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Several Producers Have Unfilled: Orders Improve 














































































































Year | Months certain of the operators 
others’ a Plan- have been accepting business at 2 
etary price below the recognized stand- 

ard. This has taken the form of 
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tariff policy of the last two hope that the , aoe ee. ee 
c Canada by Prof. T. E. | factor, they are far from being the hit by the high - liamert to Though the cotton To understand what is now place in one must have an 
jregory, the eminent British econ- tanin shane in the break down. The ath geveramen’ hyped Pred ¢ Seen Canada has felt the idea of what conditions were like Pee uavotutlon People do not 
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brand new ; was thought that goods could be in Their argument 
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fp meseper of operators accepting activities in these respects are undone in the same | States the fact that 
authority on the new scale, prac-| Soverament te n-council. Otherwise, it is prophesied, trade will be |Ust sales of grey cloth were 510,- 
the: helt-beked assures that the larger) was z ee eer ES eceee. ‘A more active Sets 
= mest the | Christmas trade would result from early action, it is claimed. 1 opete, a6 ocr cat bum ae 
Out for Tonnage Not Unmixed Blessing increase in production, stocks on 
ae: Sremeey's oe am cgamuparatively. small Con- While eet denying the advantages given to primary peovensers, pon Bey cut down 71,842,000 men 
lished. n merican operators have| some e secondary processers tariff incre 
sites Pisces tose been making steameds efforts to| 1930, 1981 and 1982 are proving anything but an unmixed blessing to Anse selon of 516.451, 000 youd notch the the major tasks is to 
: issue is also published the | build up tonnage’ and have been| themselves. The choking of the channels of trade-across international / did mee 8 purely re ao = habits of ~ 
series of articles in which | €°1& after the spot and contract| borders they find may work against as well as for them; even sec- — y; Say compared roan the When th 
Sachin a Seasahe tndke mess. The iriducements offered| ondary ess manufacturers who desired, asked for and got oe yards in August, a oan 
® to the publishers have been more| i protection for themselves, find that prohibition of imports | filled orders at 
tells what he saw in Rus- : ee ‘ 1 ket formerly | of the month were the largest and 
attractive than the s rd pri has not been a magic formula to give them the whole market rly iin cheaionh Before I to Russia 
during a recent visit, That | of $53 a ton, with the result that a| commanded by imported goods. Goods of latest and modish design ap 06, Sand De eee Se Fs Sore Food, 
_ The Financial Post does not agree | substantial volume of orders have| which have proved popular in other countries, cannot come into — ati o sarted its ilati e — whieh wither 
_ with everything that ‘is said in | been placed. ; Canada profitably to merchants under present conditions, but it is leas on its compilations prem nen — oat oe tee 
' these two-articles will be taken for Troiiee major operators may | also true that secondary process manufacturers in many cases find | in . oo of indtvideel res 
. granted by our readers. But it is | be to forego the spot| that desirable materials not obtainable in certain cules, igen or Indicates Better Trend ie a in the Sokiaten as 
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ing the in gneve tain — price =e Fa wir dians desire. that Canadian “T baat on tien ies, aed 
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_ ature, remain for them, and for| The industry, as a whole, has The flow of ideas, it is reported, has been stopped to an extra- : vident-|.. D2¢ very im young lad 
‘ who come after them, to | been operating on part time for| ordinary degree along with the flow of goods. Formerly Canadian ore a ane in charge said: “Here is a book by : 
articles turn new | the past two years or more, and the| mapufacturers with a protective tariff of approximately 30 per cent, | improvement in that its boo Grinko, one of the authors of the sant convenienche: 
ts on familiar and un- | ™#jor operators will be unwilling| were stimulated by the style goods which came into Canada from ve shown Defini ch is it?” “Oe news was never broadcast. Infant 
phases of today’s eco- to lose further tonnage over the| foreign manufacturers to adapt, improve, and make more attractive figures are not available oak s i e » | Mortality was appalling. ~In 1910- 
end social probl matjer of price. ~ their own products. They did not attempt slavish copies but when | ‘The print works at Magog, which men oe in 1918 it was 36.5; in 1 19.8.. In 
eee. — Is It Open Break? they wera aided by a lower tariff on certain materials they were able | had a remarkably busy year in . ee ae, vent you! 1910 the death rate from tuberculo- 
4 iy Re It is difficult to say at this junc-| to give cheaper goods, mainly of Canadian material and workmanship, | period ended 31 ons > ee ~ at one| 15, Was 34.0: in 1928 it-was only 
Sp Favors Shown ture whether the change in the| the extra edge which captured the Canadian dollars. They were able again shilling” she re of bricad one | 16.6. 
rE. ° : to manufacture many things more chegply than the foreigner for | a two weeks shut-down. . ” Since nearly all that. one now 
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less; but foul diseases demand; A of 
drastic remedies. renters Sallors has been 
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The governing bodies admit their} mee 
deficiencies, but as one gentleman /| This 
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“Mr. Purkis, have you no ineffic-| °f the reorganization 
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At the same progress is be- 
ing made with manufacture of 
velveteens and corduroys. 
represents a new division of Do- 
nion Textile’s activity and for 





These secondary processers depend to a large extent on the mer- 
chants of Canada to sell their nade. The latter study the public taste 
like lynxes and their buying policies quickly conform to the trends 
shown in retailing. The goods that move fast will be ordered quickly 
and there are no repeats for goods that the public passes over. Cana- 
dians are alert buyers; though British to the core in sentiment and in 
political affiliations their tastes in dress, furniture, houses, cars and 
other goods conform to those of the people of the United States and 
they want what the people of New York, Chicago and San Francisco 
are buying as soon as they. If they don’t see what they want 
their purchases are confined to necessities. Their buying tastes “p ar- 
ny have been unaffected by increased duties but they spend less 
ollars. 





ers, convicted even earlier of simi- 
crimes, are still serving their Levels of 1931 
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r policy of ig the move- From Our Own Correspondent 
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e ond were released before half The past eleven months have not 






cently; orders are being made u 
pt a wider market is being devel- 


Effect of Doughnut Tires 
Tire fabric mills of the company 
are not busy. In addition to re- 
stricted production in the automo- 
tive industry there is some hesit- 
ancy in the tire industry regarding 
Continued on page 2, col. 6) 
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Merchants Order Less 


Canadian manufacturers are trying to keep up with the latest 
ieaeds in Ly —— fae eee on of a nited = fem 
7 7 urope and with considerable success. eir goods are worth while 
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"EIS well known that the authori- | a eer eee enn ee hove not been| some of their goods being one or two months behind the times, thus 


: ° : i i have not been : * 
ties moved reluctantly in taking | field. The railways | losing part of the market. Commitments of merchants at the moment 
tee ey . in the market for any large volume | ri 
~~ getion leadérs of the | are far lower than they were a year ago and enquiries made by The 
ist eee fe of stock. There has been some Financial Post bring the reply that merchants are holding back 





























iterate. The church kept them so. 
Education is now compulsory. 
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a individuals concerned? The | holding considerable promise. Hotel experienced a reminder of | Windsor Hotel. ‘The peak for - Fereentive to. Manace Dom. Textlie’.".' 1 Traymore « os emia 
Financial Post has, on a prior occa-| Last year Canadian Car showed| happier days when an influx of ee is eee stecmmmeusUmarea 4 Ector Deira Ww se 7 ; 
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sion, suggested as much. Quoting | total earnings, after liberal write-| visitors over a recent holiday 

a : ; an iati | to attract more patronage. Intro- 
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2 ‘Standard and the Toronto s © $2. rooms of the 1,000-room hotel. | dining rooms has met with success; 


Globe both locste in the cireum- | He" Orererre ea Gs conte & share | Officials say that business momen- | one dining room reported a 25 per 
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Upon the Minister of Justice, Hon. i eS ~ more than | the 900 active rooms were occu- | innovation. operative was undertaken|son’s Bay Co. will be packed in| intl. Nickelexs 9% Pen. Pete » =n = it 
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Have A. 
Cheerul Christmas 


. No financial worries | 
| © about bills if you “save to 
purchase” with a D.A. at Eaton's 


Te Pillow much will you need for:your Christmas 
|. . shopping? Start a fund immediately, and 
‘deposit regularly during the next 14 weeks. 
“Then you can shop early and offen .. . and 
~ merely have to say "Charge to my D.A." 

~ Interest is allowed om your daily: credit 
- © balance. Let us:tell you the many advant- 
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(Continued from Page One) 


terms recen have received a great 
deal more cstaieration than if they 
had. been.less prominent and 
wealthy. Such & suspicion is a very 
abe thing, and the Dephstmmas 
ustice be well advised to 
quell it, if ‘the facts of the case do 
not support such a contention. 
In support of this view, the To- 


ronto Globe says: 

“The Department of Justice should 
lose no time in complying with the 
request of the Kingston paper. It is 
a matter of common knowledge that 
the financiers while actually in King- 
ston Penitentiary were not treated as 
ordi criminals, but were sent to 
the Collins Bay camp, more like a 
summer resort than a prison; and 
intended by Parliament as a detention 

lace for misguided boys who had 
en but one criminal step. 

“The rumored premature release of 
the wealthy wrongdoers has caused 
real concern among those Canadians 
= = a pecpeoeeesS > 

neiple o ual ri or all an 
Postal a iriteeea fen bene 

As. an .important class in the 
general public, investors would al- 
most unanimously support these 
demands, If financial thievery is 
to be regarded as a lesser crime 
than any other form of larcency, 
there is too little protection for 
the thrifty against the depreda- 
tions of the slick financial crook. 

~ * * 


Approve Merger 


| of Western Schools 


a suggestion of The Finan- 
cial Post that a fertile field for 
the development of public savings 
in the four western provinces 
might be found in the merging, on 
some basis, of the provincial uni- 
versities has been taken seriously 
in the Prairie West and on the 


‘by President L, §. ‘Klinck, of the 
University of British Columbia 
and Hon. Joshua Hinchliffe, Min- 
ister of Education of the coast 
province. 
To achieve a large measure of 
economy in higher education in 


these four provinces it-might not |- 


be necessary to close three sets of 
buildings entirely and to concen- 
trate all activities at one centre. 
What should be done*is not to be 
empirically decided without care- 
ful study. The first objective woulda 
be to attempt to cut out. as much 
as possible of the duplication of 
effort now existing... It is difficult 
enough for a | university to 
provide specia training. It is 
virtually impossible for the small 
university to do unless it leaves 

hy subjects for rather informal 
treatment. Carrying the process 
of specialization a few steps fur- 
ther would permit the four state 
universities of the West-to.improve 
their courses and concentrate their 
attention with a genuine improve- 
ment in the character of study op- 
portunities and in cost. From such 
a development there might arise 
an actual merger of the institu- 
tions around one centre, with satel- 
lite schools .outside, but such. a 
development could be permitted to 
develop of itself. 

The main thing is that in uni- 
versity education, just as in polic- 
ing, in agricultural * ‘and 
assistance, even in the administra- 
tion of justice, there is a broad 
opportunity now afforded for the 
western peoples to sink their pro- 


vincial jealougies iri a larger effort 
for their comimon good. The views 
of the Alberta and British Col- 
umbia authorities are a welcome 


lee’s statement has been endorsed ' sign at this time. 


QUICK ACTION IS ASKED BY CANADIAN 
IMPORTERS 


Pacific Coast... Premier J.. E. 
Brownlee, of Alberta, has issued 
a statement urging some measure 


(Continued from page 1) 
facturers slow in delivering just what is wanted in many lines. If 
merehants would take what manufacturers make and think the public 
should be satisfied with, there would be no difficulty, but me ts 
claim that the public decides what shal] be sold and not the retailers 
in the final analysis. 


Time to Act 
The growing discontent with the present, tariff situation is only 


inst excessive duties so high that no-business can be done. It is 
| felt that if the understanding with Great Britain means that regula- 
__ tions which now make business impossible are to be relaxed, 
should be discarded. now when the discarding would do some 
to 1932 business. Merchants naturally will hesitate to make their 
full fall purchases until they know where A on 
| goods; some of them say that there will be all the difference between 


a year that shows a profit and one that shows a loss in the time chosen _ 


| by the government to put in effect a more reasonable method of valu- 
ing imports for duty purposes. Parliament is called for October 6 
_ . erence of three weeks to a month is all-important in buying 
policies. 


Began Moderately 


' . 
The genéral public has little idea how extremely high the duties 
have become in cua instances. The upward Se eat n with 
a moderate increase in ad valorem duties which were probably needed 
by Canadian industry. However, extraordinary examples given by 


i certain manufacturers of low-priced imports (possibly exceptional 
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examples) coming in to compete with some of their own products, led 
to a policy of adding specific duties of so much a yard, foot, pound or 
other unit. This had the effect of raising duties immensely without 
the public awaking to the fact; if the specific duty were three cents 
a pound on an article worth 10 cents a‘ pound, the. added duty was 
equivalent to 30 per cent, but if the commodity dropped to five cents 
a pound the added duty became automatically 60 per cent. ‘Yet prices 
of m commodities the world over did decline by as much as 50 per 
cent these specific duties were put into effect and automati- 
cally raised duties in this way. 


Revaluations Boost Duties 


- The next step in the upward building of duties was in the rules 
for revaluing goods for duty purposes. Hitherto the Canadian cus- 
toms had worked on the idea that duties should be paid on the home 
consumption price of the goods in the country of origin to prevent 
dumping. The dumping duties for 60 years = generally been applied 
sgeeet imports that had been practically MOnused when sent out of 
t ng country to be sold to the buyer at a price below what 
was asked at home. The new theory acted upon was that goods 
imported for prices lower: than Canadian manufacturers could sell 
them, wére being dumped, whatever the price in the country of origin. 
Inasmuch as most appraisers in the service of the customs at ports 
of entry are not technically equipped to decide on valuations for the 
goods so that their decisions would \be uniform at various ports, 
arbitrary measures of revaluation were resorted to by the customs 
department with inequitable results. Importers claim that no such 
revaluations should be made except as the result of enquiry by, a 
qualified board. 


; Sales Tax Hoists Impost 
Upon the adoption of the increased sales tax in Canada there was 
a further measure of additional Pine pg put into effect by adding 
to the sales tax chargeable on Canadian made goods, a similar tax 
on customs entries plus an excess tax collected upon the total value 
of the goods plus the duties. 


Exchange Ruling Arbitrary 
A further vety serious penalty was imposed on the importer when 
Greét Britain went off the gold standard. On stable world markets 
the pound became worth from $3.25 to $38.50, but Canada decreed 
that for customs purp ses it was still worth $4.86.. Undeniably Bri- 
tain’s action would have given a temporary advantage to the Cana- 
dian importer if he could have availed himself of the new valuation 
of the pound, but this advantage would not have lasted long as 
Britons would have had to pay for foreign raw materials in more 
pounds, shillings and pence than before were it not that the general 
ecline in commodity values the world over obscured the working of 
this factor. Not only was the duty collected at par of exchange but 
the dumping duty added a substantial sum made up of the difference 
between the lower value and the par of sterling and $4.86. When, 
however, goods came from a country whose dollar was’ worth more 
than the Canadian, as in the case of the United States, the difference 

was charged as a dumping duty. ; 
... With all these exactions it is not strange that duties were 
increased from three to ten times the old rate in some instances, The 
cabinet took power not only to revalue goods but to establish new 
-Tates of duty, to declare dumping penalties with respect to exchange, 
and the total effect, unforeseen at the time, has been to add to the 

insecurity of trading. 


Ideas Shut Out 

Importations of finished goods ready for consumption’in Canada 
sre ordinarily about 15 per cent of the total trading done in general 
merchandising organizations. The remaining 85 per cent represents 
purchases made from Canadian manufacturers, though it must be 
remembered that the latter in turn buy some of their raw materials 
outside Canada. Much of this importing has been undoubtedly pre- 
vented by the Bennett policy and it has added much to the available 
business for the primary processer. The general level of business 
done has been lowered, however, in the opinion of many merchants. 


The most disturbing element of all is the shutting out of ideas as 
well as actual materials not available in Canada and needed by Cana- 
dian manufacturers to make effective in some cases ideas which they 
have, Tourist business has been low this year, and merchants claim 
that the inability to show foreign goods for as low prices as they can 
be laid down in the United States has. been one important factor. 
One.concern alone estimates its loss of business through the summer 
to have run for this reason from $2,500 a day to $15,000 a day. 


Asa result of the Imperial Conference it appears.that the duties 
referred to will be lessened in severity at the next session of parlia- 
-ment. It has been urged on the government that action should be 
taken at once as otherwise merchants and the Canadian public will 
get no benefit whatever from imports from Great Britain. It is 
claimed that a session of parliament in October cannot act soon 
enough to affect the level of business in 1982. 


South Africa Buys Imvlements 

British “South Africa was a heavy 
purchaser of Canadian farm imple- 
ments in May, taking one-third of 
the total export valued at $119,930. 
The largest item was ploughs at 
$21,446. The United States purchase 
aor and that of Great Britain, 


Fruit Company Pays Dividend 
At a meeting of the United Fruit 
Companies of Nova Scotia, (a. ¢o- 
operative), it was announced that a 
six per cent dividend would be. paid 
this year, as contrasted with no pay- 
ment in 1931. Fifty-one co-operative 
companies in the Annapolis Valley 

arte enrolled in. the organization. 


. 


TO MAKE DUTIES FAIRER 


SLUGGISH TRADE 
NOTED IN WHEAT; 
BIG FRENCH CROP 


World Shipments Drop to| st 


Low Levels But Strength 
Seen 


From Our Own Correspondent 

WINNIPEG.—A disappointingly 
low level of world shipments, less 
than 7,000,000 bushels, was the 
chief adverse influence against 
which the wheat markeg had to 
struggle during the past week. A 
year ago world shipments were 
ive: j 16,000,000 bushels week- 
ly, and that average was pretty 
well maintained for the whole crop 
ear. But at present comparatively 
ittle wheat is moving in inter- 
national trade outside of the steady 
imports of Great Britain, whic 
requires approximately 5,000,000 
bushels weekly, and the Durum 
wheat for macaroni manufacture 
which France is taking from north- 
ern ica. 

Canada continues to undersell and 
to outsell the rest of the world. 
With Australian supplies reduced to 
low levels, only about half a mil- 
lion bushels a week are being ship, 
ped and such supplies are furnished 
only at premium prices above Can- 
adian wheat. This has cut off the 
heavy business done earlier in the 
a from Australia with the 
rient, but transactions this week 
suggest Canada may do a certain 
amount of business with China and 
Japan during the next few months. 
ine shipments are also low, 
pressure having been removed by 
comparative exhaustion of supplies 
and somewhat unfavorable weather 
for the growing crop. It is early 
= as ._— yet for ns ae 
ion y a large part in the 
international market, but if the 
condition continues it might well 
become important within another 

month. 

Huge French Crop . 

A new estimate of the French 
crop at 388,000,000 bushels has also 
been a bearish factor. This is ap- 

roximately equivalent to total 

ee and would 
leave that country with wheat to 
o- after the necessary imports 
macaroni wheat from Northern 
Africa, and certain ‘necessary 
minimum imports of hard wheat 
a mixing purposes are allowed 

‘or. 


_ Total European production, out- 
side of Russia, is now estimated to 
be approximately the same as last 
year, but the chief importing coun- 
tries have grown more, offsetting 
the comparative failure of crops in 
the Danubian basin. That fact en- 
ables continental Europe to gét 
along with extremely small im- 
ports at the present time, as new 
crop wheat is relied on for immedi- 
that takings will have to be largely 
ave argely 

increased Eitere long. 

Our Crop -is 

Favorable harvesting weather is 
brin new wheat into delivery 
at Wes an points at a 
very = rate, and the remark- 
ably —_ ing of the crop con- 
tinues. Under prevailing conditions 
of world trade the ability of the 
market to absorb the millions of 
bushels of new wheat daily offered, 
even at price recessions, seems re- 
markable, and séems to reflect a 
considerable amount of forward 
buying by interests abroad who are 
glad to make sure of supplies for 
the future at such low levels as now 
pa A certain amount of buy- 
ng in support of our market is 
coming from the United States, 
where ¢rop conditions are impos- 
ing a remarkably light burden on 
the market for this time of the 
year, assisted by the inclination of 
many farmers to hold their wheat, 
and the disposition of such millers 
and elevator interests as can afford 
to do so, to buy wheat without hedg- 


aaa wheat, for macaroni 
manufacture, which during last 
year commanded premiums over 
No. 1 Northern, sometimes as high 
as 20 cents a bushel, has now drop- 
ped below the latter in price. There 
was no world carryover of any im- 
portance of this class of wheat but 
the actual world scarcity which pre- 
vailed last year, largely owing to 
comparative failure of the United 
States crop, has been corrected. If 
Russia, however, proves unable to 
supply durums to italy, it.is pos- 
sible for a comparatively tight situ- 
ation to develop in this class of 
wheat. 


OVERSEAS BUYING 
MERGED SIMPSON’S- 
HUDSON’S BAY CO. 


(Continued from page 1) 
idea of having the most efficient 
and economical organization pos- 
sible and with the idea of havin 
the needs of both companies caved 


a A and well. 

Hudson’s Bay Co. has in recent 
years been striving with growing 
zeal to build up a Canadian organ- 
ization, responsive to Canadian 
needs in as full measure as possible. 

It was felt that buying policies 
should be determined by Canadian 
merchandisers fully conversant with 
Canadian needs and progressive 
steps have been taken to get man- 
agement of stores definitely in 
Canada. The Simpsons organiza- 
tion has been built up entirely on 
these principles and therefore the 
Hudson’s Bay Co. add competent 
and able buyers closely in touch 
with Canadian needs to that part 
of their own organization retained. 

Hudson’s Bay Houses Buyers 

_ The Simpson’s London organiza- 

tion also gets benefits. The over- 
seas department was just changing 
its offices when the present plan 
was broached. Hudson’s Bay Co. 
has splendid, commodious offices 
and buildings in London, greater 
than present needs call for. The 
two organizations. when merged 
therefore have cut down their com- 
bined rental or housing expenses 
materially in addition to savings 
made on personnel. 

Simpson’s, Ltd. has total gross 
assets of $37,784,085 and Hudson’s 
Bay Co. of $10,145,083 as shown by 
their last balance sheets. Purchases 
by Simpson’s overseas have there- 
fore in the past been in all prob- 
ability about twice those of Hud- 
son’s Bay Co. in recent years. 

nference Increases Importance 

The new arrangement will be 
even more important to the new 
compar.ies when the various cus- 
toms regulations now impeding 
trade between the two countries 
are changed to the reasonable 
bases suggested at the Imperial 


2 Re 


s 


Conference. Though the Canadian 
Parliament meets on October 6, it is 
doubtful if the rulings with re 

to dumping clauses and valuations 


of the 
pan worth 80 per cent less 
ihe hg in time to be - n 
to shopping period of” 
Chri unless the Bennett 
Government acts through order-in- 
council as it has a right to do. Buy- 
ing in many lines by such compa- 
nies as Eatons, Simpsons, Hudson’s 
Bay Co. and Morgan in England 
has been entirely stopped because it 
could not be profitable under these 
regulations. Most of this business 
was not replaceable in Canada. 


tively informed that this arran, 
ment igs all there is for foundation 
to the rumors that ‘went around 
: that Simpson’s 
and Hudson’s Bay Co. were to 
merge. No proposal of that. char- 
acter has been discussed. — 


DOM. TEXTILE 
BOOKINGS TAKE 
UPWARD TURN 


(Continued from page 1) 
the possible introduction of “dough- 
nut” tires. These low pressure 
resent the latest innova- 
e automobile world and if 
they becom as popular as balloon 
tires, manufacturers will have to 
revolutionize their models.  Con- 
sequently tire makers are inclined 
to hold off large commitments for 
fabric until there is more definite 
information available on potentiali- 
ties of the new ment. The 
“doughnut” tire, which of course 
will still utilize cotton fabric, would 
probably necessitate changes in 
motor car styles, so the final word 
oe the automotive industry 
itself. - 
Stock Shows Improvement 
Current indications point to an 


improvement in the situation sur-| ¢, 


rounding Dominion Textile Co. 
Stronger cotton pene, improved 
bookings and better prospects in 
the West are all encouraging fac- 
ters; the stock has risen from a low 
of 39 to current levels of around 
58. This compares with a high for 
the year of 68%; a figure which 
was nearly reached last week when 
the shares sold at 62. 


LARGE MILLS 
DENY SLASH 
"IN NEWS PBICE 


(Continued from-page 1) 

to bring some degree of order out 
of the present ttlement.  _ 

There is enough evidence to indi- 
cate, however, that next year is 
cing to be as difficult, if not more 
ifficult, than the poeeest one has 
been from the point of view of 
operations and earnings. 

~ Up to date operations have been 
on a lower basis than in 1931. Price 
Bros., Abitibi. and Lake St, John 
Power. and Paper haye . become 
heavily involved financially, while 
the balance of the operators are not 
much better off. Earnings are at 
the lowest point in many years and 
seats orts di toward 
further economies, it is to be ex- 
pected that the income accounts 
and balance sheets for 1932 will 
make poor reading for the security 
holders. 

A further general cut in the ere 
of newsprint, ,combined wi a 
smaller premium on New York 
funds, will make it extremely diffi- 
cult for some of the Canadian 
companies to carry on. Already 
they have eliminated dividends on 
capital. stock, some have passed 
their, bond interest, while few are 
maintaining oper depreciation 
and depletion charges. With hardly 
an exception ( 
have loans with the banks, rang 
from several hundred thou 
dollars to several millions o 
dollars. . 

With no immediate prospect of 
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an increase in demand for news- 
print, and a drop of $6 a ton or 
more in revenue, it is ee that 
those companies not already in 
financial difficulties, will be hard 
put to hold their position. 
Saw It Coming 

The ‘present unsettlement in 
market conditions has been fore- 
seen, for some time. It has been 
fully expected that some of. the 
operators would, from necessity, be 
owe to go _ ee bene ong + 
the expense of cu prices. 
had been hoped that conditions 
would take a turn for the 
thus eliminating the possibili 
price cutting, but such has not been 
e case. 
It remains to be seen, however, 
to what extent the major interests 
will be able to hold price cutting in 
check. That it will be a difficult 
matter is to be of 
the operators are free of 
or other affiliations so that pres- 
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a century, The Bank of 


Toronto has enjoyed the 
confidence of the Canadian 


complete 
people. 


It has justified this confidence by 


it has gone from strength 
strength until today assets of over 


to 


$113,000,000 and deposits of over 
$85,000,000 are tangible evidence 
of the important role it plays in 


Founded in 1871 this Bank has in thecourseot © 
over 60 years developed intimiate ‘association — 

with very many successful Canadian business « 
enterprises. This experience is 
services we make available to'you. _ 


These services include Canads-wide collection | | 
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ons, I went 


in the last few 


an al- 
in op- 


. | not 
is-| lem 


hele not disguise 
y possi that the increasing 
ve of discontent might re- 
in an overturn of our 
* teonomic institution. 
_*. How to Overcome It 
_ If this is a danger, how can it 


en of goods that the chan- 

of trade are in constant dan- 

of being choked. We have 

: in many respects, the prob- 

em of mass production. The rea- 

vast masses are d 

is, paradoxically enough, 

that the standard of prio, 5 

but that the standard of liv- 

has increased in the past ten 

probably faster than at any 

% the economic history of the 

isa Technical s has made 

Be immense strides that we all 

4 much more than we did ten 
7 ago. ' 

_. But T think there is another side 

estion of discontent about 

am by no means so opti- 

m: Just recently, it was my 

to spend seven weeks in 

_ Sheu States. The Americans, 

- nm the subject of anegenet an 


reiel, seem to be divided into two 
i es. There are the people 
6 think it is bad form to men- 
tion unemployment at all and there- 
that the problem exists. 

there are the people who say, 

0 the other hand, that unemploy- 
desirabhe® but it is extremely un- 
” to import into the North 


itiean continent the corrupting 
: '®y which the German and 
Workers were maintained 


Gating the depression. 

ow “Aiding the Jobless 
4 “ft We wish ty nt an emerg- 
88 social discontent from threat- 
basis of our existing or- 
particular attitude has got 
Be dropped. It is in a very real 
inconsistent that on the one 
masses of people should 
greet oan a 
unemployment and, on 
oe ee we mipal peounees 
constantly resulting in a 

standard of Ife. : 
‘be Want to avoid a great in- 
pent it social discontent, we must 
i, er see that technical prog- 
<= ts in increasing the out- 
of s. We also must see 
r as the man in the street 
hed, that he shall no longer 
m the primary insecurity 
seeented by waves of unemploy- 
The only way that can 
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dj one has been certain of since 1919. 


done in the modern world, is for 
the institutions in all capitalistic 
countries to have a social system 
of unemployment. insurance or un- 
employment relief. 
do not love the word “plan.” 

But I do say this: one of the things 
we have to plan for is how 
to deal with unemployment in such 
a. as not to impede the indi- 

self-reliance of the individu- 
al man and at the same time guar- 
antee to every unemployed person 
assurance that he and his children 

not starve as a result of an 
economic situation over which he 
has very little control. 

War is Second Threat. 

The second danger that threatens 
our existing order seems very re- 
mote if one speaks either in the 
American or Canadian Middle West, 
but a very real danger whenever 
one travels on the Continent of Eu- 
rope. It is the renewal of war 

nd the overturn of the political 

ramework of society. It has taken 
almost fou years since the 
end of the war to remove one pos- 
sible source of i between Eu- 
ropean people—namely, the repara- 
tions question. It is an astonish- 
ing thing, if one lives in England 
or travels on the Continent, to find 
how alive memories of the world 


© | disapproved of their ¢ 
timists who said, |° 


I have no solution to effer of 
the , political problems inherited 
from 1929. I merely state the fact 
that here is a series of problems 

hich have not been solved and 

hich, if not solved may result in 
new European war, with quite 
le consequences, not only 

. re but to the rest of the 


wo 
Threat of Self-Toxins 

Economic ‘society is threaten 
by a third possible p of influ- 
ences. Economic society may gen- 
erate its own toxins and may 
come poigoned by its inability to 
solve n problems which are 
part and parcel of the ‘texture of 
our economic institutions. 

We have known enough of what 
has been go on in the financial 
world in the last three years to 
realize currency and banking 
problems are capable, very easily, 
of upse the apple cart. I am 

merely of the prob- 
of general prices, of whether 
we ought to keep the price level 
steady or allow it to rise or fall, 
arbitrarily, from time to time. This 
is an rtant problem, but it is 
only of the problem. Modern 
economists of old schools are turn- 
ing ane Canes eng to a 
process whereby industry gets t 
«om it neni and are asking 
whether the process of investment 
can be allowed to continue un- 
hecked and arbitrary as it has 
since the end of the war. If one re- 
members the, kind of dangers 
ae the United States in 
the last months, one realizes 
how intensely vital it is to ‘the 
United States, for example, that it 
should have a settled and proper 
system of banking and investment 
banking. 

Importance of Mobile Funds 

Since the war—I mention only 
one there has develope 
the system by which the banks of 
one country are in the habit of 
maintaining immense deposits in 
the banks of other countries, most 
of them payable at very shott 'no- 
tice. The international “short loan 
fund” as the bankers and econo- 
mists call it, has grown immensely 
since 1919. The sums of money go- 
ing between London, Amsterdam, 
Paris, New York and other cities, 
unless ma adequately, are 
¢apable of troying the gold 
standard in one country after an- 
other. Panic first attacked London 
last September; it attacked New 
York last October but was success- 
fully beaten off. But as soon as 
the bankers of Europe saw that 
Congress was finding it seeming! 
difficult to provide reasons for bal- 
ancing the budget, a renewed in- 
security was experienced and a re- 
newed run on New York took place, 

Need for More Investment 

Here is one detail of an immense- 


iscon-| ly complicated subject about which} thin 


ew busingss men ever concern 
themselves. And yet it is a point 
quite capable of wrecking one bank- 
ing structure after another unless 
we find the right solution. I don’t 
know what the right solution is. 
One of the possible solutions is to 
get bankers to invest much more 
regularly than they have been in 
the habit of doing in the last ten 
years, in long term securities. But 
you won't get bankers to invest 
in long term securities unless they 
are certain of the future of the coun- 
try in which those investments are 
situated and that is one thing no 


I mention, therefore, as one o 
the first and foremost conditions 
of the stability of our existing in- 
stitutions that we must solve the 
various banking and currency prob- 
lems that have risen in the course 
of the last ten years. It is not an 
easy task. If it were easy, it would 
have been solved. Unless it is solv- 
ed, economic society is going to be 
subject to special risks, not deter- 
mined, to any extent as in the days 
S ~ old gold standard before 
1914. 


Rigidity Versus Progress 

There is another thing that 
threatens existing society. We have 
arrived, it seems to me, at a very 
paradoxical state of affairs. This 
phase of mechanical and technical 
progress is probably. at least as 
great, if not greater today, than it 
has been since the beginning of 
modern industry. On the other 
hand, if we look at existing eco- 
nomic institutions we discover that 
they are getting more and more 
static as time goes on. Ninety per 
cent of us are intensive believers 
in the principle of safety first, that 
is, believers in the prince of sta- 
bility. Is it possible to have a s0- 
ciety in which technical progress 
is constantly demanding change 
and reconcile it with a society that 
wants nothing altered. because 


" first” demands that no one 
sh come to any harm at all? 
~I take two simple illustrations 
of what I mean. a me tot 
of increasing > usi- 
ness men agree that fn a period in 
which the ve of prices falls be- 
tween 30 and 50 per cent, it is very 
difficult, if not impossible, to keep 
wages unaff The organized 
waihies masses of all countries, in- 
cluding America, are of a different 
opinion. 

Second, all economists now agree 
that, at a time when general prices 
fall very violently, it is impossible, 
without grave r to the eco- 


nomic structure of the state, to < 


stabilize or valorize the prices of 

articular products. Nevertheless, 
in all countries at the present time, 
groups of producers, whether wheat 
armers, cop ucers, or what 
not, are g maintain prices 
and are therefore adding to the dis- 
location which means, in the final 
analysis, a continuance of the de- 
pression. 


Progress is Not Threat 


Let me add a in of comfort 
to all the discomfort I must have 
spread. I do not believe that eco- 
nomic society is threatened by 
technical progress. The feare of 
constant mechanical improvement 
is not going to result in any one 
losing his job. I do not believe it 
is a serious factor in the stability 
of weet: 

In the United States, and certain- 
Bo to some extent in Great 

ritain, it has recently become 
fashionable to say that the way out 
is to have much more planning than 
we have had in the past. The word 
rn seems to me to be one 
of the words which serve as con- 
venient subjects for after-dinner 
speeches, It is like the blessed 
word, “rationalization” about which 
we heard such a lot before the stock 
market break, or like the word “ed- 
ucation” in the nineteenth century. 
When nineteenth century parents 
ren, there 
were always op 
“Give them more education and 
these faults will be eradicated.” 


Plenty of Planning Now 


We may ask: “Planning for 
what? Planning for whom? Plan- 
ning by.whom?” There has always 
been in the modern world jan im- 
mense amount of planning, if by 
that you mean the adaptation of 
certain means to a certain end. You 
can’t build a gg Fe gg with- 
out planning, without knowi 


ed} wheré the ra way starts from an 


where it is going to although 
some railways have ae construct- 
ed on a different principle, to the 
misfortune of the investors con- 


cerned. 4 

But the problem .is not that we 
parse ttt planning in modern so- 
ciety. We have an immense amount 
of planning. The trouble is that 
hitherto there has been no agree- 
ment whatever about the final ob- 
jective which we want our economic 
society to reach and,‘ until there 
has been such a universal agree- 
ment, to talk of planning in the ab- 
stract is a waste of time and re- 
sults in confusion of thought. 


Not Far-visioned 
May I elaborate by pointing to 


what seems'to be the real difficulty | high 


in any attempt to have a thorough- 
going plan for a co like Can- 
ada or Great Britain? e first is 
that none of us, not even the cley- 
erest of us, can see very far into 
the future. The possibility of tech- 
nical change is so immense that 
our plans are bound to be very pro- 
visional plans. Who anticipated, in 
the 1900, the existing situation 
of the railways of the United 
States, Australia or Canada? Who 
would have thought that within the 
life time of the founders of the 
trunk systems of the United States, 
it was going to be an open ques- 
tion whether the railways could go 


d|on without immense grants from 


the state to pay for their prior 
charges? The atest and most 
Eaeene can only see a very short 
distance into the future. Conse- 

uently, when we plan for our chil- 

ren, as we are beet asked’to do, 
there is the possibility that our 
children may not like the particu- 
lar plan we make.for them. My 
experience in observing other 
people’s children ig that they gen- 
erally do not. 

Counter to Democracy 

In the second place, is it possible 
to have planning without drastic 
interference with certain kinds of 
rights which most of us regard as 
rather vital in themselves? I can 
quite understand why the Com- 
munists in Russia have found plan- 
ning a very exhilarating and a very 
refreshing thing. If you made me a 
dictator of the Confederation of 
Canada, and gave me great power 
to say that — you didn’t 
produce you shouldn’t have and any- 
you produced you shouldn’t 
consume, I should find planning a 
particularly exhilarating job. That 
is the condition under which the 
experiment in Russia is being tried 
out. The consumer has not free- 
dom of choice, nor can the producer 
do exactly as he likes. To get the 
result you want, are you prepared 
to sacrifice freedom of choice for 
the consumer and freedom of self- 
direction for the producer? If you 
are not,, you must abandon plan- 
ning because it is quite impossible 
to plan for the future and allow 
everybody to do exactly what he 
likes. Either there is a plan, or 
there is not. Either you turn out 


f| 20,000 ladies’ hats and insist on 


them being consumed in spite-of 
the fact that the ladies don’t like 
them, or you leave it to higgling 
and bargaining in the market an 
to changing moods. 

What to Plan In? 

Nobody knows what to plan for. 
Nobody knows by whom the plan- 
ning is to be done, and many over- 
look the fact that if you plan and 
stick to your plan, it will involve 
very drastic changes in the organ- 
ization of political and economic 
society as we know it in the west- 
ern world today. 

That doesn’t dispose of the prob- 
lem. It may be that we English- 
speaking peoples have, in the 
course of the ninetéenth century ex- 
aggerated the virtues of political 
and economic freedom. It may be 
the case that the average man 
would be happy without the power 
to choose what he is going to con- 
sume, without the power to refuse 
to work if the conditions didn’t suit 
him. It might quite well be the case 
that a ee ased on a dictator- 
ship in politics and economics 
would, in. the end, prove i 
be more firmly based the popu- 
lar desires than our western dgmoc- 
racies are. But let us remember, 
we can’t at one and the same time, 
both eat our cake and have it, too. 
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THE FINANCIAL POST 


RUSSIANS TAKE 
PRIDE IN PROG.- 
RESS TO DATE 


(Continued from page 1) 
filth and disease in Canada? Have 
you no slums? Are none of your 
people overcrowded in ill-ventilat- 
ed dirty houses? 

“We are still a generation or 
more behind you and all that is 
best under your system ... 80 
imagine the colossal task on our 
hands. Nevertheless, under our 
system we can take and are taking 
arbitrary methods to cure these 
evils, and no doubt we shall catch 


_ Cah’t All Be Perfect 
Continuing, he said: “Are all 
your executives as well as your 
rank and file workers unselfishly 
laboring for the good of their busi- 
ness? 

“We have our inefficients and 
loafers: we have our failures and 
saboteurs: we know that we can’t 

uickly make expert mechanics by 
the act of taking men and women 
ffom the country and putting them 
at work in a factory. But we are 
= , and we are absolutely re- 
solved to prove to them that it is 
to their own benefit to become ef- 
ficient; and a comfortable propor- 
tion of them are responding to our 
efforts. Remember your own ex- 
perience when you brought men 
and women into factories to make 
munitions during the war.” 


Learning From Reading 

The thing that most impressed 
me in every factory that I visited 
was its book store. Where work- 
ers checked in and out there was 
a book store decorated with such 
signs as “Jn Knowledge Lies Prog- 
ress;” “Study the Theory of your 
Business~as Well as the Practice 
of it;’ “The More Efficient You 
Become, the More You Will Earn;” 
“The Quicker Workers Improve 
both the Quantity and Quality of 
Production, the More Comforts of 
Life will be Available.” 

The enthusiasm of the youthful 
workers is beyond all belief. The 
U. S. S. R. is not worrying about 
the old people, The attitude seems 
to be that it is only a question of 
time before the older generation die 
off. efforts are concentrated 
upon the instruction of youth. Not 


only that, but so far as teachers|: 
are available, every child in the}; 


cities must commence the study of 
another | age besides Russian, 
when it is eight years of age. The 
two foreign languages adv 
are German and English. There 
is a preference for English because 
it is recognized as the commercial 
language of the world. French is 
not popular . . . neither, appar- 
ently, are the French people. France 
is too strongly allied'to Poland. 
Fines for Jay Walkers 

Speaking of the condition of their 
cities, Moscow is, in most parts, 
better lighted than Toronto. I spent 
two nights from about eleven 
o'clock until sunrise walking ut 
the streets of Leningrad Mos- 
cow. Instead of the obscure dim 
lights that one sees on the side 
streets of Toronto (a lighting sys- 
tem that hasn’t been imp upon 
sinée I came here 20 ago) 
the lights are powe and set 
up so as to avoid shadows. 
Toronto has much to learn 
Moscow and all big European cities 
when it comes to street lighting. 
Traffic is controlled in Moscow by 
signal lights as here. oF walk- 
ing is punishable by a fine col- 
lected on the spot. receipt is 
gon, for the money collected. The 

ine is two roubles. 

Hard on Grafters 

Slums are being done away with 
as rapidly as new housing space 
can be’ avoided. It is a joy to see 
large areas ‘he modern et be 

roper sani arrangements an 
Gin gardens, plsyerounte and so 
on, replacing the a minable hovels 
in which the workers lived before 
the Revolution. Narrow streets are 
being.done away with. The U. 8. 8. 
R. is going in for town-planning 
upon a gigantic scale without mak- 
ing a song and dance about it. They 
don’t have to wait for local improve- 
ments until certain people have 
bought up cheaply the property to 
be expropriated so that it can be 
sold at a fat profit to the munici- 
pality. Grafting officials quick 
and salutary treatment when dis- 
covered, 

True, there are pain and suffer- 
ing in Russia because the U. S. S. R. 
is so far behind western European 
countries in industrial development, 
and there is a pitiful lack of the 
common comforts of life. But these 
were la¢king before the Revolution 
and nobody heard about it, or, if 
they did, ignored the matter. 

Reasons for ne 

True, there is a food shortage 
because, for example, there has 
been severe drought this year in the 
Ukraine. The crop will be more 
than 200,000,000 bushels _ short. 
Nevertheless, grain and other na- 
tural products must be exported 
in order to establish foreign cred- 
its wherewith to buy machinery 
and other industrial equipmént to 
fabricate commodities. In so far as 
Russian dumping is concerned; one 
official said to me: 

“We are only doing what cap- 
italistic firms did when they .want- 
ed to put a competitor out of busi- 
ness. They undersold him. Can you 
see any objection to that? We have 
merely learned from them and are 
trying to profit by the instruction.” 

Foresee No Miracle 

Just a short comment upon the 
Five Year Plan. The Russians are 
not so stupid as to expect miracles 
from their first Five Year Plan. 
Five Year periods are being set 
because in terms of time, people 
can comprehend five years. But all 
intelligent Russians know that it 
is going to take another one or 
two generations to bring their 
standards of living up to a point 
that mee be comparable to that 
enjoyed the prosperous middle 
classes of Western Europe and 
North America. 

A well-informed correspondent of 
the. London, England, Financial 
News, who has known Russia for 
many years, was specially commis- 
sioned to visit the country in March 
of this year and to study condi- 
tions. He writes in part as fol- 
lows: ; 

“In order to estimate the tan- 
gible results of the Piatiletka (Five 
Year Plan) it is necessary to agree 
to a criterion by which it shall be 
judged. If the Plan were merely 
a programme of concrete schemes 
it would be easy to estimate the de- 

ee af its success. All that would 

required would be to establish 
the co-efficient of fulfilment. In 
fact, this is the method which is 
generally employed by the critics 
of the Plan. They compare the pro- 
duction of coal, iron, oil and the 
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MILLING-IN-BOND |FAMOUS PLAYERS - 


GIVEN SETBACK 
BY AGREEMENTS 


Position of Buffalo Oper- 
ators May be Un- 
tenable * 


From Our Own Correspondent 

MONTREAL.—Of the benefits 
received by the flour milling indus- 
try through recent agreements at 
the Imperial Conference, one of the 
most important is the fact that a 
10 per cent duty on rc imports 
of flour may sound the death-knell 
for milling-in-bond at Buffalo. For 
several years competition from 
this source has proved increasingly 
vexatious to the Canadian miller; 
in the crop year 1930-1931 it was 
estimated that 40 per cent of all 
Canadian wheat ground for export 
was milled in Buffalo. 

Observers claim that if agree- 
ments providing. for free entry of 
Canadian flour into the U. K. are 
ratified, the position of those 
milling Canadian wheat in bond 
for export will become practically 
untenable. They see a transference 
of a portion of this business into 
Cc a with subsequent activity on 
the part of the domestic manufac- 
turer. 

Volume Shows Increase 

The extent to which volume of 
grain milled in bond kas increased 
is seen in the fact that this ae 
from. 12,000,000 bushels in 1929 to 
19,000,000 bushels in 1930. Th 
gain to the Canadian miller, 
this flour were shut out of the 
United ngdom, is apparent. It 
would constitute, in fact, an excel- 
lent opportunity for the Canadian 
miller to further his own brands 
in the export market of the United 
Kingdom. 

hat reception free ent of 
Canadian flour into the United 
Kingdom will receive from the 
British miller has not yet been 
disclosed. It is possible that the 
industry there will not allow the 
situation to remain as it is with- 
out some remonstrance. 


ae ape in transport with the 
indices estimated in the Plan; and 
if these sprave to be below the es- 
timate, oy Peco that the Five 
Year Plan failed.” 


Many Plans Unfulfilled 


But the Russian leaders seem to 
be under no illusion, and frankl 
confess that many vital indices still 
await fulfilment. They admit that 
the programme for iron production, 
railway transport and for some 
other key industries is below the 
estimates for the final year of the 
Plan. They further admit that the 
any of production has improved 
but y, that productivity of 
labor has not reached at 
and that the cost of production has 
been reduced considerably less than 
was provided for. In fact, the Rus- 
aa general and technical press is 

of complaints and criticisms 
on this score. Yet the fact remains 
that the Bolsheviks genuinely be- 
lieve that the Plan has been more 
ssful than the most sanguine 


succe 
from hopes het its authors could have an- 


ey claim success for the Plan 
mainly on three junds. Firstly, 
that they have lished in Rus- 
sia a native machine construction 
industry, and have Suey pro- 
vided for the unhampe | progress 
of industrialization. Secondly, that 

hey have managed to recruit mil- 

ions of young workers to the serv- 
ice of industry, thus supplying the 
machinery with its due complement 
of man-power. Thirdly, that they 
have carried through a eee 
tion of Russian agriculture, and 
have so laid the foundations for the 
socialization of the country. 
Progress in Machinery 

The progress made in machine 
construction cannot be doubted; 
and the celeb 
press and on platform, glowing 
as they are, are not unwarranted. 
It must be remembered that a ma- 
chine in Russia, whether for use 
in heavy or in light industry, has 
always instinctively reearded 
as a foreign product. Old Russia, 
of course, produced machines and 
tools, but only of the simplest 
kind. The backwardness of the 
country in this respect was tragical- 
ly demonstrated during the Great 
War, when the manufacture of mu- 
nitions was dela till lathes and 
other tools could be obtained from 
Western Allies and from America. 

Today the Bolsheviks claim that 
even a complete blockade of Rus- 
sia would have no other .effect 
than that of slowing down the tem- 
_ of industrialization. True, the 
mportation of machines and tools 
is actually increasing in absolute 
figures; but the proportion of im- 
ported machines to those of native 

roduction is steadily diminishing. 
Leaving the future to look after 
itself it is justifiable to assume 
that the progress already achieved 
in machine making in Russia is 
nothing less than astonishing. 

Most Important Phase 

Russia is producing today all the 
machinery essential to her metal- 
lurgical and electrical industries, 
has succeeded in creating her own 
automobile industry; has establish- 
ed her own tool-making industry 
from ‘small precision instruments 
to the heaviest presses; and in the 
matter of agricultural machinery, 
claims to be nearly independent of 
foreign imports. 

Suceess in this sphere, marking 
as it does the birth of a new era 
in Russian industry, has been con- 
sidered so important by the Bol- 
shevik leaders that the retardation 


of other projects of the Plan seems |\} 


to have weighed little with them 
in comparison. The birth of a na- 
tive machine-construction trade is 
regarded as the supreme proof of 
the success of industrialization and 
is hailed, indeed, as a sort of na- 
tional triumph into which the ques- 
tion of cost need not enter. The 
Bolsheviks contend that in building 
up their own machine industry 
they are not only ensuring the in- 
dependence of the country in this 
respect, but that they are thereby 
decréasing the eventual cost of in- 
dustrialization. 

The only thing Russia seems to 
be afraid of is military intervention 
by capitalistic countries. That, I 
think, explains their vast standing 
army and the irftensive training 
which it undergoes. 


This is the first of a series of 
articles dealing with Russian so- 
cial and economic condittons. The 
next will appear in an early 
issue. 


DROPS DIVIDEND 
COMMON STOCK 


Suspension Will Affect 
Revenue of Paramount 
Publix Corp. 

From Our Own Corresponeent 

MONTREAL.—Dividend action 
on the,common stock of Famous 
Players Canadian Corp., subsidi- 
ary of Paramount Publix Corp., has 
been deferred, The last payment 
was made in June at the usual 
quarterly rate of 50 cents a share, 
or $2 annually, at which rate 
disbursements have been main- 
tained since November, 1929. 

In making their announcement 
directors give no information on 
earnings. In the year 
December 26, 1931, revenue showed 
a sharp drop but was sufficient to 
cover ge ——— oes 
ings after all charges were a. 
to $2.17 a share on the. 378.790 
shares of common compared with 
disbursements of $2 a share. 


Largest Chain in Canada 

Famous Players is the la t 
factor in the entertainment indus- 
try in Canada, The company owns 
leases or controls 208 theattes 
throughout the Dominion and its 
progress during the past few years 
eee ae le attention. 

arnings in the years ended 
August, 1929 and 1930 were equal 
to $64.24 and $5.03 a share on the 
common re vely, and these 
Sigares included substantial write- 
offs each year on account of sound 
equipment and cest of installations. 

Attendance in motion picture 
houses has dwindled in the past two 
years, ssion prices have been 
reduced and profits have fallen off. 
It is interesting to note that 
Famous Players’ largest contemp- 
orary in Canada, United Amuse- 
ment Corp., has reduced its last 
two quarterly dividend payments 
successively. ‘ 


Paramount Publix Corp. will feel 
the effect of the su f 
remees har ay divi ‘nainen 
ormer ° . com 

about 90 cent of the stock of 
Famous Players through a share 
exchange in 1930; four shares of 
Paramount stock being given for. 
five shares of Famous Players 
Canadian Corp. 


CUTTING RESUMED 
IN SASKATCHEWAN 


Only About 5 Per Cent of 
Wheat Remain to 
Be Cut 


_ 
From Our Own Correspondent 
“ REGINA, Sask.—Wheat mating is 
neetine tee oes the 
province, accor egr. ie re- 
ports received over the week-end by 
the statistics branch of the Saskatche- 
wan Department of culture. Pos- 
sibly not more e per cent of 
the wheat and 16 to 20 per cent of 
Fiosien cod eeaetainiamaiony 
ng co ° ons 
were resumed on the, #ith of Sep- 
tember in nearly districts follow- 
ing a delay due to weather. 
Splendid progress was’ made with 
harvesti 5 most of the — 
districts during the past week. 
on Thursday caused delay in some 
of the northern and central districts 
but operations have now been re- 
sumed in most places. Around 40 
cent of the wheat has been threshed 
and from 20 to 25 per cent of the 


coarse grains. 

A few reports of bleaching as a 
result of the rain have been received. 
Grades, however, are in most cases 
running one and two ern. 
stock are reported in good conditio 
The recent rains have improved 
tures and in a few cases the live 
stock have now the range of the 
stubble fields. 


tions of it in the}. 


ll 
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in Our Office” 


Senior Executives give 
their atten- 
*tion to every client and 
to every estate and 
trust, 
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~FISHERFLEX : FISHERFABRICS 


All the Year Round Cloths 
These trade names are stamped on the selyedge. 
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ONE TRUSTS 


AN EXPERIENCED 


During the past 63 years, ‘The Royal Bank of Canada 
has encountered every variety of conditions. Through 


wars, crop failures, booms and panics The Bank has 


gained strength and experience and grown steadily 
to its established position among the great banks of 
the world. In a stormy sea, one trusts a captain who 
has weathered storms. | , 
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me pat. The convertible feature was in- 
s for the first time in C.P.R. 


r, ‘The outward totals are 2389,- 
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exthsed Ocean Bookings | 


_ Fail to Offset Lower Rates 


antic Passenger Traffic Highest in 


ears, F tBteamship Revenue Drops 


~ With Reduced 
ed 
Pet Our Own Correspondent 


ee ania meee ettertehe ae 
ing rates effected early 
season have found a definite 
reflection in passenger traffic out 
‘Montreal. Number of ‘ passen- 
rs bogked has shown a consider- 
increase but shipping geen 
the increase in numbers has 
sufficient to offset the 
jon in rates. Recently dis- 
ons ,were held in New York 
scadl sah eae 
t is thoug wi 
wae be i ce ttle. it any repercussions on 
Montreal business this season. 
ntic rates, it will be re- 
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Sear Details of catainds 

have not been made public but it 
understood © they compare 
| fa with. of the same 

pe in 1931. 

company 


tte Scenes tpt 
ume of earnings & 
common stock of which the parent 


company owns 97 per cent. In 1931, 

Nee, per Share earnings of 

common were $12.03 compared 

j with $7.15 in 1980 though: interest 

charges, including exchange, were 

ion | $200,885 against $161,061. in the 
a p ing year. 
Output is Increased 

-|_.The company has substantially 

de- | increased its power 

1928 and active in 

new markets for its output.” In 

1931 plants and distribution sys- 

tems in four additional towns were 

acquired, bringing the number of 

towns and cities served up to 38. In 


San Juan, the est.city. in Porto 

Rico, the co 0 : light, 

power and tfamway ati ee ae 
Investment: in is *latgely 


— to the uate bond 
issues though thére @ small 
amount of erred fies in the 
hands of the public. The last issue 
of bonds comprised: an offer.af 6 
per cent. in 1980; these 

nand/ are outsta ‘ ae extent of 
é See &h . itional $1,- 
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feature of the. last 
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Montreal Grain Deliveries Gain 

Grain deliveries during August by 
the Montreal Harbor Commission 
showed a material advance over the 
shipments made ‘during the corre- 
spending month of last year, a dif- 
erence of 6,461,828 bushels being 
indicated. The total handled out. 
wards, amounting to. 11,740,879 
bushels, is the highest for that month 
since the record season of 1928, 


toa. 
Offered in Maseh‘et thin year at 


o handled inwards. over, the 
Harbor Commission's wharves 
202,667 tons for the last eight 
hs, compared } 217,370 tons 
the corresponding period last 


ns and 209,571 tons respectively, 

brings the total handlings for 

on to 442,230 tons as against 

41 tons,showing an increase of 
fons. 
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there have been many people of 
moderate means who have found 
themselves with time on their hands 
and with enough money to pay for 
a transatlantic passage at uced 
rates, It is this class, it is pointed 
out, that has been largely respon- 
sible for increased bookings in 
lower-priced accommodation while 
the busy executive has probably 
had less time than ever to spare. 

In the meantime steamship com- 
panies are faced with the problem 
of operating their vessels with a 
pay d,.Many of the ships on the 
Atlantic service “today were built 


during the time, of peak prices after |} 


the war and interest charges on the 
substagtial capital invested’ in them 
provide a constant source of, worry 
to owners. Travel, in the broad 
sense, has tended to decline; im- 


li| migration is‘at a low ebb and former 


sources of revenue have dwindled. 
Meet Problems Aggressively . 
Efforts made to combat the 4if- 
ficult situation are seen in the short 
cruises inaugurated by steamship 
companies in the past few years. 
These have been operated on an 
increasingly broad scale’and it is 
not unusual to*see some of the 
crack liners which used to run on 
an up-to-the-minute transatlantic 
schedule now engaged in short 
cruises out of New York or Mont- 


real. 
Costs have bedn cut but reduction 


t} of working expenses in operatin 


a large vessel is perhaps more dif- 
ficult thah in any other form of 
industrial enterprise. In the first 
lace crews cannot be cut beyond 
a certain point; vessels must sail on 
regular schedules if they are to 
maintain their prestige. Actual 
expenses for propelling a vessel 
across the ocean can hardly be re- 
duced; fuel, maintenance and de- 
preciation are virtually unchanged. 
The result is that steamship com- 
panies are still faced with a situa- 
tion which is requiring unstinted 
effort; oe — of lead- 
ing compan ‘or the current year 
will make interesting reading. 


NewePower Projects 
Lacking This Year 


From Our Pwn Correspondent 

MONTREAL, —« No new 
water power projects have 
been initiated in Canada so 
far this year. At the end of 
1931, the Dominion Water 
Power. and  Hydrometric 
Bureau estimated that some 
$280,000 would be requir- 
‘ed to bring to completion the 
plants then under construc- 
tion. The halt in production 
is arety a reflection of the 
decline in demand for elec- 
_ trical energy over the last 18 
months. At present it is esti- 
mated that there is-approxi- 
mately 25 per cent excess 
capacity, which will be fur- 
ther increased when the pres- 
‘ent -developments are com- 


pleted. 


ELECTRIC BOILERS 
PROVIDE MARKET 
FOR SHAWINIGAN 


From Our Own Correspondent 
MONTREAL.—Outlets for power 
livered by moowinigen Water and 

‘ower Co. are secon in installation 
of few electric boilers in several 
of the large paper mills. By Novem- 
ber 1 a market for 143,000 horse- 
power will have been rege in 
this way, bringing total capacity 
of electric boilers served by Shaw- 
pipe up to 625,000 horsepower. 

t week @ 55,000 horsepower 
electric boiler was installed at the 
Wayagamack mill of Consolidated 
Paper Corp, at Three Rivers, The 
boiler, operated by Shawinigan, wil! 
supply up to.120,000 pounds of 

m 4 hour which is stated to 
be nearly 

ntire mi 


ba pes sufficient to operate the 
“= “Another at Limoilu 


Another 55,000’ horsepower boiler 
is completed at Anglo-Canadian 
Pulp and Paper Mills’ plant at 
Limoilu and will be placed in opera- 
tion in about two weeks time. This 
is the second unit of this size at the 
mill and together the two boilers 
will supply up to 240,000 pounds of 
| Steam, All steam requirements. will 
| be drawn from this source. 

St. Lawrence Paper Mills is in- 
stalling a 33,000 horsepower elec- 
tric boiler at its Three Rivers plant; 
this will be put into operation.about 
November 1. In all, these three in- 
| stallations represent boilers of 143,- 
| 000-horsepower capacity. 


City Gas Corp. 
Plans Mature 


At Three Rivers 


From Our Own Correspondent 


MONTREAL. — Operations of 
City Gas and Electrie Corp., a com- 
pany recently formed to supply ga 
to the city of Three Rivers, aré 
progressing on a satisfactory basis. 
The plant, which came into produc- 
tion in May, is giving good results 

}and the number of customers is 
| gradually being extended. 

Mains which were laid by a 

| former company some years ago 
| are reported as being in satisfac- 
tory condition and only minor re- 
pairs have been necessary to the 
ater part of the pipe lines. 
hree Rivers had been without gas 
since 1910. 
. Gas appliance sales are going 
forward; the company operates its 
owns store baiadline products’ of 
General Steel Wares. An aggres- 
Sive campaign to secure new ac- 
counts is being conducted. 

The gas plant utilizes Butane 
equipment. Manufacture is not car- 
ried out by coking but by vaporiz- 
ing an oil product known as butane. 
The raw product is shipped in tank 
cars; storage facilities exist to 





+s 6 : > , 
Canadian Hydro’s 
Advances Paid Off 

From Our Own Correspondent 

MONTREAL. — Inter-com- 
a indebtedness existing 

tween Canadian Hydro- 
Electric Corp. and Interna- 
tional "Paper and Power Co., 
amounting to $2,556,313 at 
the end of last year, has been 
wiped out. The only inter- 
company indebtedness exist- 
ing at present is current bills 
accruing for power wuppiied 
to certain of the mills of Can- 
adian International Paper Co. 
and New Brunswick Interna- 
tional Paper Co. 


The funds advanced by 
Canadian Hydro to Interna- 
tional have n used by the 
former to take care of interest 
charges payable.in American 
funds. As a result of the ex- 
haustion of this credit, it is 
said that Canadian Hydro 
will suffer a loss of about 
$15,000 a month in acquiring 
the balance of U. S. funds 
needed for the payment of 
interest and sinking funds. 


ALUMINUM LTD. 
SHARE WARRANTS 
TIME EXTENDED 


Rights Issued on Common 
Good Until January, 
1934 


From Oar Own Correspondent 

MONTREAL, — Further st- 
ponement in the time for exercisin 
the C and D warrants is announc 
by Aluminum Ltd. The final date 
on which C warrants may be exer- 
cised will be July 3, 1933, and Janu- 
Zz 2, 1934, for the D warrants. 

oward the end of 1930 share- 
holders were offered the right to 
urchase additional common shares 
n the ratio of one for each eight 
held on December 15 at $30 a share. 
The total offering comprised 71,- 
585 common sharés. 

The full share warrants were of 
four kinds—A, expiring July 2, 
1931; B, gine expiring Octo- 
ber 1, 1931; C, originally expiring 
January 2, 1932; and D, originally 
expiring April 1, 1932. Extension of 
time limits for the exareleing of the 
B, C and D units was made in Sep- 
tember and again in December, 
1931 The last expiration dates 
were as follows: B, Jey 2, 1932; 
, oes 1, 1932; and D, January 

’ tae 

At the end of 19380 Aluminum 
Ltd. had outstanding 572,678 com- 
mon shares. This number was in- 
creased through the exercising of 
the A warrants to 592,209 shares at 
the end of 1931. The report for the 
current year is expected to show 
a further gain in the number of 
shares of common issues, due to the 
exercising. of the B warrants at 
mid-year. 


| Newfoundland Runs 
Own Telegraph Lines 


The Newfoundlaid Government ob- 
Aained exclusive control of the tele- 
graph facilities of the Dominion 
through the acquisition on Sept. 1 of 
the system from the Anglo-American 
Telegraph * Co. my, ewfoundland 

Postal Telegraphs, The Anglo-Ameri- 
|ean Telegraph Co. will still engage in 
/ the foreign telegraph business, to and 

from Newfoundland. 

At the-last session of the Legisla- 
ture an act was passed covering an 
agreement between the Government 
and Anglo-American Telegraph Co. 
and the Western Union Telegraph Co. 
under which the telegraph lines 
passed to the government and the 
telegraph companies agreed to 7 
ate and keep these lines in order. The 


recent change by which the Govern- | 


ment will aes the lines is at the 
request of the companies who wished 
to be relieved of tiyir responsibili- 
ties. In consideration of the termin- 
ation of these and other rights, the 
companies have paid the Government 
the sum of $30,040. 


Over $66,000,000 Spent ’31 
on Roads and Bridges 


Expenditures on road construction 
in Canada _ in 1931 amounted to $60,- 
002,819 for roads and $6,247,410 for 
bridges and ferries, making a total 
of $66,260,229." This included $4,- 
262,545 from the Dominion Govern- 
ment contributed for relief of unem- 
ployment, $46,022,890 expended by the 
provinces and $10,613,944 expended 
by local municipalities. As explained 
above, this is not the total expendi- 
tures by local municipalities on rural 
roads «although, except ia ‘Saskatche- 
wan, it probably includes the major 
part of stich expenditures, says the 
‘Dominion Bureau of Statistics. 

Expenditures on maintenance of 
highways amounted to $22,287,153. 
This was made up of provincial ex- 
penditures of $17,124,006 on highway 
maintenance, $1,328,328 for byidges 
and $293,829 for ferries and municipal 
expenditures of $3,521,900, The ferry 
and bridge poe pager tend include oper- 
ation, and tolls amounting to $431,- 
214 should be credited to the total 
expenses. 


| Northwestern Power 
| Certificates Put on Curb 


From Our Own Correspondent 


MONTREAL.—Northwestern Power 
Co. certifitates of deposit have been 
admitted to trading on the New York 
Curb Market, It is not the intention 
of listing the certificates on one of 
the. Canadian exchanges, as practic- 
ally all of the trading is confined to 
New York. 

No statement has been issued by 
the Bondholder’s Protective Commit- 
tee as to the percentage of bonds 
received, It is understood, however, 
that the committee now has almost a 
majority. 


Pacific Relations Confer at Banff 


With delegates from nine countries 
and observers from others present, the 
Institute of Pacific Relations will 
hold its fifth biennial convention at 
the Banff Springs Hotel toward the 
end of August, 1933, according to an 
announcement of Charles F. Loomis 
of Honolulu, Hawaii, the organizing 
acting general secretary. Great Brit- 
ain, Australia, New Zealand, United 
States, Phillipines, China, Japan and 
pat Russia will send representa- 
tives while Canada will be the host 
nation. Observers will attend on be- 
half of France, the Dutch East Indies, 
the League of Nations and the Inter- 
national Labor Office at Geneva. 


Tannery Expands Production 

The McIntyre Tannery at Swift Cur- 
reht has been making halters during 
the past year or 8o for the retail trade 
and is now opening a department for 
the manufacture of horse collars, At 
present there are only two such in- 
dustries in the West, one in Winnipeg 


PLANT ACT 
AT LOW LEVEL 


Prospects for New Span 
at Lachine Are 
Encouraging 
From Our Own Correspondent 


MONTREAL,.—It is understood! fixed 


that Dominion Bridge Co. has 
laced an order with an English 
irm for several thousand tons of 
structural steel. There has been no 
official news of late régarding the 
lacing of large contracts with 
ominion Bridge, but-it is thought 
that the steel may be for the new 
SARE ROS ED bridge which the 
provincial government proposes to 
construct across the St. Lawrence 
River. 

Plants of Dominion Bridge Co. 
are understood to have little work 
on hand and indications are that 
earnings in the fiscal year ended 
October 81 will fall sharply below 
those of the previous period. There 
has been little work in major lines 
of construction during the pas 
year; governmental and industrial 
expenditures have been restricted 
on orders’ which’ would benefit 
Dominion Bridge Co. 

A substantial carry-over into last 
year enabled the company to make 
a remarkably good showing in view 
of general business conditions. 
Earnings totalled $2,164,852 com- 
pared with $2,383,814 in the previ- 
ous year and after depreciation 
common share profits were $3.23 
agetest a disbursement of $3.30 a 
share. Surplus was diminished by 
$38,221 to $4,328,283. 

To what extent earnings this 
year will cover dividend payments 
remains to be disclosed as the com- 
pany does not make public an 
nterim figures. In the fiscal period, 
disbursements on the capital stock 
will total $2.25 @ share or a total 
of $1,156,389 compared with §$1,- 
696,088 distributed last year. .No 
révenue has accrued from the 
pany’s holdings in Dominion Engi- 
neering Works, since dividends on 
that organization's stock were sus- 
pended some time ago. 

Shares of Dominion Bridge Co. 
have exhibited consistent strength 
since market conditions improved. 


The stock at current levels of 


around 21 compares with a low for 
7 yet of 9 and high in January 
of 27. 


i 


Ross Pleased 
At New Plan 
Of Advertising 


Pairs and exhibitions all over 
Canada are wiring J. Allan Ross, 
of Toronto, asking him to repeat 
his novel attendance boosting ey 
which he introduced last week at 
Toronto with considerable success. 

A few weeks before the fair Mr. 
Ross who heads Canadian Wrigley, 
Crosse & Blackwell and Barker's 
Bread companies, wrote to Hi 
Waters, general manager of the 
CN. E. suggesting a novel plan 
for boosting the fair Attendance by 
offering free tickets to the fair in 
cneeonge for merchandise sold by 
these three companies. Mr. Waters 
turned down the proposition but as 
the fair progressed and attendance 
was slipping behind daily, the mat- 
ter was again broached and as a 
result an advertising merchandise 
campaign launched which had the 
unique result of boosting the fair 
attendance over 1931 on each of the 
three days it was attempted. On 
no other day did attendance reach 
1931 figures although total attend- 
ance for the two weeks was lower 
by only 18 per cent than a year 
a . 


How Plan Worked 


- The first day Crosse & Blackwell 
offered free admission to the fair 
to everyone who would present a 
“silver token” at the gates. Silver 
tokens are attached to each article 
of merchandise sold by the. com- 
any. Average cost of Crosse & 
Blackwell merchandise is about 20 
cents per article we:are told but 
Mr. Ross thinks this figure prob- 
ably dropped during the week to 
nearer t , 7 ome mee pee 
many people foun ey could buy 
a Shesat ome of Crosse & Black- 
well pork and beans and get a 25 
cent admission to the fair into the 
bargain. ; 

The next day the outside wrap- 
pets from five packages of 
Wrigley’s gum, - pias five cents 
served as an admission ticket and 
the third and final day of the fair, 
Barker’s bread drivers gave free 

asses to boys and girls at all 

ouses where they made delivery. 

Altogether the Ross companies 
redeemed 36,817 tokens in the 
three days for which they paid the 
Exhibition about 20 cents in cash. 
“It cost us altogether about $15,000, 
and we're tickled to death with the 
results,” says the enthusiastic Mr. 
Ross. 

No decision has been made .as 
yet as to whether Ger will continue 
the plan at other fall fairs. 


British Columbia Has 
296 Insurance Companies 


There were 296 insurance compan- 
ies licensed to transact business in 
British Columbia at the end of 1931, 
according to the annual report of the 
Superintendent of Insurance of that 
province, issued recently. During the 
year, new companies were licensed 
and 11 companies eeased to do busi- 
ness in the province, making a net 
gain for the year of 9. The total num- 
ber of companies at the end of 1931 
is 23 more than at the end of 1929. 

Analyses of these companies show 
that of the total, 276 are licensed un- 
der the federal insurance department 
and 20 under provincial licenses. 
Similarly, of the total, 42 are licensed 
for life insurance, 219 for fire insur- 
ance, 167 for automobile insurance 
and 76 for marine. Only two fraternal 
societies are licensed in the province; 
namely, the Canadian Order of Cho- 
sen Friends, and the Sons of Scot- 
land. There are also 11 underwriters 
agencies, and 10 reciprocal exchanges. 

During the year 3,695 licenses were 
issued to insurance agents and ad- 
justers ds against a total of 3,440 the 
previous, year, 
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HAD- 
DROP 
IN EARNINGS 


Belated Statement For 
1981 Shows 2 Cents 
Earned on Common 


Showing substantial additions to 
assets byt a sharp aren 
net earnings the financial te- 
ment of Traymore Ltd. for the year 
ended December 81, 1981, has just 
been issued. Earnings on the pref- 
erence shares of $20 par value are 
down to $1.48 per share from $3.74 
and after provision for full divi- 
dends on the preferred stock com- 
mon shares earned 2 cents com- 
—— with 60 cents in 1930. Pre- 
erred dividends have not been paid 
since July 16, 1931. 

Volume of business is stated to 
have shown improvement to mid- 
summer of 1931 and then declined 
with decrease in tourist traffic and 
downward trend in general busi- 
ness, Overhead is stated to have 
been substantially reduced and 
which will en- 
aBle the company to take advantage 
of any improvement in business 
conditions that may occur. 

Income and surplus account of 
the company in the past two fiscal 
years is as follows. It is to be noted 
that the statement for 1931 shows 
consolidated earnings for Traymore 
Ltd. and its subsidiaries Savarin 
Ltd. and Krausmann’s Lorraine 
Café Ltd., while the statement for 
a is that of the parent company 
only. 


Income and Surplus Account 
Years E Dee. 31 


n 


#1931 
$ 


Net earnings 78,614 
Less: Depreciation .. 40,000 


~~ $8,614 
27,414 
6.147 


138,771 
40,000 


Surplus for year 5, 
: Previous surplus / 89,899 
; Adjustments .. *16,748 


Balance forward .... 79,209 


“Consolidated statement of company and 
subsidiaries. 

*Of which $15,463 was applied to branch 
lease retirement and expense in connection 
thegewith. 

Working capital position shows 
some strengthening due chiefly to re- 
duction in accounts payable to $60,418 
from $83,503, Accrued charges jare up 
to $9,090 from $8,131; $1,482 is owing 
on mortgage interest advaneed by 
G. G. Plaxton and accrued bond inter- 
est is $1,736. The company had a cash 
balance of $88,803; accounts receiv- 
able were down to $2,565 from 847,- 
140 and inventories were Bp to $49,- 
308 from $27,642 presumably due to 
consolidation of inventories of the 
various subsidiaries. Cash surrender 
value of life insurance is up-to $6,- 
022 from $4,510. Working capital 
position is as follows: 

Working Capital 
1981 1980 1929 


1 $ 
97,108 120,246 57,861 
72,784 98,118 196,426 
24,824 27,128 *187,565 
1.33—1 -1.26—1 0.36—1 


*Excess of current liabilities over current 


Current assets... 
Current liabs. .. 


Working capital 
Ratio 


Fixed assets include Bay St., To- 
ronto, real estate at §252 ; plant, 
equipment and improvements of - 
090; leasehold premises, licenses and 
goodwill, $647,696. Reserve for depre- 
ciation on above items is $212,327, In 
the 1930 statement Bay St. real estate 
was not shown except through securi- 
ties of Savarin Ltd. which no longer 
appear in the balance sheet, In 1931; 
plant, equipment and improvements 
were carried at $635,682 and leasehold 
remises, licenses and goodwill at 
81,608. Prepaid expenses and 
charges are down to $11,671 from 


During 19381 the company retired 
$14,000 of its 7 per cent bonds but 
issued an additidnal $12,800 of the 
bonds leaving $148,800 outstanding at 
the end of the year, Mortgages’ on real 
estate of $230,875 appear for the first 
time and represent a mortgage of 
$200,000 against the Savarin property 


MoRE GoD). 
* a MORE. POWER 7 


Fron the first six months of 1932 gold pro- 
duction in Canada increased 18.4%, estab- 


lishing a new record. 


* The gold fields of Northern Ontario and | 
over 80% of 
ese fields are served 
with hydro-electric power by Canada Nor- 
thern Power Corporation, which continues 
to record a steady increase in earnings, power 
output, and number of customers served. 
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and a bank loan of $25,000 for which 
a block of the company’s bonds have 
been deposited as collateral. General 
reserve is shown at $33,684 compared 
with $103,876 the previous year, The 
latter amount representing organiza- 
tion expenses etc. was written off out 
of this account during the year. Pref- 
erence stock to the amount of $8,100 
was retired, leaving $520,700 of $20 
par value shares outstanding and 96,- 
064 shares of no par value common 
carried at 4,441, Surplus is dawn 
to $79,209 from $89,899, $15,463. hav- 
ing been applied to branch lease re- 
tirement and expense. 


Canadian Wood Pulp Exports 

Exports ‘of weed-palp from Canada 
last year—eamounted to 622,537 tons 
valued at $30,056,643. Exports of 
paper and per eee were valued 
at $111,114,042. ese exports were 
made up chiefly of newsprint paper 
of which 2,008,840 tons valued at $107,- 
233,112 went chiefly to the United 
States. Canada’s exports of news- 
ptint are now second only to her ex- 
ports of wheat and are greater than 
the ee exports of the rest of 
the world. | 


* ‘Brighter N. B. Apple Outlook 
Brighter prospects for New Bruns- 


wick apple growers who may wish to 
export to the United nate, are 
seen, following the visit of J, Forsyth 
Smith, Canadian Fruit Commissioner 
in England, to Saint John Valley apple 
districts. Details as to export require- 
ments are being supplied the growers. 


A Low Priced Securit 


The Financial World staff has made an_ exhaustive study 
whose. stock has declined from above $150 per share to a fr 
1929 high. It is noteworthy because it has very 
number: of factors indicate that it will have a su 
business before the-end of this year. It is in strong finaricial 
grade management. 
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QUALITY ENGRAVING—she Essential Safeguard in Monetary Documents 


Ms +t 


+p 
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ART PROTECTS COMMERC 


beauty of monetary documents printed by this Company— — 

the infinite patience and skill with which they are designed and va 
engraved is more than an example of artistry. If you inspect a bark 
note, a bond or even the lowly postage stamp engraved by this 


Company, you will see a wealth of intricate detail and design that | 


breathes dignity and importance—and at the same time is the despair 
of anyone who might be tempted to illegally duplicate it. ? 


That is how “Art Protects Com- 
merce”, That is why we retain 


gravers in the world—men 
who have spent long, 
patient years perfecting 
themselves in their exact- 


ing art. The Hall Mark of 


CANADIAN BANK NOTE Company | | 


: Head Office and Works — OTTAWA 
- MONTREAL 


TORONTO — Branches 


the master is apparent in every job 
these men perform — and this is 
your surest guarantee of 
excellence in the watk we 
have been doing for Com- 
merce and Finance and 
Governments for more 
than one: hundred years. 
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the morass of fear 


— them a few months 
the lack of confidence in world politi- 
gal stability, which prevented ree | 


ow of investm 
overco me” Se 


Improve eS 

Under the title “World Events In- 
ise — Sustained Optimism,” Wood, 
¥Y & Co, in its monthly bulletin 


prices and the optimism 
circles throughout Canada 


e 
in business 
Toad are largely the result of 
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four factors: (a) the conditional re- 
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i . Conditions Improve 


ews of Investment 


) |Page Hersey 
ividend Cut ’ 
To $3. Basis 


Dividend on the common stock of 
Page-Hersey Tubes Ltd. has been 
reduced to an annual basis of $3 
with the declaration of a quarterly 
dividend of 75. cents payable Octo- 
ber 1 to shareholders of record Sep- 
tember 21. The previous rate of 
$5 per year has been in effect since 
1930. With the new rate in effect 
the company will have paid $4 per 
common share in the current year 
which ends December 31. 

At September 1, cash and call 
loans are reported at $856,303. In- 
vestment in* government bonds 
a the upward trend Show a book value of $2,466,253 
sd early in July. The funda-| and a market value of $2,459,557. 
} i i Working capital is reported at $5,- 

pre- | 627,052. The latter figure represents 

an increase over working ital of 

$5,475,220 shown at Dec. 31, 1931. 

At that date cash and call loans 

totalled $1,244,238 and investments 
advan-| were carried at $2,466,253. 

The new plant of the- company 
is stated to be in successful opera- 
tion. It is understood that directors 
feel. the business outlook for the 
company has improved. 


t : ric Municipals Are 
‘Better Demand; Bids 
Are Stronger | 


DERAL LOAN SOON 


inion Financing Seems 
sible For. October; 
‘Municipal Bank 
* Loans Decline 


ec mpara vely slight reactio 
b taken lace in Canadian 
Sita Angi in bles 

reek in August. vi 

i s to be but a momen 


success of the British Conversion 
Loan. operation; (c) the cumulative 
stimulus of credit measures designed 
to promote recovery in United States; 
(d) the technically “short” position 
of world business, meaning that trade 
—domestic and international—had de- 
clined to the where natural 
forces are automatically put into o 
eration which produce the inevitable 
on. : 
“With this background there has 
been @ substantial improvement in 
general world outlook during the 
t month. There is yet no pone 
le evidence that this optimism is 
qoeeiet by an actual general upturn 


industrial . 
Nevertheless, it is justified by the 
four factors mentioned above, which 
are definite steps toward improve- 
ment in world conditions, and by the 
de te which the 
its economic aoctivi- 


to sink of. artificial re- 
Hrletions a etka confidence. 
“In the United States are evident 
the cumulative effects of th 


orporation, which have strengthened 
a corporations — ews | 
credits, the Emergency Relief an 
Construction Act, which authorized 
loans for relief and construction pur- 
the Federal Home an 


Bank’ Act. 
Act, which provided credit for} mad 


building of private homes and be- 
stowed the privilege on national 
banks of additional note ‘circulation 
on the security of United States bonds 
bearing 8% per cent interest or less. 
This latter measure made available 
sperezimasely $1,099,000,000 of addi- 
onal .currency. More recent, but 
most pronounced, are the results of 
the formation: of the Commodities 
Finance Corporation, which was an- 
nounced August 26th and whose ob- 
stitideartadianasy the penpbean: weere- 
nance the ase, carry- 

ing and orderly uate 


on the of commodi 1,600 
Gest” bas tisieted to bringing cet * 


q/ 4 substantial rise in commodity prices 
during the past week. These efforts 
: on the part of the United States Gov- 
the Ontario loan early in| revival have met with gratifying suc- 
comes earlier.| cess, It is to be hoped that these 
London is —_ be implemented by 

a satis-| the conf of business leaders 


to be as complete a su 


mir financing i 
a possibility, iv 


as now in on at Washin db 
. exchange sete, Sat all new a 6 ee in Saleen which. 


ncing in that market has been)‘. ":on,. may develop into sustained 


recovery. 


St. John’s, Nfld. Bonds 
s 
Offered to Yield 6 p.c. 
Off is being made in New- 
fou of an issue of 6 
per sinking fund debentures of 
St. John’s, Nfld. The debentures . 
banks and investment “Sealers in St. 
John’s at par to yield 6 per cent. 
Proceeds of the issue will pay for 
street paving and other capital ex- 
nditures. The issue is the first to 
@ made direct by the city, previous 
financing having been accomplished 
through the Federal government. 
insti Rental valuation of the city for 
ly would hardly exceed |1981 is peat at $2,192,489 and taxes 
. Western municipalities| collected on rental values in 1931 
largely dependent upon amounted to $281,244. Receipts 
but ith ubstantial 1931 were $500,584 and estimated rev- 
: ut with a § be-| o2ue for 1982 is placed at $494,566. 
aspured added efforts are Annual service charges on the city’s 
made to collect tax arrears.| debt, iasieting this issue, is shown 
ik loans to municipalities at/ at $160,977. The city owes the Gov- 
81 were shown at $130,650,-| ernment of Newfoundland $2,104,333. 
6 in the last bank statement and seers is mote fora Son nat 
* on the new issue commencing ru- 
omen wit 11042704 at| oy" 5S aces one 
ovement of $8,566,000 over the| =""* °¥ maturity. 


ng month and the peak of 
Bond Tenders 


4,014,947 at the end of April, 
8 p.m., Sept. 12, Municipality ef Ment- 
School issioners—$45,000, 6 per 
1938 to J 1, 1989. 
Payable at Royal Bank of Montreal or 
Mout-Royal.. M. L. Roy, sec.-treas. 

5 p.m., Sept. 19, Fort Erie—$161,692, 6 
per cent, 15-year ; $48,867, 6 per cent, 30- 
od local improvement ures. W. C. 

‘sit, clerk, Fort Erie North, Ont. 

Ont.—$36,500. Tr cent, 
itzgerald, 


im 
to 
with - other borrowers 
_. Municipal Loans Lower 
‘Aside from the Federal financing 


year since the various prov- 
s have y filled their re- 
remen! e municipalities in 

t have some volume of fi- 
ing yet to be done but there 
@ seem to be no large pieces 


ae * 


. 
PSs 


inion Securities Corp. in its 
monthly bulletin states: 
tk definite return of confidence 
: recent constructive develop~- 
ts in business throughout the 
id provide a firm basis for a con- 
e of an improvement in secur- 
‘prices. The rise in investment 
is not merely the result of 
nical condition but is based on 
rable developments in_interna-| Fenelon Falls, . 
Sal affairs and business. Sentiment | 20-year school debentures. E. 
Bi ae oe eee ee saeas - clerk. 
tter while it may be| 11 a.m., Sept. 20, County of Middlesex, 
—, Soe trade ane - ot See 15-tostalimnent oe tures 
mius of returning con nce fi- | 5% or coupon ra mty assess- 
iaitial markets have definitely risen | ment, $5 a es.. Geems, debenture debt, 
fam the morass of fear which en- ay Or aan. enekaoen eke 
od them a few months ago; and Robson county treasurer, London, Ont. 
tk of confidence in world politi- 2 a 
lity, which prevented the free | 162 50°6 per cent serial debentures as foi- 
investment capital, is being | jows: $26, April 1, 1938-1962; 
” $20,000 due April 1° 1938-1952; $3,646.15 
due June 1, 1938-1952 ; $39,569 due June 1, 
1933-1962; $24,947.20 due June 1, 1933- 
1962. Assessed value of city, $10,218,636 ; 
mre Sustained 2 tee ei Aen ons fen oe wane ; net deben- 
Ds ee i ure ,640,014. x levy in ' 
LOS | te 2 monthly Welletia $576,950; 1931 levy uncollected, $107,408 ; 
= dinued rise in security and See ee H. B. Stock, 
- "prices and the optimism : # 
me esiness circles throughout Canada ioe pie Lets te er se oe Was 
er fen, *'° largely the result of | @ Co, the town has $4,100 of 30-installment 
sett : (a) the conditional re-| 5's and $1,825 of 15-installment 5's guaran- 
seen of international debts achiev-| teed by the county_ef Simcoe for which 
'% i@uSanne; (b) the pronounced ' tenders have been asled. 


det the title “World Events In- 


al and commercial activity. ing 


ernment toward inaugurating a trade | 900 


British Columbia Shies at 
Suggestion of Big 
“ Slash . 


From Our Own Correspondent 

‘VANCOUVER.—The British Col- 
umbia Government took its first 
step toward implementing the Kidd 
report when it tossed party politics 
overboard and endorsed coalition. 
While unionsgovernment Was not 
specifically recommended by the 


Kidd committee of businessmen! 000 


who investigated the province's 
financial problems, such advice 
was parared to a meioetee in the 
general condemnation of patronage 
and its accompanying evils. 

Premier Tolmie and his cabinet 
are now in a reorganiza- 
tion which probably will inate 
in formation of a*ministry in which 
all x are represented. This 
will be followed by an early session 
of the legislature and probably a 
provincial election. 


Not So Ready to Cu 

So far as the proposal for\a $6,- 
000,000 reduction in nditure is 
concerned, however, the govern- 
ment has not been respo _In 
fact, it has issued a statement point- 
ing out that such a reduction would 

be out of the question. 
The government also resents the 
t in the Kidd report that 
British Columbia’s finances are in 
an “alarming” condition. It points 
out that it has met all ob ions 
on time and declares that it will 
continue to do so. “There is no 
—— either for the suggestion 
we should explore the possibil- 
ity of the federal government tak- 
in the even 
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Dosco Head Outlines 
Status of Trade to C. of C. 


Sir Newton Moore Reviews Position of Iron and 
Steel Industry at Annual Meeting of Canadian 


Chamber of Commerce in Halifax 


From Our Own Correspondent 


MONTREAL. — Stressing the 
economic importance of the Dom- 
inion Steel and Coal Corp., Sir 
Newton J. Moore, — of the 
company, told the delegates to the 
annual meeting of the Canadian 
Chambers of Commerce that in 
normal years the corporation dis- 
burses over $65,000,000 in this 
» while no less than $25,- 

per annum ‘is paid in 
wages and salaries to over 20,000 
individuals émployed in different 
capacities. 

The problems which are pres- 
ently confronting Dominion Steel 
were outlined by Sir Newton 
Moore, who gave several specific 
instances of the unusual co ti- 
tion brought about by the business 
depression and fluctuations in for- 
eign exchange. His address to the 
delegates, in part, Tollows: 

“I note with intérest that it is 
proposed to otganize a Trade Mission 
to New and Australia during 
next year. I had the opportunity dur- 
ing the end of last year of visiting 
both these Dominions and when in 
New Zealand I was privileged to be 
able to be of some assistance in ad- 
justing some of the differences that 
exis between that Dominion and 
this country, and in the arrangement 
of a meeting between Mr. Stevens, 
the Minister of Commerce; and Mr. 
Downie, the Minister of Customs at 
Honolulu, which eventually resulted 
in a trade agreement being brought 
about with, I think, mutual advantage 
to both countries. 

“New Zealand in the past has been 
quite a good customer to this country 
and took on an average of 1,000 tons 
of steel products per month from Syd- 
ney, but notwithstanding we are now 
on the most favorable tariff rate and 
can compete favorably with ocean 
freight. 

“The great harbors of the Mari- 


coun 


"| times, Halifax, Saint John, N.B., and 


the Tolmie cabinet, who claim that 


debt nates and municipal grants 
alone total about $15,000,800 ih, 
under the Kidd com plan, 
would leave only $3,000,000 with 
which to run the province’s 
services. 

This is how the vernment’s 
present budget of 698,000 is 
e up: 

Debt charges, $9,588,000. 

pn Rae penal gy eo those 
towards education and hospital costs, 
$4,500,000. 


Hospitals, health, charities, correc- 
tional institutions, pensions and re- 
lief outside municipal grants, §$2,- 


100, 


Public works, $2,345,000. . 
Justice administration, $900,000. 
Administration of agriculture, fish- 
eries, game, lands, forests, water and 
—— of natural resources, 
Legislation, financial administra- 
tion, colonization, irrigation, pub- 
licity, railways, ferries, public ser- 
vices, cost of elections, etc., $1,357,- 
Analyzing these figures, the gov- 
ernment can not see where much 
more than $1,000,000 can be cut. 


Half Budgets in Debts 
Debt charges will amount to near- 
ly $10,000, mext year, or almost 
half the total budget. They cannot be 
reduced. Grants to municipalities, 
now aggregating $4,500,000, could be 
reduced if the municipalities agree, 
but the government sees little hope 
of that. On the contrary, the munici- 

palities are demanding more. 


Educational charges could he slash- 
ed from their present total of $2,300,- 
000, but there has been the expected 
outcry against tampering with school 
and university budgets and the gov- 
ernment hesitates to act. There is no 
doubt, however, that economies will 
be effected in this department event- 
ually. 

Hospitals, health administration 
and institutions are almost a fixed 
charge, the government contends, and 
reduction from the present total of 
$2,000,000 is regar as impractical. 
At least $2,250,000 is required to 
maintain the province's public works 
programme. 

Economies are planned in game and 
forest cofservation and agriculture, 
but these will not materially affect 
the size of the budget. Even a fur- 
ther reduction in civil service salar- 
ies, now totalling $3,600,000, would 
not go far towards making possible 
the total reduction advised by the 
committee. 


Bond Sales 


GANANOQUE, ONT. 

Wood, Gundy & Co. has been awarded 
$12,000 15-year 53 per cent debentures of 
the town of Gananoque, Ont. The price is 
not, disclosed. Assessment of the town is 
$1,965,980. Gross debenture debt is $705,247 

net debenture debt is $563,737. Tax 
levy in 1931 was $124,825 and total tax 
arrears at December §1, 1931, were $25,884. 


COUNTY OF HALTON, ONT. 

Bell Gouinlock & Co. has been awarded 
$58,000 54 per cent 20-installment deben- 
tures of the county of Halton, Ont. at 100.51, 
a cost basis of approximately 5.44 per cent. 
Spa list of bids for the issue, is as 
ollows : 


22, Belleville, Ont.—$i13,-7 C 


II _—_—————_— 
Bond Redemptions 


Rate Due Redeem. Price 

Northern Electric *56% 1939 Dec.1 105 

Dominion Glass *6% 1933 Deon2 110 
*Called in part. e 


Bond Issues— 


Summary of Week’s Annual Reports 


brief analysis of company earnings per annual statements received since last week’s issue. Company name 
i type indicates stocks listed in Canada or New York. Net income shpwn is before preferred dividend, if 


» Market prices are at close on Tuesday this week or last sale. 
Common 


Income earnings 
oe 1932 = om. 
69,468 2.86 3.47 2.00 
98,771 0.02 0.62 «.. 


161,001 +10) 0 eee eee 
40,936 eee eee Bee 


Net Carr. 
1932 


§ 
67,841 
38,614 
47,887 
3,708 
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Pacific Grain «eee June 30 
Sandstone Quarries ....x« May 31 
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Mkt. 
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% 
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Balance 
car. a, 
1932 1931 
137,444 126,945 eee 
79,209 89,899 2 ese ee 
376,088 355,450 7 foo jenn 
210,824 231,264 eee eee 8=— wee 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 
Rate Maturity 


Date Sold —Sold To— 


«e+e Dominion Securities ...5-.scces eeesnegese 8% 


erere Wood ,Gundy & Co. sepertarergesees ee 
Bell, Gouinlock & Co, «% 


+ 
Macese eeeastisesaraavessom 


as 8i% 


Amount Price Basis 
40-yr. $25,000 97.03 
15-yr. 13000 . a sese 
68,000 100.51 


20-ins. 


Sydney, are favorably situated—indeed 
uniquely so—for water-borne com- 
merce with the Old World and the 
New, and, ugh the Panama Canal 
with Australia and the Orient. 

Have Wide Interests 

“In coming into Halifax Harbor you 
will have noticed our Shipyards Plant, 
well situated and equipped for marine 
constructions and r, and having 
at its disposal within a few hours 
train journey our marine-forging 
shops at New Glasgow, which in turn 
are supplied with forging ingots and 
other steel requirements from our 
Sydney Steel Works. 

Sydney, this advantageous mari- 
time position is emphasized by the 
close proximity of the iron-ore and 
limestone of Newfoundland to the 
coal fields of Cape Breton. 

“Nowhere else in the British Em- 
pire does there exist a set of natural 
conditions so well adapted to secure 
the permanence of a self-contained 
iron and steel industry based on all- 
Empire materials. » 

“The significance of this fact should 
always bulk predominantly in Cana- 
dian and Empire fiscal policies. 

“The iron-ore deposit of Wabana, 
Newfoundland, is an Empire asset, 
‘the very great physical 
and industrial potentialities of which 
are beginning to impress the minds 
of statesmen, who see the wisdom 
and the imperative need to build the 
steel and iron trades of the Empire, 
and of Great Britain especially, upon 
known permanent sources of supply 
of the raw materials of the industry 
within the boundaries of the Empire 
itself. 

Importance of Resources 

“The course of the Empire and the 
destiny of nations has in the past 
been much influenced by possession 
or otherwise of coal and iron re- 
sources, and their utilization; and 
in this connection I have been struck 
in reading Senator J. S. McLennan’s 
monograph on Louisburg by his men- 
tion that in 1687 Cape Breton coal was 
sent to France for the royaN forges, 
and later ‘was admitted free of duty.’ 

“Up to 1900 Nova Scotia mined 65 
per cent of all Canadian-mined coal, 
and since that date has contributed 
50 per cent of the Canadian total. 
That proportion, or thereabouts, is 
likely to hold. for a long period of 
years to come. These figures, reduced 
to peccreesieal considerations, mean 
that the industries and transportation 
of the Maritime Provinces and the 
Province of Quebec have been built 


New Industries 
and Plant Extensions 


in Canada 


Compiled Weekly 
By The Financial Post 


Another fewcomer to Canadian in- 
dustry is the Quaker State Oil 
Refining Co. of Canada, a new Can- 
adian company which was recently 
organized as a subsidiary of the 

uaker State Oil Refining Co. of Oil 

ity, Penn.—one of the. largest manu- 
facturers of branded oils and greases 
in the United States, with a net worth 
of $15,000,000. 

This company has its office and 
plant on Fleet St., Toronto, where a 
complete processing, blending and 
bulk storage plant was recently in- 
stalled as part of the poseene’s 
sales and service policy to market 
their line of products in the auto- 
motive field. 

President of the company is 8. Mes- 
ser, the vice-president J. M. Koch, 
and the manager Howard Morton. 


Quaker State products have been 
sold throughout Canada for some 
time through several well known dis- 
tributors. Plans are under way to 
extend: distribution and sales to all 
parts of Canada. 


Okalta Oils to Retire 
Preference Shares at $5 


An announcement has been made 
that Okalta Oils will retire its pref- 
erence shares by the payment of $5 
per share on September 15, 1932. 

The distribution will amount to 
$22,500, since there are 4,500 shares of 
$100 par value outstanding. The com- 
mon share capitalization authorized 
and outstanding is 1,800,000 shares 
of no par value, 


Index to Mining Stocks 


The weighted index number of 20 
mining stocks computed by the Do- 
minion Bureau of Statistics on the 
base 1926=100, was 62.6 for the week 
ending 7 oy 8, as compared with 
61.4 for the previous week. 

Eleven gold stocks fell from 57.0 
to 56.7, four gold-copper stocks rose 
from 80.5 to 87.1, and five silver and 
miscellaneous stocks from 28.7 to 


5.44% 29,8, 


j 


up on Nova Scotia coal and that the 
coalfields of Nova Scotia are yet 
the only Canadian source of coal- 
supply for this territory. 


Shift of Tonnage 


“Recent years have seen important 
shifts in the world tonnage of the 
allied and basic industries of coal- 
mining, steel manufacture and ship- 
building, traditionally the foundation 
of British commerce. Very long and 
careful consideration had been given 
to the Canadian position by the three 
large Canadian steel companies. As a 
result of nieetings held between rep- 
resentatives of the British steel 
works and representatives of the 
Canadian steel manufacturers it was 
conceded that there was an important 
tonnage of steel products of a class 
not made in Canada. which should be 
available to the steel producers of the 
United Kingdom without interferin 
with the output of Canadian stee 
plants, but it was stipulated that 
Canadian manufacturers should be 
safeguarded in regard to expansion 
of their operations necessary to kee 
abreast of growing demands of: lo 
secondary stegl-using industries. 

“The question of utilization of Wa- 
bana ore was pressed upon the con- 
sideration of British delegates and it 
was understood that certain conces- 
sions would be extended by Newfound- 
land provided more extensive impor- 
tation of Newfoundland ore into Great 
Britain was arranged. 


English Interest in Dosco 


“Some 12 years ago, associated with 
other British industrialists, it was 
determined to secure an interest in 
this organization, and I have, since 
that date, been actively associated 
with its activities, but since assuming 
the increased responsibility that the 
office of president carries; I have 
devoted myself to a closer study of 
the position as it now exists. I ized 
that at no time in our history have 
general conditions in the world been 
worse, or when more obstacles to suc- 
cess have to be overcome, 

“We are faced with the keenest 
competition all round, whether it be 
in the sale of ore, steel products, or 
coal, In the case of the former, our 
own restricted steel operations, as 
well as that of our foreign customers, 
adds to the producing costs, while as 
foreign ore is sold in Sterling cur- 
rency, this also is an additional dis- 
advantage at the present time. 


Work at Disadvantage 

The steel production is naturally 
lowered as a result of lessened de- 
mands from our best customers, the 
two great railway services,. due to 
decreased traffic; while in the case of 
coal, which plays so important a part 
in our operation, the depressed con- 
ditions of business generally have 
reacted seriously on our output. 

On top of this the cheap cost of 
British coal vered at distress 
freight rates, and paid for in a de- 
preciated currency, has resulted in 
cargoes of soft coal being introduced 
to the Maritime Provinces which has 
had its effect on local production 
erally. We have appeal 
for our support of inter-Empire trade 
but where every ton of outside co 
imported displaces a ton of local pro- 
duction, there is no logical argument 
that can be advanced in support of 
such a peter applied to our local 

al trade. 


co 
Undoubtedly we have a most unpre- 
and unusual condition exist- 
ing today, but where the miners of 
this province are only partly employed 
as a result of diminution of trade, 
any action taken that would intensif. 
this position should not be supported. 
Important’ Economic Unit _ 
“The importance of these great in- 
dustries to this country can be appre- 
ciated when it is realized that in 
normal times, something over 65 mil- 
lion dollars per annum is disbursed 
in this country by this corporation, 
while no less than 25 million dollars 
per annum is d in wages and 
salaries to over 20,000 individuals 
ongmret in different capacities. 
otwithstanding, however, ‘all the 
unsettled weather we as a community 
are passing threuen. I share the fee!- 
ing which has been voiced by several 
prominent Canadian business men 
that there are indications that the 
dark days of depression which we in 
common with so many other countries 
have experienced, will soon suc- 
ceeded by the brighter dawn of re- 
newed prosperity, and that this will 
be shared by the provinces and indus- 
tries which are represented by you 
gentlemen here tonight is my sin- 
cere wish.” ‘ 


RETAIL PRICE INDEX 
HIGHER IN AUGUST 


Reacts to Increased Prices 
For Food and 
Services 
The index number of the Dominion 
Bureau of Statistics of retail prices, 
rents and costs of services rose from 
80.8 in July to 81.5 for August, due 
to higher prices for food and fuel. 
An index of retail prices calculated 
without services or rentals was 73.0 
as compared with 71.9 a month earlier, 
while an index for the same period 
excluding foods, rentals and services 
was 81.4 for August and 81.2 for July. 
For the 46 food items the index 
rose from 61.4 to 63.5, lower prices 
for beef, veal, mutton and onions be- 
ing more than offset 7 higher levels 
for fresh and salt pork, bacon, cook- 
ed ham, eggs, butter and potatoes. 
Both in 1931 and so far during the 
present year, the fuel and rent in- 
dexes have been higher than the 
eneral indexes of retail costs. 
n 1930 the rent index was 105.9 and 
fuel 95.7 and these have dropped only 
12.0 and 3.5 respectively compared 
with decreases of 35.1 in food and 

22.0 in clothing. 


Automobile Financing 
60 Per Cent of Year Ago 


Automobile financing in July to- 
talled $2,469.685 in value compared 
with $4,195,900 in July, 1981, a re 
duction of 41.2 per cent. Financing in 
June, 1931, was valued at $3,472,380. 

Total number of cars financed dur- 
ing the month was 6,621, of which 
2,084 were new and 4,537 used cars. 
The value of used cars financed was 
$1,226,145 and new cars $1,243,540. 

For the year to date the total 
number of cars financed is 45,904 
compared with 69,360 in the same 
period of 1931 and the value of fin- 
ancing is $17,728,351 compared with 
$29,786,122 last year. 

<ccaicenianamepanonineniatasisina 
Thor-Canadian Co. Regents 
Best July in History 

There is no depression in the wash- 
ing machine business according to 
the Thor-Canadian Co., Ltd., Toronto, 
whose managing director reports July 
sales the largest for that month in 
-~ ear in the company’s history. 

uly, 1980, was the second best 
month and sales this year were 163 
per cent above that figure. Compared 
with July, 1931, sales were 2838 per 
cent higher. 


en- 


SASKATOON, SASK., | 
HAS RETAIL TRADE 
“OVER $27,000,000 


Independents Do Only 50 
er Cent of Busi- 


Teas 
Retail business of more than 


$27,000,000 is revealed for Saska- 
toon in 1930, according to a pre- 
liminary tabulation of the results 
obtained at the census of retail 
crumaerwgee 4 and ‘service estab- 
lishments. ere were 492 retail 
stores with sales of $25,520,300 
and 216 service establishments with 
gross receipts of $2,178,700. 

Retail merchandising establish- 
ments employed 2,682 persons who 
received $3,101,700 as salaries and 
wages. The merchandise carried 
in stock by these stores at the end 
of 1930 was valued at $4,301,800. 

The general merchandising group 
reports the largest volume of busi- 
ness, This group, which includes 
department stores, consists of 21 
stores with 847 employees, a pay- 
roll of $955,600 ‘and sales of $7,- | 
262,700. It should be noted that | 
d ent stores do a consider- | 
able business in groceries, furni- 
ture and clothing and therefore 
sales in these ps do not show 
the complete picture. 


Many Food Stores 

Greatest number o* stores was 
reported in the food group which 
also. ranks second in total sales. 
There were 143 stores in this grou 
which employed 300 persons, 
a payroll of $272,200 and sales of 
$4,265,700 in 1930. The automo- 
tive group ranks next in value of 
sales with $3,106,100 of which over 
2,000,000 was sales by motor car 
ealers, and restaurants come next 
with $2,551,600, about half of 
which was'sales of taverns and 
liquor stores. 

were 53 units of sectional 

and national chains in Saskatoon 
in 1930 and they did 38 per cent 
of the total retail business with 
sales of $9,835,300. Chain stores 
are not strong, however, in 


the 
, doing. only” sligh 
Soce than wee-quacter af the baal 
rc 


To Holders of 


Ontario Power Service Corporation, Limited r 


ness in this field. Almost 100 
employees of chain store organ- 
izations received $1,200,000 in sal- 


aries and wages. ; 3 
Independents numbered 393, gned to restore worn alumi 
employed 1,434 persons, and did. maven ee Mt aie hins i 
business to the value of $18,200,- | Piston Sam iS idatallasians 
400 in 1980, or 52 per cent of the pistons. : 
nee — oe nine’ independ- 
ents in volun yin 
tions which did $279,300 = busi- 
ness. There were 16 units of two- 
store multiples, 11 of three-store 
multiples arid 10 of local chains 
whose combined business amounted 
© ae pene ees | 
e persons emplo 
216 service establishments bac | 
received $730,400 in salaries and 
wages. Domestic service em- 
ployed the greatest number of 
rsons at 209 whose wages were 
196,900 and amusements came 
next with 125 ns and a pay- 
roll of $185,800. b talaga 
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Perfect Circle Co.,. ma 


on. arke 
models for all cars using- aluminu: 
pistons. . bs, : 


Res: peentare. cers a 

All other stores 

Petal. <.0.. cossces otaepeuns ae . 
*The number of employees includes those 

proprietors and firm members a 

and wages represents the total wages 

In Iater reports the data will be presented : 
tI lie 

lishments. > 

tTo these sales may be added $23,800 
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ail sales made by ‘Saskatoos 
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514% First Mortgage Bonds ea 


Holders of ‘the above-mentioned Bonds are reminded that the 
offer of the Hydro-Electric Power Commission of Ontario to 


exchange the Commission’s bonds (guaranteed by 
of Ontario) for Ontario Power. Service Corporation 
requires that the latter Bonds be 
Company on or before October Ist, 1932, 


ion Bonds 


deposited with Montreal Trust 


‘ 


We strongly suggest that all holders deposit their Bonds immed- 
iately in order to assure completion of this transaction. 


information 
ee A 


the Montreal Trust Company or 


36 King Street West 
Toronto 


— 


Telephone: Elgin 4321 


MORE ASSIGNMENTS 
RECORDED IN JULY 


Liabilities Higher Than Year 
Ago But Less Than 
in June 


Increases in the number and lia- 
bilities of assignors under the Bank- 
raptey and Winding Up Acts are re- 
ported in July, according to the Do- 
minion Bureau of Statistics, as com- 

ared with July, 1931. Commercial 
‘ailures numbered 175 compared with 
152 in the same month of 1931 and 
176 in June, 1932. The liabilities of 
the assignors amounted to $2,986,840 
“in July, 1982, to $2,511,041 in the 
same month of 1931 and $3.794,281 in 
June, 1932. 

Over $2,000,000 of the liabilities 
were cha against failures in 
Quebec and Ontario, the former prov- 


‘INVESTORS’ CHRONICLE 
6d. 1860 6d. 


Established 

Has the Largest Net Sales of any 
Weekly Financial Newspaper 

in Great Britain. 
Under the head of “OVERSEAS 
FINANCE,” a weekly feature, the 
Foreign Exchanges and the factors 
that affect them are carefully re- 
viewed by cable and mail. 
Special Correspondents at all Finan- 
cial Centres at Home and Abroad. 
Signed articles appear in each issue 

on Economic Subjects. 

A free specimen copy will be for- 
warded on post-card application to :— 


20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


Municipal Bond News 


FOR over forty years this or- 
ganization has been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 
“flash” items or rumors, but 
carefully prepared news cov- 
ering all the technical re- 
quirements of the sonnieios’ 
ma. have been responsible 
for its recognition as “The 
Authority on Municipal 
, Bonds.” It is, therefore, the 
logical medium for municipal 
bond sale advertising. 


Daily and Weekly Editions. 
THE BOND BUYER 


Sinee 1891 
“The Authority on Municipal 
Bonds” 


67 Pearl Street New York, N.Y. 


Complete - 
ing the exchange, with the necessary 


”” ° * . 
ce Forms” may be obtained either from any office of 


from the undersigned. 


* 


Weod, Coe & Company | 


ince having 72 failures with liabilities 
of s1.oe8 and Ontario 65 failures 
with liabilities of $1,102,000. The 21 
failures in the 
be com 
1981 
liabil 

17,000, principal 
There were 9 
Columbia and 8 in the Maritimes, lia- 
bilities being $498,000 and $61,000 re- 
spectively, 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 


and , 
ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO. 
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Here is a book on the fundamentals of 
investing written from the Canadian 
standpoint. 

It deals with stocks and bonds; how to 
select them; how to judge their value; 
how to buy them; dealing with $1 
stock brokers, Cte. «.....sesssssses 


THE FINANCIAL POST, 
153 University Ave., Toronto. | 
Pleasegnter my name to receive: 


] How to Invest for Profit—$1.00 a copy 
Enclosed is $........+.+++.im payment, 


Name SOSH EHS SH HEHEHE HHEEEH HH SESESESSOEEOESSC ECE ROR EE 


Address Seeeeee eee eeeeeeseeeesesesereeseseseasds a” 
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other countries, or in 


- fsite and 


Thents in 


‘Most important point of all is 
Canada would be best off in 
com i 


There seems to be some doubt 
to whether wheat will have to 
shipped from Canadian ports 

to British ports and in Brit- 
bottoms to qualify under the 


to do so—there will be no 
_ doubt that the harbors of Van- 
couver, Montreal, Quebec, Halifax 
- end Saint John will gain direct and 
immediate benefit, It would then 
turn . out that a ~ preference 
ostensibly designed to benefit the 
wheat producer, would be of little 
‘interest to him but would aid Can- 
adian port development, particu- 
larly in the Maritimes, in no in- 
considerable measure. . 


PLAYING POLIFICS WITH 
POST CHART 


HE Winnipeg Free Press re- 
& produces from The Financial 
cogatag ad givergph weg be 
It points out that the line 

illustrating the movement of busi- 
mess took a dive below the line 

Dr the normal line of 

t at a date that looks, 

the chart, very much like the’ 
around July 28, 1980, when 
Bennett Government was 
elected; or August 7, when it took 
‘The chart also shows—and this 
fact is 
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Engineering Supplement have 
somewhat sceptical about the 
on which Great Britain is 
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is able to sell 
thus 
in London and 
buy the neces- 
foreign exchange to pay for 
purchases in other coun- 
As sales to Russia have 
facilitated by government 
credits, under the export credits 
scheme, it is obvious that the Brit- 
ish government is providing credit 
facilities . tha id competing 
manufacturers in other countries 
well as those in Great Britain 
are working on Russian 


balance that Britain 
its trade with Russia was 
ught out in*The Financial Post 
It is perfectly 
a t that Britain could cur- 
her purchases, particularly of 
forced labor goods, from Russia, 
and divert the trade to the Dom- 
inions, without cing her sales 
opportunities in that market. She 
is already doing more than her 
share to help Russia buy, and 
Russia would probably buy quite 
as much in Britain if Britain 
bought less from her. 

When the United Kingdom 
comes to the point of having to 
implement her agreement at 
Ottawa to prevent unfair compe- 
tition from Russia there will be 
nothing, in her trade returns at 
least, to make her hesitate. 
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SAME OLD WORLD 


& Bs economic crisis has run on 
a longer distance than any pre- 
vious period of similar character 
in history with the possible excep- 
tion of the truly dark Middle Ages 
when progress in all fields was 
stifled for a period so long that 
historians are able to condense the 
record of any single century of the 
era into a few pages of the normal 
volume of world history. 

Some of the seeds of this eco- 
nomic upset were sown as long as 
100 years ago and most of them 
in the pre-Great War years. Yet 
our economic system and our civil- 
ization in general have survived it, 
and the believers in the theory that 
a brand new world would have to 
be called into being before the 
ordinary man could enjoy the 
fruits of whatever is his concep- 
tion of prosperity are hardly likely 
to see their prophecies imple- 
mented. 

The effect on the political, social 


habits will continue to rail at the 
backwardness of mankind in gen- 
eral. But the anticipated collapse 
of the modern world that troubled 
the fears of panic-stricken men 
only a year ago is no longer held 
up to us as a menace. The- New 
World is going to be the Old World 
after all, with little more improve- 


ment than is: added every year, W: 


every generation, and every cen- 
tury through good times and bad. 


FREE ADVICE FOR INVESTORS 


ERY true is the comment by 

the Hamilton Herald that it is 
very difficult to advise some in- 
vestors. They suspect everybody 
who is not personally known to 
them and, among those they know, 
they frequently select one the least 
capable of advising them wisely, 
The Herald says: “Any respect- 
able banker will either advise him- 
self or recommend some person 
who will advise an investor to his 
advantage.” ; 

Where the ordinary investor is 
to obtain the best advice is indeed 
a problem. Even his wealthy 
friends — successful men in busi- 
ness and unwittingly 
mislead him. Many of the wealthi- 


touched their bull market peak in 
New York. The list of people who 
have turned out to be poor inves- 
tors includes the names of men 
whose most casual comment on 

security was bandied about 
maar tip in those hectic 


SERS 


suitability of any one bond or 
stock for a particular investor 
is certain to be influenced by the 
sales instructions they receive. 
And there are many stock brokers 
who are interested in pool opera- 
tions from which they hope to de- 
rive either direct profit or large 
commissions, If a broker is going 
to make a large profit out of cre- 
ating a market for ABC common 
he may recommend ABC common 
to people who really should not 
buy it. The dispassionately honest 
broker will not, of course, do 80, 
but in every recommendation made 
by any broker one or both of the 
variable elements of interest and 
judgment is present. 
Should the investor consult his 
banker? Here indeed he should g 
t advice. But the banks 
have greatly weakened their posi- 
tions ‘as ‘independent advisers on 


Independent advice is to be had 
from many capable in ent 
bankers, stock brokers and bank- 
ers but the investor can only learn 
by experience from which only 
he will get independent advice and 
even if he finds the independent 
adviser. who can be counted on to 
eliminate all factors of self inter- 
est from his recommendations, he 
cannot have the factor of personal 
judgment entirely removed. 

One thing is certain; investment 
advice should be specific and not 
general. Every investor has his 
own individual problems which 
must be studied. No man can 


safely advise any investor until he’ 


knows intimately about his total 
means, his responsibilities, his 
psychology, his ultimate objectives. 
The Financial Post answers thous- 
and of letters from investors 
every year but it confines itself to 
presenting pictures of current 
situations and prospects and draws 
no conclusions as to the merits or 
demerits.of particular issues. And 
it neyer selects lists of securities 
for its readers. To do so would be 
like prescribing for a headache by 


The best investment advice any 
man can get is that which he for- 
mulates in his own mind after 
careful study of fundamentals, of 
current conditions and of different 
securities. Investment is not yet 
a science and in its lack of definite 
and universally applicable rules of 
procedure it does not differ from 
medicine, engineering, and other 
activities that call themselves 
piences. 


EDITORIAls NOTES 


An optimist is a man who puts 
up a sign “Please close the door,” 
~ = * 

Canada seems to be neutral in 
the dispute between Denmark and 
Norway over the ownership of 
part of East Greenland. But should 
we remain aloof? Scientists say 
that the earth is getting warmer; 
that in umpteen billion years there 
will be no ice at the poles. When 
that day comes we may need 
Greenland as pasture-land for 
Quebec cows. 

* ” * 

Appointment of Hugh D, Scully 

| a8 commissioner of excise brings 
an important revenue branch of 
the Federal Government under the 
control of a good executive whose 
inherent business honesty is known 
to all who have been associated 
with him. His experience has been 
broad; Canadian Manufacturers’ 
Association, munitions manufac- 
ture, Russell Motor Car Company; 
investment banking. The breadth 
of viewpoint acquired in these 
fields should make Mr. Scully a 
good executive and a valuable 


not ‘commented on by the 'and economic ideas of man of the | adviser to his minister. 


ys. |a share for the stock. 
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F YOU want a hearty welcome 
move to Toronto. In the city there 
is an: organization known as the 
Welcome Wagon Service. Whenever 
ne, By y moves from Yee as sg 
to oronto, 
y of the service calls 
and assures her 
desire of the merchants and 
service institutions of the city to 
be of service. Then she presents a 
loaf of bread with the compliments 
of one of the bakeries; a sack of 
flour from a_ milling eee 
three jars of salad dressing; a 
und of bacon and a package of 
shortening; a pound of tea and a 
coupon for on a pound 
of coffee at the nearest branch of 
. large chain store organization; a 
ettuce 


from a laundry; a cover 
for the telephone book; a bottle of 
stone ; a cup and 
passes 
and 


saucer; 
a motion picture theatre; 
invitations for two to a loca 
lunchroom, , 


With the parcels comes a neat 
card of welcome with the names and 
addresses of the donors of the vari- 
ous gifts. - 


N INCIDENT that took place 
recently shows how rapidly 
feeling has subsided among 
vestors. Last summer an. Ontario 
business man offered for sale 
through a broker 500 shares of 
Massey-Harris preferred, which is 
not listed. He was to take 
$9 a share for the lot. He left the 
instr uctions with the brokers to sell 
at that price and went off on a fish- 
ing trip, The broker was unable to 
find any one who would pay $9 
He got an 
offer of $8.50 a share but was un- 
able to get in touch with his client 
to advise him of the offer, which 
was withdrawn after a few days. 


When the client came back he en- 
quired about his stock. The broker 
told him that it was now $14.50 bid. 
The client to at that 
price although a few weeks nach 4 
ously he been desperately of- 
fering it at $9. Recent quotations 
are around $17.50. | 


GzzAniiG to-members of the 
Rotary Club at St. John’s New- 
foundland the other day, Hon. F. C. 
Alderdice, Prime Minister of that 
Dominion gave some interesting 
sidelights on the Imperial Confer- 
ence. He said in part: 


“The method of the conference was 
like this. When anything came up for 
discussion we all had to speak. The 
chairman used to say ‘What does the 

nited Kingdom say?’ and so on down 
through the delegations. When he 
came to Newfoundland I had to say 
something. Sometimes I was reason- 
able, I believe, and sometimes I may 
not have been. After the novelty wore 
off it became exceedingly tiresome, 
and I found that other delegates felt 
the same way about it. But the work 
was not done in consequence; it was 
done outside the various delegations 
meeting and endeavoring to make the 
best possible bargains with each 
other. 

“An average instance of this is in 
onnection with Australia. We had 
been dickering for three or four days 
and had a tentative agreement but 
nothing finalized. I remember on one 
afternoon I met one of their dele- 

ates and he said ‘When are you going 
ome?’ I said, ‘Monday morning about 
9 o'clock.’ ‘Well,’ said he, ‘what about 
our agreement?’ I said ‘Are you busy 
now?’ and we stayed yntil 11.30 and 
discussed the thing. I told him I 
didn’t like to tak¢ the responsibility 
of as these without consulting 
the ms, and he said, “All right, 
if Mr. Bruce is satisfied.’ 

“Now that is how all the confer- 
ences were, no time wasted in plati- 
tudinous remarks about the glorious 
Empire, but a sitting down together 
an talktng in.a plain business way.” 


— 


T; B. MACAULAY, president of 
the Sun Life Assurance Com- 
has been trying 
to do re or the hardy agri- 
culturists of Isle of Lewis, in 
the Hebrides of Scotland. From 
this island, Robertson Macaulay, 
founder of the Sun Life and father 
of the a head, came to Can- 
ada. e work Mr. Macaulay has 
started was described and praised 
by Sir Robert Greig, representative 
of Scottish agriculture at the Im- 
perial Economic Conference, who 
said at a luncheon in Montreal: 

“I would like to tell you something 
of what Mr. Macaulay has been doing 
as an Empire-builder. Mr. Macaulay 
has been very much interested in the 
improvement of the Hebrides so that 
they can become yseful for agricul- 
tural purposes. If he succeeds in his 
hope a very large area of valuable 
land will be added co the wealth of 
the Empire. 

“Mr.. Macaulay has started this by 
means of an experimental farm in 
the Isle of Lewis, and by the creating 
of a Soil Research Institute at Aber- 
deen. It has already demonstrated 
what has never been demonstrated 
before, that you can get good pas- 
ture from peat bog. That is only the 
beginning of what he has done. We 
are finding that the farmers in Scot- 
land are more and more appealing to 
the Macaulay Research Institute for 
aid. Mr. Macaulay’s institute has a 
system of testing soils which is both 
dom and effective and naturally 
that appeals to the Scot and it has 
been of considerable advantage. The 
peat bog is gradually encroaching on 
arable finds in some parts of Scot- 
land, We have not any too much land 
there as it is, and it is creating quite 
a@ problem. 

“There is a piece of land in the 
west of Scotland which has a band 
of soil on which cattle and sheep will 
not thrive: After they have been 
there three weeks they must be taken 
off or they will go sick. It was_a soil 
and grass problem; the Macaulay In- 
stitute ro g two others united in as- 
certaining the cause, and they dis- 
covered that it is not deficient of 
calcium but of iron. In the future to 
grow animals to their full maturity 
and perfect health on this strip of 
land, they will have to be given a 
ration of iron, gery! in the oil- 
cake. If you extend that kind of team- 
work over the Empire as a whole 
you have enormous possibilities.” 


As Others See Us 


Stock on Hand 


Toronto Star—The Financial Post 
claims that the dominion statistician 
had to get his secretary to tell him 
the number of his own automobile 
license. But there’s nothing remark- 
able about that. A lumber merchant 
doesn’t keep his scantlings in his own 
attic. Why should a.statistician keep 
his figures there. If he knows where 
to look for them when a customer 
comes along, that’s enough, isn’t it? 
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East Questions Free 


When the terms under which the 
International Railway was built were 
forgotten and this railway (built as 
ene of the conditions of 1867 and built 
hundreds of miles longer than was 
planned because of military consider- 
ations in the national interest) was 
taken .overn into the Government sys- 
tem of railways, the rates were raised 
to an inordinate degree and the wrong 
was only righted when the King Gov- 
ernment appointed the Duncan. Com- 
mission, en as a result of it, re- 
ductions ‘were made, which in effect 
merely took off what was first cla 
ped on, other parts of Cana 
strongely enough formed the impres- 
sion that they were making some sort 
of sacrifice for the Maritimes. They 
are never weary of repeating it. They 
forget that we pay for every pound 
of freight which is carried on the 
road. e@ received nothing that was 
net sw impKcit in Confederation 
tself. 


Instead of Central Canada being too 
generous to us, the boot is on the 
other foot. The old jibe that the 
Maritimes seek a “free ride on the 
railway” is, however, true when it is 
applied to Central Canada and the 
canals.’ We he P to pay for them and 
sbingite goes through them toll free. 
We fail to see the difference between 
a canal and a railway. The only dif- 
ference is that canals are built 
in Central Candda, therefore the 
whole country has to pay for them 
while Central Canada gets the use 
of them for nothing. 


The New Welland Canal just opened 
at a cost of $200,000,000, costs the 
country not only that but will cost 
$12,000,000 a year to operate. We 
help to foot the bill but fail to sare 
the advantage. Everybody is agreed 
that the canal is a great engineering 
feat, but nobody can tell us of what 
economic value it is. The only way, 
says The Financial Post, by which 
we could know whether the canal is 
economically. justified or not, would 
be to charge tolls for its use sufficient 
to carry the entire cost of the under- 
taking. If shipping needs it enough 
to use it and paid for it, then we 
would ‘know the, money was not 
wasted. But that is just exactly what 
shipping does not do. It goes scot 
ree. 


Every boat which passes through 
the Panama Canal pays on an average 
more than $4,000, about a dollar.a ton 
of its cargo. Every boat passing 
through the Suez Canal 6 about 
$1. ton toM. The Manchester Shi 
Canal\pays profits: The Panama Can 
pays wad per cent on ei etee 

ter pay expenses, depreciation 
and ‘ceo fund, The Suez Canal 

ays annual dividends of 76 per cent. 
he Manchester Ship Canal pays 
interest on $50,000,000 of bonds and 
5 per cent dividends on $45,000,000 
stock. But the Welland Canal, and all 
the canals of Canada (they are all 
practically in Central ada) pays 
not a single capper. Nova Scotia and 
British Columbia and all the country 


between pay the shot, while Central | $2 


Canada gets the use of the whole 
canal system for nothing. 

In the light of it, who is it that 
is being carried round on a shingle? 
One thing is sure it isn’t the Mari- 
times and it is time that their repre- 
sentatives at Ottawa were making all 
Canada understand it. But we énd 
hundreds of millions on the eliand 
Canal or any other enterprise without 
first finding out whether it will be 
worth a button when it is construct- 
ed? Prpmiee Bennett tells us now that 


Canals Policy | 


the Welland Canal is valueless unless 
we spend hundreds of mililons more 
and complete the ditch to the ocean. 
And once more we help to pay the 
shot, while the ships come and go 
va paying a cent for the privi- 
ege. v 

fs it just? 

Canal Tolls 

Fort Erie Times-Review. — The 
Financial Post advocates the shasging 
of tolls on Canadian canals. This 
would involve the denunciation of a 

with the United States where- 
by the canals on the Great Lakes 
were made free. 

What the country, gained at Wel- 
land it might lose at Sault Ste. Marie. 
The largest Canadian yessels must 
use the United States als at the 
Sault—the Canadian channel is too 
small, Moreover, with the United 
States operating three channels at 
the Sault to the Canadians’ one, it 
is likely that there would be sérious 
delays to shipping in the rush season 
if the toll situation required all of 
the Canadian vessels to use the Can- 
adian canal at that ‘point. 

The canal tolls question is not one 
quickly to be answered. There is more 
to it than the possibility that free 
canals are unfair to land transporta- 
tion agencies. 


Canada’s Free Canals 

Calgary Herald: The Canadian tax- 
payer pays all the enses of ves- 
sels, of any country in the world, p 
sing through the Welland Canal. 

e above statement appeared in 
the Financial Post of recent date, It 
is likely to cause the reader to pause 
and wonder why. The fact is recorded 
in official documents that in the year 
1904 all Canadian canals were made 
free waterways to al] boats applying 
for the privilege of locking facilities. 
The fact that Canadian boats are 
privileged to use the Ameri locks 
at Sault Ste. Marie at no cost, as well 
as the less modern Canadian locks 
at the same place, may have had some 
thing to do with the removal of tolls 
on Canadian canals. 

So far as the Welland canal is con- 
cerned, howevér, free passage for 
freight steamers into Lake Ontario 
and on down the waterway to Mont- 
real was probably dicta as a wise 
attempt to meet the competition of 
Buffalo with its rail and e canal 
routes to New York. Admitting that 
the cost to Canadian taxpayers for 
canal service has been heavy it is 
by no means certain that it has been 
unprofitable to them. Had tolls been 
charged it is certain that Canadian” 
districts served by the canals would 
the deed, thas’ Potala conn 

@ goo ey boug To ; 
them via the canals. 

Canada has a rather impressive 
record in eanal construction. Its 
canal system now measures in 
length some 117 miles with a | 
of waterways comprised within 
canal system of 1,594 statute miles. 
From 1868 to 1928 the country spent 
03,420,904 on aon account for 
canals, over $15,000,000 on buildings, 
ete., and $4,469 in and re- 
pairs. Total expenditure for that per- 
iod on canals was $272,385,798. 

It is interesting to note that the 
first mention of canals Canada 
is in connection with the’ 
canal, Begws by early French settlers 
in 1700, but my ter the conquest 
of Canada by the British were im- 
provements of the main water routes 
made, and then primarily for military 
purposes. 


Financing Election Campaig 


Leaders of-the Democratic Party in 
the United States are making a gen- 
eral appeal for funds for their presi- 
dential campaign. They are asking 
men and women throughout the coun- 
try who favor their. policies to send 
in their contribution’ large or small, 
according to their ability. It is the 
first time that either of the major 
patient parties in the United States 

as made such an appeal, the usual 
practice being to collect from busi- 
ness interests and from men of means. 
Governor Roosevelt, in making bis 
appeal for funds, makes scathing re 
erence to the Republicans as securing 
their campaign funds from those who 
will expest to be well compensated 
by Government favors. The Demo- 
cratic leaders may or may not be mak- 
ing a virtue of necessity at a time 
when it is not ay for them to raise 
sufficient money in the usual way. 
Will they depend entirely on the re- 
sults of their appeal and not fall 
back at all on the old method of secur- 
ing funds? But, in any case, this 
appeal for general financial support 
from the rank\and file and the criti- 
cism of the old practice in financing 
election campaigns may bri the 
whole question prominently to public 

ention with important results in. 
the future. 

In Canada there was much discus- 
sion last year of the way in which 
campaign funds are raised by both 
the old parties, as a result of the 
Beauharnois scandal, It is an old prac- 
tice of which little had been said in 
public and to which the public had 
been generally indifferent. In the 
past, generous campaign contributions 
were obtained from manufacturers, 
railway promoters, contractors for 
public works or supplies, and others 
who desired advantages of various 
kinds. Some money was obtained from 
disinterested people, but most of it 
was secured from those who -gave 
with a lively hope of reward and 
doubtless sometimes with a definite 
understanding with influential party 
men. The customs enquiry a few 
years ago showed that large contri- 
butions were made by the distillers 
and brewers to both political parties. 
This disclosure, followed by that in 
connection with Beauharnois, has 
caused a good deal of serious reflec- 


New Books 


“The Dow Theory” 

William Peter Hamilton, famous 
editor of The Wall Street Journal, 
| was the man who finally refined and 
| put into execution the so-called Dow 
theory of forecasting the market. The 
system was outlined by the late 
Charles H. Dow. Mr. Hamilton took 
it up and in a book published in 1922 
put the formula on record. In subse- 
quent years he wrote many articles 
in the Wall Street Journal interprét- 
ing the stock market’s movement in 
the terms of the Dow theory. His last 
forecast before he died was published 
on October 26, 1929, when he said 
“So far as the barometer of the Dow- 
Jones averages is concerned it has 
been clear since last Wednesday 
(October 23) that the major move- 
ment of the market has turned down- 
ward.” 

This remark may be considered as 
a fitting epitaph for the man who de- 
veloped the simple theory, who be- 
lieved in it and applied it so well 
that he always had the courage to 
publish any opinion which it led him 
to form. 

“The Dow Theory” was written by 
Robert Rhea, a Colorado man, who 
has for many years used the Dow 
theory in stock market operations 
conducted from his bed, and who is 
reputed to have made a considerable 


tion in Canada on the financing of 
oegtien ceatewtan’ f the practice, b 
e continuance of the y 
hard-headed business men, of Zl 
ing substantial contributions to 
funds has been only due to the know 
edge that this was an effective means 
of obtaining valuable favors and ad- 
vantages from the Government in the 
way of tariff or other legislation, con- 
tracts, appointments or otherwise. 
And that simply means a frustration, 
in greater or less degree, of the 
democratic government of the coun- 
try, which is supposed to be in the 
interest of the whole people. 

It is impossible that the public, 
fully realizing the situation, will toler- 
ate it indefinitely. Perhaps the public 
will recognize that they are respon- 
sible for the conditions that prevail,’ 
because of the large indifference to 
public affairs, to party 
and to the need of the parties for 
large sums for legitimate campaign 
expenses. Most people work up a d 
deal of enthusiasm for one or other 
of the political parties before an elec- 
tion is over. If everyone were to con- 
tribute a dollar or a few dollars to 
the party of his choice, there would 
be no need of depending on an im- 
couse method of securing campaign 
unds, 

Something might be said for a yer 
liamentary appropriation Yor aiding 
the parties in meeting election ex- 
penees: This might be justified by the 
act that it is necessary, not enly to 
arrange for holdin 
also to ensure that the people shall 
all be reasonably well informed on 
public issues. A Government appro- 
priation could be supplemented by 
contributions from the rank and file. 
The making of the latter might have 
the definite advantage of increasing 
the interest of the donor in the organ- 
ization work of his party—a neces- 
sary and cognate work which 
should not be left toja comparatively 
few men and women in each party. 
The old method of raising party 
funds should be dropped. fe is a 
disreputable practice reflecting no 
credit on the intelligence or political 
ideals of the public that tolerates it. 
Other and better methods can be 
nee ted as soon as there isthe will 
0 ado 80. 


fortune on short account in the years 

| following the 1929 crash. The theory 
has many features that call for seri- 
ous study but in its simplest form it 
may be regarded as a system of fore- 
casting stock market movements by 
observing the periods at which new 
upward movements or downward 
movements of industrial stocks coin- 
cide with similar movements in the 
rail stocks, Suck a system provides 
no method of forecasting day to day 
or even month to month movements. 
It merely’calls the turn of the major 
swingg and it has been wncannily 
correct in doing this. 

Mr. Rhea gutlines the theory and 
its application in readable form and 
he has also supplemented his volume 
with a record of everything Mr. Ham- 
ilton wrote on the subject. Thus the 
cold and pitiless light of history is 
brought to bear upon his assumptions 
and conclusions. 

“The Dow Theory,” published at 
$3.50, is available through Barron’s 
Book Department, 30 Kilby Street, 
Boston, Mass. 


Raybestos Company Enlarges Plant 
The Canadian Raybestos Company, 
Limited, manufacturers of brake lin- 
ings, packings, ete., ate making two 
additions to their plant at Peterbor- 
ough, Ontario, and contracts have been 
awarded and work started in this con- 
nection. The additions will be each 
one story in height, one 39 by 80 feet, 
and the other 60 by 150 feet, both 
“ie concrete foundation and brick 
walls, ; 
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Investment Opportunities. 
a of Today 4 
Investors can now employ their 
funds for a long period et. fixed 


rates which are high compared 
with rates of recent years. 


« 


Our services are available to in- 
vestors in any pert of Canada. 
Address our nearest office. 


AE AMES & CO. 


Business Established 1889 


’ Serving Canada’s Baking I 
JoF more then sity eare 


FLEISCHMANN’S — 
BAKERY SERVICE WA 
ripleischmaun’s Arksdy + Fleichmann's Ponomait 
STANDARD BRANDS LIMITED 
| BEAD OFFICE, MONTREAL . : 
A Conte et ee 
MANUFACTURERS AND DISTRIBUTORS OF a 
Fleischmann’s Bakery Products . Fleischmann’s Yeast for — 


Health . Magic Baking Powder . Gillett’ ‘ Y 
. Cakes . Chase & Sanborn’s Tee and Cottoe, ne 
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7 Give You 
—Built-in Tables 

—Large and Airy 
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CONSUMER 
CREDIT permits 
immediate purchase 


Sound credit in the form of deferred 
payments enables the purchase of an 
article NOW, and the consumer is able 
to enjoy its use during time of payment. 
Industrial Acceptance Corporation 
Limited plans cover all lines of Elec- 
trical Appliances, Automobiles, Equip- 
ment, ete. 

Ask for particulars of the I.A.C. De- 
ferred Payment Plan. You are assured 
of courteous service, equitable rates 
and complete protection. 


INDUSTRIAL 
ACCEPTANCE. 
CORPORATION 


LIMITED 
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London Halifex St. John Winnipeg Calgary Vancouver 
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INCREASED TARIFF 
» ON ANTHRACITE 


“2 MAY-YET COME 


But Will be Goodwill 
esture, Not Conference 
_~ Outcome 
From Our Own Correspondent 


| 1 OTTAWA—Notwithstanding re- 


ce it ig between two 


touched 
be- | conclusively 


iy tn Rast-ae-deeramores 
ph A y move- 


a 
C 
o- e 


the! these 


ports in newspapers and unofficial 
_— ee —_ gue sources, 

on of increased imports to 
Canada elsh Anthracite coal 


did not come before the recent 


since}. rial Economic Conference. 


areful es a aren 
at although the 
Canadian ministers were well 
to discuss anthracite 

al, and had prepared exhaustive 
briefs in this regard, the coal 
tion ae ealt with. _ 

7 apparently, is not to say that 
the Canadian government will not 
take the initiative in stimulating 
imports. Apparently the 
vernment intends to do so and 
its action will be taken.as a good- 
swill gesture to Britain and not as a 


inquiries 


; Ra the, Economic. Conference 
commitments. 


00,000 bushels fn the same 


have. taken 


ariff May Rise Sharply 

Various newspapers have indi- 
cated that the Canadian action 
would ‘consist of an increase of 
tariff. against United States 
anthracite of from 40 to 50 cents 
per ton. This may be true, though 
oe governments case, prepared in 
of the Conference, contem- 

plated @ very substantial increase 


imports “of Wel 
yithont 1 recqurse to tariff in- 


matter of tariff increases 


i. ‘The, 
‘will be decided between sow and 


a ing of Parliament late in 

ber. Ht it ‘may ‘be said that 

a Canadian severnnent intends 

_do;everything possible to step 

CTE 2°000,000 tons 

e:largest imports so 

‘single ‘year have slightly 

tons. It is pope 

> mark by 250,000 

fons in 1983 and by an additional 
000 tons im 1934, with ‘t 


? he 
paren 000,000 tons to be 
| tats sions call & 
.The government’s ns or 
ee of Welsh pathrécite not 
only inrthe area bounded by Mont- 
Brockville and Ottawa and 


oc 
east of Montreal, but in 
oronto and “Hamilton 


rise| intervening territory. “If necessary 


a slight increase in tariff will be 
ut in but the government advisers 
lieve that much can be done by 
providing improved handling facili- 
ti 


es. 

The only doubt about the success 
of the policy is concerned with 
whether or not the Welsh collieries 
cant setve this additional ‘market. 
It is understood that thése collieries 
have adequate markets for their 
summer output, which is the season 
when exports to Canada 


place, but desire wider wintér 
markets. 


oe gree 
expect to do business in 1932 
probably didn’t and have 
to blame. As gen- 


H.W. Waters said in 


out.to the fair. It is up 

the to make their 

‘ @notgh to pull 

into the buildings to look at 

em. The exhibitor cannot expect 

to see some magical trick worked 
out at his booth.” 


Wheat Deliveries to country éleva- 
tors. and. s.for_the 
week ended August 26, dmounted to 

bu. compared with 4,528,044 
bu. for the preceding week. During 
the first four weeks of the pommens 
erop year deliveries amoun 
to 12,679,665 bu. compared with 8,- 
980,245 bu. for the sayze period of 
last year. 


SEE ee 
Average sap of the pound ster!- 
d 


the attment of 
Weed ‘abe 2 ices) duty 


t a yurposes is.$3.88 effective for entries 


ng the period 16th to 30th Sep- 
* tember, 1932, inclusive. 


Unusually attractive yields are now 


rom 
Public Utility 


t Bonds, 
issues and 


west Taldnectad securities. (Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 


Royal Securities Corporation 
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Investment Enquiries 
~The Financial Post Investors’ Enquiry Department 
‘will answer by personal letter any question a sub- 


scriber may have in his mind, dealing with finance, 
investments or insurance, at no extra cost other 
than a stamped envelope ‘to cover direct reply. 
This service is available to all paid subscribers. 
Many consider it alone worth much more than 
the cost of an annual subscription. It gives you 


the complete facts. 


- Ta INANCIAL POST, 
- vi 
 Serente ersity Ave, 


Please send me The Financial Post for the riext year (52 issues), this to 


© entitle me to obtain by letter, a personal reply from the Investment Editor 
 * enquiries regarding any Canadian investments in which I may be inter- 


by simply supplying a stamped return envelope. I enclose $5.00. 
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THE FINANCIAL POST 


Present Wheat Prices 
Raise Prairie Buying 


By Only One-Thir 


With. 56-cent Wheat Prairies 


Will Net 


$150,000,000 For Fourth Largest Crop in 
Canadian History 


SASKATCHEWAN GAINS MOST 


Preliminary Estimates Place Prairie Wheat Crop Between 
426,000,000 and 446,000,000 Bushels But Experi-. 
ence of Past Ten Years Says It 
May Be Higher 


Unless present wheat prices improve, net money return to prairie 
rovince farmers from the 1932 wheat crop will be not more than 


150,000 


,000, The Financial Post estimates. This is based on current 


cash market price of wheat at Winnipeg, namely 56 cents a bushel. 

_ , This is exclusive of course of revenue which will accrue from other 
field crops, dairy products and so forth. In the past five years revenue 
from wheat has netted prairie farmers 54 per cent of total revenue 


from field crops. 


If only 56 cents were to be the selling price of the bulk of the new 
Canadian crop, the increased purchasing power of the new crop would 
be only 32 per cent higher than a year ago in spite of a crop nearly 54 
per cent greater than that of 1931. By provinces the new crop would 


mean: for Manitoba increased 


buying power of 22 per cent; 


for 


Saskatchewan an increased buying power of 84 per cent; for Alberta 


a slight decline in purchasin 
per cent. As there are 288, 


average return per farm would be $520. By 
oe $311 per farm; Saskatchewan, $562; 
ese 


power below last year of about 3.5 |, 
farms in these three provinces the 


rovinces this means: 
Iberta, $576. 


gures assume a production in the three prowinces of 436,- 
000,000 bushels which is midway between the estimates announced last 


elsh anthracite — by the Winnipeg Free Press and the Dominion Bureau of 


' Crop Estimates Fairly Close 
Official crop estimates made by the Pree Press and the Dominion 


Bureau were ,000,000 


the estimated production of wheat in the three prairie 
these two estimates or 436,000 
production over 1931 is’indicated. 
provinces ear was 284,000,000 bushels, although latest 
reports at the end of the crop ee Jul 


the aver 
increase 
three 


and 446,000,000 bushels respectively, ‘This is 


ovinces. Taking 
bushels, a 54 per cent 
Final production in the 


31, 1982) seem to indicate 


y: 
that this latter Sapre is ze 38 “| p Danae too low. Wheat pro- 


ae in other 


1,000,000 bushels as compared with 20,000 


On the basis of 56-cent wheat, 
and aang the crop grades indicated 
by whea ons at Winnipeg 
to date, the net return to farmers 
varies een 41.8 cents and 23.8 
cents a bushel. The average for all 
prairie farmers ap imates 34.4 
cents a bushel. is all the 
farmer may unless the price 
rises above the 56 cent mark d 


and the! the 


nearly nine cents less than the 
average price received last and 
but a third of what had nm re- 
ceived in the five years. 
This in spite of the fact that the 
fourth largest crop in the history 
of the Canadian West is being 
marketed. The net money return to 


Ontario) is estima at 
bushels a year ago. 


that there was a Siempene of 
over 2,000,000 bushels which threw 
the estimates out by something like 
$0,000,000 bushels. It is curious that 
17 out of 20 estimates have been 
lower than the final crop fi » A 
fact which may indicate t the 
1982 crop will go higher than either 
of the present estimates. It is note- 
worthy that the Manitoba Free 
Press reported the crop as the most 
difficult it has ever es ted in its 
30 years experience, while the 
Dominion ‘Bureau expressed very 
great confidence in its own figure. 
of Error in P 
Margin eee reliminary Wheat 


rairie farmers as co ted by W. 
ord Evans Statistical Service, | } 


must take | follows 


toF Ave italy Price 
armers ug. 
$ (bu.) per bu. 
. 6s 118,685,501F 265,575,000 $0.48 
;. 186,778,576 311,742,000 
;. 281,495,662 072.000 
..- 898,821,260 
~~~ 488,726,598 971, 
. 2. 888,569,561 839,718,556 
25-26 ... 428,705,687 $61,110,442. 
tInclades 5c. per bushel bonus. 


‘Some idea of the average return 
to the western farmer for a bushel 
of wheat delivered on a day when 
wheat is selling for 56 cents a 


bushel may be ered from the| p 
table below and also 
prepared by the Sanford Evans 


84 per cent or $35,200,000 in buying ms 
ani- 


organization. Deductions are made 

for freight and elevator costs. The 

average net figure for each prov- 

ince and various grades of wheat 

are shown: pe 

Net Return to Prairie Farmer from 56c. 
Whea 


CO Ol me - 
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Besecrssek 
oe 
ad 
— 
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Fortunately the high grade of 
the new wheat inspected to date has 
materially assisted in improving 
the average return to the prairie 
farmer. Thus up to September 6, of 
6,163 cars of new wheat inspected, 
4,580 cars or roughly 74 per cent 
have been graded either No. 1 Hard, 
No. 1 Northern or No. 2 Northern, 
while of the remainder, 22 per cent 
or 1,876 cars have been Durum 
wheat. It is on this basis that The 
Financial Post estimate of money 
return has been computed. It does 
net allow for rust or tough wheat 
which cause further deductions 
from the final return to farmers, 
nor does it take into consideration 
the fact that early inspections in- 
variably grade higher than the final 
average for the year on account of 
the better grades of wheat usually 
being harvested and marketed 


-| earlier in the year. 


Any Price Increase Important 

On the other hand it is equally 
important to observe the far-reach- 
ing effect which even a small in- 
crease in price would have for west- 
ern farmers. Wit a 436,000,000 
bushel crop a ten-cent rise in wheat 
prices at Winnipeg will mean 
roughly another $40,000,000 in the 
prairie farmers’ pockets while 70 
cent wheat would increase by con- 
siderably more than one-third the 
$150,000,000 estimate made above. 
A ten-cent increase in the price 
of wheat would mean on the aver- 

ge $150 more purchasing power 
per farm. 

Just how accurate the estimates 
have been in previous years is in- 
dicated in the table printed herewith 
which shows the approximate mar- 
gin of error of these two estimates 
over the past ten years, A glance at 
the record shows that the score is 
very even with the Dominion 
Bureau of Statistics having a slight 
advantage, having been closer to 
the final figure than its contem- 
porary, six times out of ten. The 
four years in which the Free Press 
estimate was more nearly correct 
were 1931, 1928, 1923 and 1922. 


It may be pointed out that the 
margin of error in the 1931 crop 


| estimate was exceedingly high due 


to the use by both the Dominion 
Bureau and the Free Press of the 
acreage figures estimated and pub- 
lished by the Dominion Bureau. 
When the actual acreage on the 
basis of 1931 census returns was 
known late in the year it was found 


9| Wan again assumes 


last 
36.6 


Analyzing the returns Pe prov- 
inces it is found that Saskatche- 
the” prairie 
wheat leadership which it yielded 


-$3\last year for the first time to 


Only | 
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Conditions in Canada 
ALL GRAIN CROPS 


BETTER THAN 1931 
D. B.S. ESTIMATES 


Canada’s Wheat Yield 35 
p.c. Greater Than 
1931 


British Columbia is the only 
province in Canada in which this 
year’s grain crops are smaller than 
in 1981, according to the crop 
estimate of the Dominion Bureau of 
Statistics. Ontario estimates place 
the total crop at approximately the 
same level as @ yeat_ago with all 
other provinces higher. 

The Dominion Bureau estimate 
for the wheat crop for all Canada 
is 467,150,000 bushels which com- 
pares with 304,144,000 bushels last 
year. This estimate should not be 
confused with the more general one 
covering only the whea wn in 
the Prairie Provinces. Estimates 
for the yield in these three prov- 
inces, made by the Bureau, total 
446,000,000 bushels which com- 
pares with 284,000,000 bushels in 
Estimates of the probable yields 
of coarse are necessarily 
subject to considerable revision as 
a large quantity of these crops is 
not yet harvested. Present indica- 
tions point to a bumper crop of all 
ind’, preliminary estimates f 
oats shoe an increase of 94 
million bushels and rye being more 
than a Stee the amount harvested 
in PiSans ; 


Potatoes Poor 

Harvesting conditions during the 
past week were excellent except in 
parts of western Canada where 
continued rains delayed operations 
and lowered the grade. Late sown 
crops, with the exception of pota- 
toes and sugar beets, showed slight 
—— during A 
show better prospects than at the 
same in 1931, while the 
weather so far in September has 
been favorable. - 

In western Canada, weather 
conditions were excellent in the 
early part of the season and there 
was ample rainfall. Drought in 
July however, combined with 
grasshoppers 4nd cutworms did 
some damage but hail damage was 
much less severe than last year. 


mark the completion 
of cutting operations. 

Despite the difficulty of estima- 
tion due to the extreme variance of 
conditions, the estimates are issued 
with assurance because they are 
based on the largest and most rep- 
resentative reply in the history of 
the Bureau and because of the 
unusual consistency of judgment 
shown by the different classes of 
correspondents, states the Domin- 
ion Bureau of Statistics. 

Preli estimates of the 

all Canada and for the 
Provinces are: 
Preliminary Estimate of Crop Yields 
(In oa) 


Alberta. On the basis of 56-cent| Oats 


wheat and using the same calcula- 
tions as outlined above, prairie pur- 
chasing power by provinces is as 
follows: Manitoba — $16,883,000; 
Saskatchewan — $76,836,000; and 
Alberta, 
these figures with net returns to 
rairie farmers during 1931-32 it 
is found that Saskatchewan gains 


power. By the same token 


$56,112,000. Comparing =. 


toba gains 22 per cent in buying) 0: 


power or about $3,000,000. Alberta 
shows a slight decline from last 
year of about $2,000,000 or 3.5 Be 


cent. It must be remembered t | Flaxseed 


; ear’s figures included the 5- 
cen 
1932-33 estimate will doubtless be 
considerably changed as any 
ges occur in the price of wheat. 


Comparative figures follow: 


mus for wheat and that the/ Oats 


sees 172,000,000 
105,500,000 90,500,000 
20,800,000 
610,000 
490,000 


Summary of 1932 Prairie Wheat one 
, Man. Sask. 


1932 Estimates: bu. 
41,090,500 


47,000,000 


Winnipeg Free Press, Sept. 7 
Dom. Bureau, Sept. 10 
Searle Grain Co., Aug. 22 
1931 Government Final 


Est. value of 1932 cropt 
Net money return of 1931 crop ... 


*Thought to be 18,000,000 bu. too low. 


$ 
16,888,000 
18,810,617 


168,120,500 


bu. 
217,602,000 
172,000,000 


227,000,000 
121 en 


76,836,000 
41,632,819 


459,000,000 
40.000 
149,831,000 


56,112,000 
118,685,591 


58,242,154 


+Estimated by The Financia! Post on basis of 56c. wheet. 
TW, Sanford Evans Statistical Service, Winnipeg. 


Canadian 
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“Business Indicators\7 


| Ty — 


Transportation— 
Car loadings (Sept. 3) 
C.P.R. gross earn. (Sept. 7 
C.N.R. gross earn. (Sept. 7) $ 


C.P.R. net earn. (July) .... $ 
C.N.R. net earn, (July) .... $ 
Iron and Steel— 
Pig iron, tons , 
Steel, tons (July) 
Automobiles prod. No. (July) 
exports No. (July) 
Construction— 
Building Permits (July) .... $ 
Contracts (August) & 
Newsprint— 
Production, tons (July) .... 
Exports, tons (July) 
Sugar— 
Imports, raw, Ibs. (July) ..- 
Meit. & ship., Ibs.* 
Manufactured, Ibs.* 
Flour— 
Production, bbls, (July) «.. 
Wheat flour exp., bbis. (July) 
Other Industria! Indices— 
Lumbering: Plank & board 
exports mil] ft. (July) ... 
Boots & shoes, pr. (July) .. 
Petroleum, imp. crude, gal. 


Rubber, raw, imp., Ibs. (July) 
Coal, imports, tons (July)... 
Gasoline sales, gals., (Mar.) 

Trade— 

Imports (July) 

Exports (July) 

Wheat exports, bus> (June) 


Labor— 
Employment Index (Aug.) «- 


Electric Power—Output— 
M. Kilowatt hours (July) ..« 


Finance— 
Failures, No. (July) 
Failures, Liabilities 
Bank debitst (July) 
Bond sales (July) 
Insurance sales (July) 
Automobile Financing: 
Used cars (July) 
New cars (July) 
*Four weeks’ period, July 28 to Aug. 18. 
+(000's omitted), Deficit. 


41,396 
2,417,000 $ 
2,426,524 $ 

Monthly 

859,708 $ 
753,483 $ 


7,317 
27,506 
7,472 
1,540 


4,227,000 $ 
12,688,500 $ 


131,780 
181,780 


95,841,700 
107,288,072 
101,700,245 


1,201,965 
446,379 


$7.84 
1,279,484 


104,209,000 


3,590,000 
3,425,000 
1,054,454 
27,663,888 


$5,711,000 
42,321,000 
15,857,427 


86.3 
1,157,845 


175 
2,986,840 
2,176,000 

27,287,717 $ 
34,469,000 $ 


1,226,145 $ 
1,248,540 $ 


Compiled by The Financial Post 


Cumulative Jan. 1 to date 
-1932 1931 
49,145 1,421,508 1,680,320 


2,560,000 $ 80,176,000 $ 98,057,000 
3.049,416-$ 95,544,816 § 120,442,445 


1,733,282 $ 6,111,587 $ 8,539,591 
$35,618 $ 38,162,108 $ 1,664,654 


$89,525 
506,974 
70,805 
11,460 


40,308 
45,097 
4,220 
1,009 


84,518 


69,998,508 


11,043,000 $ 26,804,143 $ 
217,184,900 


26,142, $ 99,989,800 $ 


1,295,526 


1,136,028 
1,182,877 


157,205 
1,065,226 


157,205 


441,606,700 
514,779,139 
488,717,872 


421,127,800 
487,046,541 
468,083,842 


78,978,500 
99,678,554 
91,870,869 


7,967,781 


7,184,414 
3,182,225 


1,319,008 
2,818,605 


466,967 


551.59 
10,435,799 
562,472,952 
50,581,000 


86,220,783 
6,610,840 


445.91 
10,509,069 
555,188,966 
50,584,000 
30,096,926 


5,445,832 
81,787,845 


92.21 
1,456,822 
98,145,089 
4,374,000 


5,805,746 
1,245,005 


402,277,594 
$41,330,508 
7,886,709 


48,879,000 $ 277,758,511 $ 
49,675,000 $ 265,383,711 $ 
20,788,219 68,206,072 


wetter 


105.2 


1,251,322 9,105,444 9,563,293 
1,261 
25,864,054 
18,825,548 
833,871,211 
801,479,000 


14,702,728 
15,083,394 


1,412 
24,208,290 $ 
2,400,404 $ 14,712,824 $ 
7,467,700 $ 188,944,888 $ 
89,977,000 $ 253,002,000 $ 


2,093,359 $ 7,685,104 $ 
2,102,841 § 9,048,247 § 


152 - 
2,511.041 § 


PlaéeW'Celiaila’s Wheat, 
In Markets of the World 


By H. G. L. STRANGE 
. Director, Research Department, Searie Grain Co., Winnipeg 


The world produces each year 
and consumes in round figures 


about 4,500 million bushels of/} 


wheat. These figures do not in- 
clude China, which it has been 
roughly estimated ces and 
consumes about 600 million bushels. 
a: the — amount A 
whea uced consumed by 
the entire world is probably in ex- 
cess of 5,000 million bushels per 
annum. =. 

_ Most of this wheat is consumed 
in the country in which it is pro- 
duced. Some countries, however, 
produce less than they require and 
so have to import wheat and wheat 
flour. Some other countries pro- 
duce more than they can consume 


and so they have wheat and wheat | H 


flour for — sale. The amount 
of wheat which is thus imported 
and expo 

the seas—or which enters into in- 
ternational trade—is between 750 
and 800 million million bushels each 


is the market and the | the estim 


year. This 
only market that is available for 
the wheat that cannot con- 
sume'at home and which she has to 
sell abroad. 


Canada’s average wheat produc- |: 
been 


tion for the last ten years has 

bushels per annum. Her 
exports or sales abroad for the 
same ten years have averaged 281 
million bushels per annum in the 
form of wheat and wheat flour, or 
about 70 cent of her total pro- 
duction of wheat; The amount she 
a as nies has | 

bushels per annum, an 
as wheat flour 43 million bushels 
per annum. 


[since Bris 


Wheat Exports for the week ended 
Sept. 1 amounted to 4,197,424 bu. 
compared with 3,887, 
ve ous week and 1,843, 

corresponding week of 
Clearances from all ports 
exception of Sorel were higher than 
in the previous 


year. was 10,509,069 Ts compared 

with 1ees5780 ales ern ’ 
Lumber Mills reporting to the West 

Coast Luimbermen’s Associati 

o week ended 

with 19.7 


week and 38 
week of last 


Vaolesale..., 66 
U. 8. A. iy _ 
of Labor) ..+ 64.5. 


smoked sheets, spot . New York; 

silk—Japanese 13-15, New York; sugar— 

96 centrifugal c/f, New York; wheat 

—No. 1, Man. North., Ft. W.-Pt. A. basis; 

leather—sole, manufacturer's green hide 
Toronto ; coffee—Rio, No. 7, 

New York. ; 


rted, most of it across} th 
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each year of wheat and 
flour, but some of this is re- 


exported from the United Kingdom 
es. 
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ungary, In ‘North 

Chile, and sami others; 

above in the order of the quantities 
export. 
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STEEL PLATE STEEL F 
STEEL/CASTINGS 


For Every pos 


* Feat 
7 
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: Ps teas : Rp ae r 
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. mt 


Hamilton 


STAR BUILDING; LIMITED — 


231-235 St. James St. . diamond 
: Telephone Marquette 9326 


8 ote De 4 


Moving to 


New Offices? 


/ 


If so, you want thoroughly 
modern, fireproof offices 
served by swift elevators and 
flooded with sunlight and 


clean air. You want a central 
location, yet one that is free 
from traffic congestion and 
where plenty of nearby a 


ing space is available. 


want congenial neighbogs, too, 
yet, very likely, you have def- 
inite ideas about the maxi- 


mum rent you will pay. 


Come, then, and inspect the 
MacLean Publishing Com- 


¢ 


k- 
ou 


ee me < 
ss or 


om Se af. ho ee 


eh ee 


~~} 


pany’s office building at Uni- 
versity Avenue and Dundas 
Street, where there are a few 
small suites of offices avail- 
able having each and every 
advantage enumerated above, 
at rentals that will attract you. 


‘Apply to 


| The MacLean Publishing Company, Limited 


143-153 University Avenue, Toronto 


Phone: ADelaide 9131 
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“per annum, upon the 
Se a ‘this Ci 
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transact in 


THE ONTARIO 
MUNICIPAL BOARD 
NOTICE IS HEREBY GIVEN 
that the Board of Trustees of the 


eer ce A SMALL, 
+s of The Ontario Muni- 


OTICES OF INSURANCE 
Notice “is hereby given that 


No. 17 dated August 29, 


Fete 
‘ 


PLACED IN HANDS 
OF G.T.CLARKSON 


Ap : 
anager on Applica- 
tion of Trustee 


INTEREST UNEARNED 


Action Taken by Bondhold- 
ers’ Committee — Can 
Borrow Up to 
$2,000,000 


Appointment of G. T. Clarkson 
as receiver and‘manager of Abi- 
tibi Power & Paper Co. was made 
on September 10 following the 

ting of an application by 
ontreal Trust Co. acting as trus- 
tee for the bondholders that the 
company be in vership. 
No legal action can now be taken 
or continued against the company 
without the consett of the court. 
The receiver is emipowered to bor- 


a beaieas the eoonarte and its | Profits Equivalent.to $1.60| Application Made to Have 


development in the interests of 
the bondholders and any debt so 
incurred shall rank pri 
first mortgage bonds outstanding 
to the amount of some $49,155,000. 
Mr. Clarkson has announced 
that the company’s plant at Iro- 
quois t Ste. Marie 
will in operation ang that 
Seuliscon panied’: Aunsumtanens: ts 
at presen ppo 0 
a receiver is in line with the aes 
ers’ 


ig 
Mr. Ripley states that the com- 
pany is earning o g ex- 
and taxes and a portion of 
d interest nts. The 
latter amounted to $2,301,508 in 
1931. A reo tiog’ of Abi- 
tibi’s corpora’ will 
eieiation ite play tere 
. Pp s 
that the first mortgage bondhold- 
ers will hold a strong | posi- 
oe an reports = the com- 
pany newsprint industry 
submitted to the bondholders’ com- 
oe Mr. Ripley states that 
Abitibi Power & Paper Co. is one 
of the outstanding units in an in- 
dustry that is basically sqund but 


is suffering from over-ex- 


r pansion and the severe business 
epreanion 


procal Underwriters 
yee eee business of 

rinkler Leaka, 
Insurance, Tornado Insurance, in 
surance .damage to Prop- 
k the 
tural or other gas, 
or 


ne 


ae [damage to property from falling 


Notice } is hereby - given that 


| License No. 19 dated August 29, 


authorizing 
| Affiliated Underwri 


1982, has’ been issued by the De- 
partment of Insurance, Canada, 
the Subscribers at 


-|in Canada the business. of Fire 


Leakage In- 


Sprinkler 
surance, Tornado Insurance, Insur- 


| of any kind caused by the explosion 


of natural or other gas, and Insur- 
ance against loss of or damage to 
property from falling aircraft. 


|). DIVIDEND NOTICES 


~ Canadian Car & Foundry 
ig Company, Limited 


Dividend Notice—Preference Stock 


_ A-] Netice ie hereby given that = dividend 


en that a quar- 
ms ty-five ce 
e no ue 
° Bud Brew- 
PS r \ at the rate of 
Heetett papain ike eh cay of 
e@ on ay o 
October, P1932, jto” shareholders. of 
ord at close of busjness on 30th 
eptember, 1932. 
~~ By Order of Board of Directors. 
: E. J. KAY, 
Secretary-Treasurer. 
12th September, 1932, 


of forty-three cents (48c) per share on the 
paid-up Preference Stock of the Company 
for the quarter ending Sept. 30th, 1982, 
has been declared, payable on the 8th day 
of October, 1932, to Shareholders of record 
on the 26th day of September, 1982. 


| Notice is hereby given that Regu- 


lar tly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIM- 
ITED, payable October Ist, 1982, 
to all shareholders of record as at 
— of business, September 15th, 


W. S. BARBER, 
Secretary-Treasurer. 


POwER CORPORATION or (ANADA 
Leuree 


Second Preferred Dividend No. 21 
iven that a 


rate of 6% per annum, has been 
declared on the 6% Non-Cumulative 
k of 
Lim- 


i esiedeadliiear henner ees aaa 
Ottawa Light Heat and 
Power Company, Limited 
DIVIDENDS 

Notice is hereby given that the 
usual dividends teal declared 
for quarter ending 30th September, 
1982, payable to Shareholders of 
record 15th September, as follows:— 

PREFERRED STOCK: 1%% (be- 
ing at the rate of 6%% per annum), 
Mg ooo Ist October, 1932. 
si hoo Sarah a Sere at 

e rate ® per annum), paya 
30th September,"1932. a 

The transfer books will not be 
closed. 

By Order. 

F. W. FEE, 
Sec’y-Treas. 
Ottawa, 8th September, 1932. 


to transact | plan 


terest onthe Abitibi bonds 


and enforce the 
oy oe ge 
mo To es 
should requested to 
declare the principal .of bonds, 
commence foriclosure proceed- 


ings and to 
'@ receiver.and manager. These 
steps have now been taken. 

t is stated that a substantial 
proportion of the bonds has been 
deposited with the committee and 
deposit of the bonds still out- 
standing is requested. The deposit 
agreement, dated June 10, 1932, 
provides t any depositor may 
ceetieanee eee 
out ¢ or expense at any e 
within 30 days beginning on the 
date of the notice of approval or 
adoption by the committee of any 
‘or arrangement of reorgan- 
ization or read ent. The Mont- 
real Trust Co. is depository for 
the committee in Canada. 


CHARLES GURD 
CUTS DIVIDEND 
JUNIOR STOCK 


Abnormal Conditions and 
Taxation Cited as 
Reasons 


From Our Own Correspondent 

.MONTREAL. — Abnormal con- 
ditions, continued’ competition and 
additional taxation are reasons 
ne for a further reduction in 
ividend payments on the common 
stock of Charles Gurd and Co. 
Directors have declared a quarterly 
disbursement of 25 cents a share on 
the common which compares with a 
previous payment of 40 cénts. In 
turn the latter was reduced from an 
annual basis of $2. Preferred 
dividends have been maintained. 

Ginger ale companies have been 
cutting prices while cool weather in 
the early summer months tended to 
reduce sales of soft drinks. In a 
statement made earlier this year it 
was pointed out that additional 
taxation faced by the company in 
respect of sales, provincial, and 
other taxes would amount to about 
$41,000 or the equivalent of 60 
cents a share on the common. 

The present rate of $1 a share 
compares with earnings of $1.97 a 
share reported in 1931 indicating 
that earnings have tended to 
decline during the current year. 

Directors of Charles Gurd and 
Co. (Maritime), a subsidiary, met 
recently and declared regular divi- 
cnt on that company’s preferred 
stock. 


Further Comm 


ask for appeintment | t 


‘ 


THE 


the ‘present year: are not unfavor- 
able and market indications are for 
improvement in the early future, 
according to J..J. Herb, president 
of Westminster Paper Mills, manu- 
facturer of r specialties. 
Although the company has lost 
much of the business it managed 
to win in Australasia due to 
Swedish competition, general 
market conditions are favorable 
and next year should show larger 
rofits than in 1931-32, Mr. Herb 


lieves, 
rt to shareholders Mr. 


In his 
Herb st that net profit for the 


ALBERTA GRAIN 
EARNS INTEREST 
BY FAIR MARGIN 


a Share-on Pre- 
ferred 


/._ From Our Own Correspondent 
“MONTREAL.—Operating profit 
of Alberta Pacific Grain Co. in the 
fiscal year ended June 30, 1952, 
was $567,940 compared with $665,- 
724 in previous year. After 
Sok calinnes: acker deameeie” 

° , er deprecia- 
tion, and other charges, net profit 
was equal to $1.60 a share on the 
referred stock compared with 
$5.37 a.Share in the 


es’ net loss of $10,010 
profit Ce was added to sur- 
plus which totalled $377,088 at the 
end of the year. 

Features of the report include a 
$1,000,000 reduction in bank loans, 
and cancellation of 20,000 shares 
of class “B” voting stock. It will 
be remembered that these shares 
were obtained by the compan 
from James Stewart, former presi- 
dent, after heavy losses were in- 
curred in 1930. Concurrently with 
their cancellation, which has to be 
approved by s olders, it is 
p ed to eliminaté the non-vot- 
ing restriction on the class “A” 


Profit And Loss Figures 
Falloning. is a comparison of 
profit and loss for the past two 


years ended June 30: 
1932 


567,940 
*204,152 


863,788 
280,891 


82,897 
25,000 


57,897 
10,010 


1921 
3 


665,724 
187,140 


478,584 
150,000 


328,584 


Operating -prof 
Bond interes 


Surplus for year ... 
Previous lus 194,449 


355,450 


$29,201 
P. & L. balance 877,088 


*Ineluding U. 8. exchange. 
, tLess adjustments applicable thereto. 
Working Ca 


P 
1932 _ 


g 
800,082 1,796,676 
1,101,224 2,297,175 


301,142 500,499 
Lacks Working Capital 

Balance sheet shows an excess of 
current liabilities over current assets 
of $301,142 compared with a similar 
excess of $500,499 reported at the end 
of the previous year. Accounts re- 
ceivable and inventories have ‘been 
sharply reduced but,this has been 
more than offset by’ reductions in 
bank loans. 

In assets, accounts receivable are 
down $507,000 at $416,727 and inven- 
tories at $278,822 show a decline of 
$578,000, A new item indicative of the 
work being carried out by the Sas- 
katchewan Government, is seen in 
$76,084 owing the company by the 
government’s Relief Commission. In- 
vestments are slightly lower at $461,- 
087 and depreciated value of prop- 
erty is $6,723,583 compared with 
$7,024,986. 


Bank Loans Lowered 

In liabilities, bank, advances are 
lower by $1,000,000 at $690,451 and 
accounts payable have dropped $189,- 
000 to $410,773. During the year $151,- 
500 of 6 per cent first mofttgage bonds 
were redeemed leaving $2,836,000 out- 
standing. The balance sheet also indi- 
cates there are still $2,500,000 of gen- 
éral mortgage bonds pledged to the 
banks. 

In capital structure, effect is-given 
to the proposed cancellation of 20,000 
shares of class “B” stock leaving out- 
standing $3,000,000 of preferred and 
80,000 shares of no par value “A” 
cor The latter is carried at $800,- 

Drop Vancouver Pier Lease 

In his remarks to shareholders, 
H. E. Sellérs, president of the com- 
pany, says in part: 

“You will receive concurrently 
notice of a special general meeting of 
shareholders to consider a by-law 
approved by your directors providing 
for the cancellation of 20,000 class 
‘B’ voting common shares of the 
company. This bylaw also provides 
for elimination of the non-voting 
restrictions on the class ‘A’ com- 
mon shares of the company; but 
this in no way affects the voting 
rights of the preferred shareholders, 
which are exclusive so, long as their 
dividends are in arrears. 


Current assets 
Current liabs. ....... 


“The lease of the Lapoifte Pier at 
Vancouver, obtained by the company 
in 1927, has ‘been surrendered to the 
Harbor Commissioners, and the sub- 
sidiary company which operated it— 
The Alberta Pacific Pier Corporation 
Limited—has been liquidated.” 


ittee Likely 


For Price Bros. and Co. 


From Our Own Correspondent 


MONTREAL. —'Further protec- 
tive committees for Price Bros. & 
Co. are understood to be in process 
of formation. Preferred sharehold- 
ers are said to be lining up a com- 
mittee to take care of their inter- 
ests, while there is the possibility 
of an independent committee for the 
bondholders, sponsored by a Que- 
bec group. 

Quebec Investment Co., a private 
venture of the Price family and to 
which Price Bros. and Co. advanced 
large sums, held a creditors meet- 
ing this week. Five inspectors were 
appointed—T. D. McManus and 
B. B. Garber, of the Royal Bank, 
Richard H. Price, former secretary 
of the company, Hugh E. O’Donnelli, 
of Montreal, and W. G. Morton, of 
the Morton Engineering Co., the 


firm whose action for $41,000 led 
to the Quebec Investment applying 
to go into voluntary liquidation. 
An unconfirmed report is that an 
offer has been made to the: bond- 
holders, covering the payment of 
interest, provided that the sinking 
fund is waived for a period of 5 
years, and the dropping of the clause 
in the trust deed which calls for a 
minimum net working capital. 


Seek Entries for Grain Exhibit 


It is officially announced that entries 
for the World’s Grain Exhibition and 
Conference to be held at Regina from 
July 24 to August 5, 1938, must be 
made on or before January 31, 1933, 
to the Secretary of the Exhibition, 
Regina, and all samples of grains to 
be entered in the competitive classes 
must be in his hands on or before 
March 1, 1933, 


| ee FINANCIAL POST 
(ABITIBI CONTROL |Westminster Paper Mills _ 
Expects Improvement Soon 


° ° From Our Own Correspondent 
inted Receiver and} VANCOUVER. — Prospects for 


—.., | which varied from 8 per cent to 15| tribution of 35° 
i | per cent. 


WILL BENEFIT BY 
END OF PRICE WAR 


fiscal year ended Jul St, 1982 was Winnipeg Situation Im- 

J as compared wi : j 

or the previous year. A 4 per cent proved, Settlement in 

cash dividend was declared, which Ottawa Looked For 

is the same as was paid last year. wees 

This involved distribution of $19,- From Our Own Correspéndent 

116. The dividend absotbed all but} MONTREAL.—Sales of Eastern 

$3,788 of the $22,904 er shown | nairies are rted' as satisfac- 

in the balance sheet. Strict econ- a 

omy in operation and effective| tory in the various centres served 

salesmanship had enabled the| by the company, with the excep- 

compety to show a profit, said Mr.| tion of Winnipeg and Ottawa 
érb. : ‘ : 

Gross sales amounted to $485,-| Where price wars have disturbed 
408. Current assets are listed at| the market and narrowed profit 
$138,053 compared with $167,129| margins. In Winnipeg an agree- 
the previous year. ment between producers and dis- 


tributors, confirmed by the Board 
OTTAWA TRAM of Public Utilities, has stabilized 
prices, and difficulties experienced 
SEEKS ADVANCE = |= Ottawa are expected to be 
ironed out in the near future. - 
FARE SCHEDULE Details of the agreement reach- 
ed in Winnipe 
officially revealed; it is erstood. 
however, that producers are get- 
ting 60 cents more for each cwt. 
than was the case formerly. Stab- 
ilized. prices for.milk to th 
sumer will aid Eastern Dairies, 


for sales values were sharply re- 
‘duced o to the disru on lng 


Ten Cent Fare Put 
in Force 


From Our Ow, Correspondent 
2 Be at ne oan cee 
way Co., subsidiary of Ottawa 
Traction Co., will make application aoe scal year ended March 
beforé the Board of Railway Com-| °~? i. 
missioners for-authority to increase} . Officials are awaiting further 
the street car fare in Ottawa to a} word from Ottawa-before com- 
straight 10 cent cash fare. The} menting on pqreementa signed at 
petition will be submitted immedi-| the Imperial Conference touching 
ately and it is expected that it will| imports of condensed milk into the 
be heard shortly. United Kingdom. Fluctuations in 
The present fare is seven cents| exchange make for difficulty in the 
cash with four¢ickets for 25 cents,| export market at ees 
the same tariff charged in Mont-|'be remembered t a former 
reference of 20 per cent on con- 


real and Toronto. The seven cent 
ensed milk was changed to a 


fare was instituted in 1928, an in- 
crease of two cents from the former| preference of $1 a cwt. The com- 
5 cent fare. pany is receiving more enquiries 
Rate Expires in 1933 or export and indications are that 
: PD 
Under agreement with the city Se and ingoeie 
< — the aoe ae a right | ™ ‘ 
o submit a new tariff of fares for Serer ate te 
the next five year period from : 
19 and taling agroeet tap or Seria 
Pp e Board o way Com- , 
missioners. — _— ae a similar LO D 
rig apply for a decrease in 
fares; the Seclsion of the board in TO $1 PER SHARE 
a aoee being in zn 
n revenue © uwa Elec- : 
trie Railway declined $119, 000 to pers’ on aay Basis 
644,986 compared with the pre- sath i 
vious year but owing to sednced of 25 : flect cline 
working expenses, net earnings in Building 
were up $7,000 at $536,670. After 
all charges there remained a sur- From Our Own Correspondent f 
plus of $85,946 or the equivalent} MONTREAL.—Avfurther reduc- 
of $2.44 a share on the common) tion in rly dividend payments 
stock, practically all of which is} of B Products Ltd. indicates 
held by the Ottawa Traction Co./ that earnings of the company have 
No dividends have been paid by the| been adversel 
operating company since 1927 when decline 
a disburstment of $8 ajshare per| Directors have anno @ pay- 
cent was made. Previous to that/ ment of 25 cents on the class r¢ 
time payments were made without| and “B” stocks payable October 1 
interruption from “1893 at rates| which compares.with former a 
Prior to June, 1 the rate had 
an eo annual report ~ been $2 malin 2 
omas Ahearn, president o - “av ” 
tawa Electric, stated that the mat- aoe ae aa nae Sore on: 
ter of the falling off in traffic was! standing. An issue of $700,000 of 
a matter of grave concern. - A de-| preferred stock was redeemed in 
crease of 2,069,812 was reported in| j998 Earnings in 1981 were equal 


the number of passengers carri . f2.18 oe. omare compared with 
e @«@ 0 i revi : 
Sales Policies New leek Geddes 


> 
For Beer, Wine year with gubeequant widening of 
. uction has proved al, it’ 
Under Review |fi'ststea’ New lines sdded have 
pinsintanhesgus met with a good Tesephion but sales 
Holders brewery company /|of building ma have fallen 
and wine cOmpany securities are | off in reflection of the inactivity in 
greatly interested in the outcome of | construction. 
the present controversy excited by| The last balance sheet showed a 
the cryptic reply of Premier} satisfactory liquid position 
Henry of Ontario to a deputation) current assets equal to 19 
of hotel-keepers which waited upon | current liabilities. Investments in 
him recen 7. Some have inter-| marketable securities totalled $995,- 
preted the mier’s statement a8 | 009 at values quoted at the end of 
ny teak mereeares may be last year and bank 
taken to legalize the serving © icuous for their absence. 
beer and wine with meals at hotels = : nnd 7 
while others deny that the Premier. 
romised more than consideration. 
n either case the result is of 
interest and importance for manu- 
facturers. : 

The Ontario Prohibition Union 
has declared unalterable opposition 
to the use of beer and wine in hotel 
dining rooms .and managers of 
some hotels in summer resorts 
have also intimated their opt osition 
to the idea. R. Home Smith, of the 
Moderation League, declares that 
such a policy would only be raising 
the serving of beer and wine — 
foot; in other words, it would dn 
future be poured above the table 
instead of under the table. He also 
finds the policy unacceptable, 
stating that the Moderation League 
still stands by its policy of light 
wine and beer by’ the bottle to be 
sold under license and subject to 
local option in licensed hotels, 
restaurants and clubs under such 
government restrictions as may be 
in the public interest. 

Mr. Home Smith further states 
the poll being held by the Modera- 
tion League in various industrial 
organizations shows an overwhelm- 
ing majority in favor of such a 
policy. He states that the polls 
referred to are conducted under 
company auspices. 

Such a change of ealey would 
mean more business for brewery 
companies. The reasons given for 
agitating for the change is that 
under the present law the work- 
ingman is penalized as compared 
with richer people. The law pro- 
posed by the_hotelman, it ,is 
claimed, would perpétuate this 
difference while the Moderation 
League gives as one of their chief 
arguments consideration for the 
workingman and his desires. 


Western Steel Would 
Avoid Capital Change 


While sales of Western Stee) Prod- 
ucts Ltd. are lower than in previous 
years economies have been effected 
in many ways, the internal organiza- 
tion has been thoroughly overhauled 
and it is the hope of officials of the 
company that rehabilitation of the 
company can be effected without re- 
course to capital reorganization. R. J. 
Magor is now practically in charge 
of the company’s operations. 

The company passed into receiver- 
ship early this year and National 
Trust Co. of Winnipeg, trustee for 
the first mortgage bondholders was 
appointed receiver and manager. The 
company requires a wider market for 
its. products which include a varied by 
line of steel products used in agri- 
culture, road building, grain ele- 
vator and gereral construction work. 
The company owns nine plants of 
which two are in Toronto and the 
remainder in western Canada. With 
improvement in general business con- 
ditions it is believed that wider mar- 
kets may open up to the company. 
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Editorial 
Mail & Empire, 


“Canada Comes Through” tells the story of 
Canada’s striking conquest of economic’ trou- 
bles in the following panics and depressions: 


1837—when Upper Canada was the bluest spot 


1848—when business seemed to collapse; - 
1857—the hardest days in all our history; 
1868—the testing time of a new nation; 


The 70’s—the seven lean years before the p 
C, P..R. and the National Policy; 


The 80’s —a period of falling prices through-- 


1907—not so bad in Canada but hard on other 
1913—the'worst effects of which were deferred 
1922—when “the Whisper of Death” was heard 


1929-82—-from which Canada will again emerge * 


Get Readjusted 


9 ee 


St. 


HE MEN who made this continent rich | 


' AL in wealth and opportunity did not go 


about wringing their hands and quaking in 


going was easy or whether it was hard. 


For nearly three years too many men, whe 
themselves have had plenty’ to eat and to 
drink, good beds to sleep in and comfortable 


homes, have spent hours and hours predict- 


The man who is saturated with gloom _ 
spreads it: When he loses his sane, clear. a 


eyed viewpoint he may seek sympathy, but 


Ss 
4 


Ay 


if 


what he really needs is to be shaken out of 
an unhealthy frame of mind. ‘ # 


And the man who hoards not only robs his 
family but fails to do his share in promoting 


normal business and employment of work- 4 +4 


deplores. 


vies, 
Zé pot tee 
2% 


J . 


They must be helped. But more men need | 
to get readjusted to conditions as they exist, "|. 


These men may need to readjust their mode 
of living or their way of thinking. = 


Worries fester and grow in the dark: They 

shrivel and vanish ip the light. There are 

times in every man’s life—whether 

- beave of: cowsindly--when: "al 

he needs the counsel of someone who is 

unafraid. And there are many.who know __ 


than before. 


Get readjusted. 
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in the last .one hundred 


years, and on the eleventh*which 
she is now. experiencing. Tremen- 9 
dous interest.was shown by many 9 


readers in these articles; 
now been reprinted in 


at nominal cost. 


the 


small boo 


they have © 


form of ~ 
whichis available ~ 


This is a striking record of — 
economic conquest; of Canadian 


wth thro 
d. It re 


} good times and 
ires courage and faith 


in our ability to: goon from the 


1893—the dying thrust of the long price de- 
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colors, illustrated with 
Cleven Charts..........scgeerseeeves 


present crisis to new and greater 
developments. 
A study of economic history 
makes us wise. Wé understand the 
eles depression and its problems 

etter when we understand previ- 
ous similar periods, Reading this 
booklet is a pleasant duty for every 
business man, 
Copies, thirty-two pages and 


“am ; ns already é 


25c 
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aper cover printed in two 


THE FINANCIAL POST, 
143 University Avenue, Toronto. 


Through” for which I enclose 25 cents each. 
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1932. Profits have, however) been} wink 
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tdverse business conditio ° Bateres 
economies enabled the company} June 15, 
to make up the losses from lower) date, but 
electric and gas sales. The end of| so that i 
Progress is not in sight... 
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te American stocks or f securities generally. A three-cent 
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will 
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page. 


Financial Post, who desire information bearing 


on theif 
al interest 
nor do we 


en by telephone or telegram. 


pply current facts abont ties in a uu 
orecasts of the probable trend of any eunia: 
one of fact and not of opinion, 


im Of Tomorrow in Canada 


s Listed by The Financial Post in 1981 Have 
Stood Strain Well and Still Exhibit 


Great 


is 1961 The Financial Post 
b ost 


a ; Bay iat deed iden 


“¥ mt the old favorites continue to 
7 be the bull’ leaders of to: 
he Financial Pos 

Br was to be only 

reliminary of other lists also 

‘to aid the investor select 

with every indication 
power and 


tion in 
in} in the 
able to earn the dividend. The low 
state of business on the Pacific 
Coast at present can be considered 
only a temporary manifestation and 
it is altogether likely that British 


1 
seen again. Every increase in| and 


Promise 


\ 


Titan of Pacific Coast 
British Columbia Power continu} 


ed to y the remark of The Fi- 
nancial Post last year that it was 
“the Montreal Power of the Pacific 


There was the same reduc- 
revenue as experienced 
t but it was nevertheless 


umbia will soon step up into the 
on of Vancouver and South- 


Co 

den British Columbia points will be|"°*" 

of stocks, | of 
by the| record of the past suggests that 

expansion of population except at 


benefit to B. C. Power and the 


intervals of depression is 


rare 
bound to occur. mene accession to 
industry in British Co 


lumbia will 
the demand for power, 


increase 
light and traction. 


Oils Hold Their Own 
Imperial Oil and. International 


Petroleum still hold the large lead 


gained over all other Canadian 


oepenies in the very earliest days 


« Domestic and for- 


or 

el. 5 ' sho a 
stocks in eee 

is its dividend and het 


tition successfully at 

e sam e. International Pet- 
roleum seen against a back- 
of violent political changes 
various Southern American 
countries and against the back- 
ground of crude oil over-production 
Sone enecepeens pects. But their 
on is strong as ever 

and the Evaotiate future has fo 
terrors for the companies. Greater 
competition may arise than now 
exists but the situation is appar- 
ently well in hand and this com- 


fete 


Senge Se "an 
which Teade ff this list, has, it is 
to uce the 


I Can H 
o 
been obliged red 


; bacle 
the paper industry, from the re- 
dividends by Quebec 
. and other companies, 
m the necessity to pa 
ms in order to get Uni 
omney .to pay bond interest and 
m wing taxation. In spite of 
bse large drawbacks the company 
been able to make important 
trating economies, many of which 
ald stick when active business 


er ives once mofe. New industries 


ing up are surely but slowl 
up the excess power avail- 
ard at lower prites paper com- 


es are beginning more 
et dor purposes of eed co | 


ties met should not be pooh- 
hed but important possibilities 
recovéry in better times also 


Lose Temporarily 

Dominion Stores and Loblaws 

reversed in the last few 
ascent 


a 
profits and assets. which 
terized the decade preceding 

2. Profits have, however, 
ficiently high to enable both 
i dividends with a 
The continual drop in 
bMity prices until recent weeks 

i necessary to make 
readjustments of - assets 


ofits. There is reason for 
that thére will be 


cm > in provement when prices be- 


me more stable. In the meantime 
© Present attempt to consolidate 
ims already made is good policy 
r the moment. The hey-day of 
Mm stores may have passed its 
but there is always & 
1 Pi ce for well-run institutions, 
i both these companies are in 
class. Both companies have 
“ong working capital position. 
Montreal Power Did Better 
Montreal Light, Heat &. Power 
insolidated has more. than, justi- 
its inclusion in the. 1981 
of The Financial Post as a 
harket leader of tomorrow.” Its 
hings increased in the face of 
verse business conditions.” Dras- 
ue €conomies enabled the company 
@ Make up the losses from lower 
betric and gas sales. The end of 
meress is not in sight. 


been/| sinking fund shall 


British American Oil is now a 
fully integrated ail company and 
as fully maintained the activity 
shown for two 
< - rental Lar * 
0 relatively as Imperi 
Oi it has been expending its 
“earnings in creating re- 
neries, tank steamers and other 
ia which will help it to 


». Fanny Farmer Candy 
> Fanny Farmer Candy 
commence ing common 
us of $700,000 
requirements 
pase the common 


common 


busin af } Shope T _ 
; » ine., 

ury type. Sales in a 

0 ie sort are inclined 
On ae the 


1, 
the. quarter of the 
which is always an important 
period. _ On ing with officials 
of the company, we should judge 
that preferred dividends will be 
aaeet in the current year, but 
that the margin available for com- 
mon dividends is uncertain at the 
present time. We hope to have a 
ore complete story on Fanny 
smeér Candy in an early issue of 
The Pinancia! Post. 
With regard to redemption of 
the preferred stock, you may not 
be aware that it was provided 
when the preference stock was 
originally offered to the public 
that a sinking fund for the re- 
demption of this stock must be 


f| set aside annually to the extent 


of 20 per cent of net profit of the 
previous calendar year, but this 
not exceed 
$50,000 annually. As the prefer- 
red stock is retired, the position 
of the common shareholders is 
strengthened. If common divi- 
dends had been continued through- 
out the current yéar, it would ap- 
r that the company would have 
fad to’ pay them out of sargies 
after provision for preference divi- 
dends and sinking funds had been 
made, While the company has a 
strong liquid position, it is appar- 
ent that directors did not deem it 
advisable to use up any surplus. 


Gleneagles Investment 
What is the value of bonds of Glen- 
eagles Investment Co.? Will the com- 
pany pay its bond interest this year? 
At the present time, there is 
p¥actically no market for the 6% 
r cent first mortgage bonds of 
leneagles Invéstment Company, 
due June 15, 1944, but the bonds 


have a nominal market of 45 to 
0, bonds 


48. About two weeks 
changed hands at 47 and 48. 
Interest on these bonds was due 
Juhe 15, and was not paid at that 
date, but was paid on August 15, 
so that interest is now paid up to 
date. The sinking fund may be 


| The plan adopted 


produce and distribute ever more 
economically. It has important acre- 
age in crude oil areas of Oklahoma 
and East Texas but increase in de- 
mand and better co-operation 
among United States oil companies 
in exploiting their country’s great 
oil resources must come about be- 
fore full benefit can be ¢ 
from its wells. 

Goodyear Retreats Slowly _ 
_ Goodyear Tire Co. of Canada in 
report fully justified the 
choice made of its common stock 
as one for those comings good 
run for their money. é@ com- 
pany’s earnings, financial stren 
and production made one of the 
best showings ever for 1931, but 
in 1982 net profit for the first 
alf has been somewhat lower 
than previously while gross sales 
were down 30 per cent. The com- 
pany has maintained in 1982 rel- 
atively a better position than the 
industry as a whole. The demand 
for tires and other automotive 
accessories, while subject to ups 
and downs, has been over consider- 
able periods on the ascending scale, 
that works out well for Good- 


Steel Co. Prepared 

Steel Co. of Can. has main- 
tained an excellent and sound fi- 
nancial position while business has 

p low because of little de- 
mand for new construction. It is 
ready to move up at once as busi- 
ness does as_it is equipped to deal 
with orders when business is most 
active. Operating economies were 
already instituted while times were 
good and further advance has been 
made in this direction. It still re- 
mains the soundest steel company 
in Canada and the profits ploughed 


in goodggaad now. years stand it 


Y Tbe which 

- Page-Hersey 6 which in the 
last six or seven peers has improv- 
ed its financial set-up so drasticall 
and earned its high dividends un 
recently, .also is marking time to a 
certain extent until business wakes 
up. It is not.a Micawber-like wait 
but a very active wait during which 
new products and new ways to use 
old products are devised and put 
into effect. It deserves a high place 
among Canadian companies in the 
esteem of investors but the drop in 
construction, in drilling and in 
business generally has been a draw- 
back, but, it is to be hoped, only a 


tem one. 
Necmile has also‘justified its in- 
clusion although the price of cop- 
per has dropped so low that no 
producer could make money on cop- 
alone. Noranda, however, has 
me to a large extent a gold 
mine and its copper will be very 
acceptable on the markets of the 
world when the present crisis is 
over. 


slightly in. arrears, but probably 
not more than $13,000, We have 
been unable to secure an earnings 
statement of this com but we 
understand that first ~mortg 

bond interest was earned some 1 

times in the last fiscal year. A 
number of leases expire within the 


nth and it would | w! 
the ability of the com. | date 
ould 


I encloas a clipping which indicates 
that the Canadian P. Railway and 
the Canadian National Railways may 
be poured and that shareholders of 
Cc. P. R. would turn over control 
road to the posinis, Government 
for a guaranteed dividen 
annually. Would 
holders retain their stock under this 
an or would the stock be turned in 
an annuity of $2.50 per share? 
arious rumors have been circu- 
lated both in New York and Can- 
ada as to the recommendations to 
be made wee royal commission 
which has studying the rail- 
way situation in Canada. Most of 
are too indefinite as to source 
an investor to risk money on. 
may be away 
from government ownership or 
control. 

Market action of the C. P. R. 
common stock in recent weeks 
would tend to indicate that inves- 
tors feel that the sition of 
C. P. R. will be strengthened when 
the royal commission report is 
available. Until that report is 
published it might be wise not to 
give too much consideration to 
rumors that are floating around, 
however. 


Dominion Steel 

I have considered the purchase of 
some shares of Dominion Steel and 
Coal Cofp. Do you think that the out- 
look for the company is encouraging? 

The near term outlook for Do- 
minion Steel & Coal Corp. is not 
very encouraging. All divisions of 
the company’s operations are at a 
low ebb; ore shipments, coal min- 
ing and steel production have fallen 
to low levels. While prospects for 
some improvement in the collieries 
ate apparent, as yetAhere are few 
signs of a betterment in the steel 
trade and until this comes about, 
hope for a definite upward move in 
the company’s affairs must be 
deferred. 


Brazilian Traction 
What is the position of Brazilian 
Traction? Has the company main- 
tained earnings during the past few 
years? 


The Brazilian Traction monthly | 


returns of earnings for the last 
two years show a tendency down- 
ward, but on the whole the earn- 
ings apparently have resisted the 
depression fairly well. Just at 
present the company’s situation is 
made a little more precarious be- 
cause of the rebellion proceeding. 
Apparently the established gov- 
ernment has the best of it up to 
now, but this is the second attempt 
since 1930 to establish govern- 
ment by revolution and every such 
attempt is a danger to the 
measures for reconstruction taken 
by the existing government. Until 
exchange gets better Brazilian 
Traction’s opportunities to pay 


of | gets into capacity production. 
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cash dividends will occur infre- | trial Trust Gempen 
quently in all probability. Recent | Delaware, U.S.A., i the correct 
increases in coffee prices are the | person-for.you to get in to with 
result of the rebellion which has | re ing your of J. I. Cuse 
proventes coffee mening Brazil, | Plow Company. Mr. Stout is the re- 
t this improvement price, | ceiver and liquidator for this com- 
which would soon clear up the | pany and we understand that there 
Brazil situation if it persisted,|is some payment being made on 
cannot be depended upon while | both the common 
there is still an overwhelming | shares. Alt ough ou have already 
surplus of coffee in the ware- | written twice Mr. t and have 
houses of the country. had no reply, it might be worth 
Whether one wants it or not, an | your while to write again. 
investment in Brazilian Traction; The J. I. Case. Plow works sold 
common stock turns out to be also | its assets to Massey-Harris Com- 
an Svectned® is = country it- any wake sparates fe the Unites 
self, raz a progress in 8 and is a s ary 0 
order that Brasilian Traction may | Canadian company. - os 
be consistently successful and be | however, did not buy the capi 
able to export money for divi- | stock of J. I. Case Plow Company 
dends. and has no information as to what 


pooeres the receiver, Mr. Stout, 
Eastern Coastal S. S. made in winding up the 
Please be good enough to give me . 


company. 
some information on Eastern Canada 
Coastal Steamships. How did the ° 
com any make out bast year and what Imperial Oil 
s the current situation ; ; 

Total income of Eastern Canada Oil se Hie iinet What ane te — 
Coastal Steamships in the fiscal/ sibilities of Imperial Oil and Inter- 
year ended February 25, 1932,| national Petroleum ahewing improve- 
amounted to $38,462 compared with| ment? I desire a sound investment 
$98,231 for the seventeen months| With assured return and a good chance 
ended February 29, 1981. No depre-| °f making up some of my old losses 
iation or inco rged 4 - 
took meee’ oe oe Socmesteaite Imperial Oil is the leading Can- 
were $36,324, leaving net income of| #dian company and from the very 
$2,138. After adjustments there was| F¢ginning the record of its prog- 
a profit and loss deficit of $963. | Te88 is simply astounding. However, 

he balance sheet showed a lack| {t must be considered with fefer- 
of working capital, ‘current liabili-| ence to the world background of 
tng cxoceding cnrrent aneete, by! occ0 (ssslveeey ctmiities obtala- 
ATG. Current assets were 861)-| i> in the United. Staten until: xe 


668 compared with current liabfli- 
ties of $78,144. During last year|¢emtly through that over-produc- 


t , tion, the dropping in prices, and 
here was redeemed $12,000 of first the fact. that Fe Fae been wetting 


mor bonds leaving $538,000 
oulaten ing capital structure was i: akeer Beeeseten_sf oo ee 
unchanged. 

Our understanding is that vari.| interests. mene it has received 
ous economies have been put into| $1.8 share on its large holdings of 
effect this year, but subsidies| International Petroleum stock and 
granted by the government have| You have no means of knowing 
been reduced and traffic in the dis-| What the exact earnings of Inter- 
trict served has shown some falling| Dational Petroleum may be as its 
off. earnings are consolidated in an- 

tobe SNA Tey ya Stee with eee of 
Ontario and Beauharnois | solidated statement shows the com. 
€ com. 

I hold among other things the fol-| pany to be in a very strong finan- 
$2000 CINE. $5,000; "Canadian ‘Ine | Goinet Whatever may tie ahead 

000; . 900; “|to meet whatever may lie 4 
siiagtional Investment Trust, Co»| than any other Canadian oil com 
500; International Power Co., $1,000; oo t is protected from the near 
Calgary Power, $500; Ottawa Valley | bankruptcy conditions in the United 
Power, $500; Ontario Power Service| States as all other Canadian oil 
Corp., $1,000; Beauharnois, $1,000; | companies are by a tariff and to a 
Moirs Ltd, 1,000; Architects Build-| certain extent by the adverse ex- 
tng Corby . change rate. Its purchases of ¢rude 
Dasian” eyed este, call Me Hn aoe see mentee 
indeed mont’ of your other bonds nak heiek in that wanes 1 
have shown a substantial apprecia- 


tion in International Petroleum has for 


or 80. pop tn By dat Demin: two decades shown a very impress 
ion guaranteed bonds are, of course,| Siv¢ Srowth in production and in 
the t in your list. ’ , anes of dividends. Since 1929, 
Both Calgary Power Company owever, the world oger-production 
and Canada Northern Power Com. | °%,crude oil has depressed prices. I 
pany have had an extended record affiliations and its strong financi 
of operations. Calgary Power earn- osition naturally give it on the 
ed bond interest 2.11 times after); >"e NIC" favorable p 1 politi 
depreciation in 1931 and while | /0"& 8s revolution or radical politi- 
working capital position was not|°#! activity, in South American 
strong, the bonds are bid at 85 by|CUstries, where it has rich pee 
dealers which would not indicate|im&S does not deprive it of ie ids. 
that there was very much doubt re-| Y2"tageous position it now holds, 
garding the security. Canada North-| Tne company does not publish @ 
ern Power earned bond interest 1.86| financial statement or income ace 
times after depreciation ig 1931 and| G°Unt and its affairs are conealt 
a wi ose of Imperi ; 
wed & ens ag: wa of — weed. situation it 
: as n limiting its production 
at 90% by onan coins, Oe last yore 
a rvice -|and may continue o so un 
aattesie © —_ ee rs there is a better relation between 
from 71 to 71% at which they are supply — ene foe ae taal 
selling somewhat under their value | UPP'ies &Y per cent 0 : 
in Ontario Hydro-Blectric Power| ?® by Imperial Oil. 
Will be exchanged ff" bondholders 
exc n ers 
ratity the offer the com.| Gurney Foundry Bonds 
mission b: tember Whether| We would appreciate very much 
or not this offer will be accepted| any information you cone tel your 
n uncertain until that! files relative to the bonds of the Gur- 
. ney pry een , the odcing’ 
6 ue, ea roxima 
The eines Soatuee Sad omeuat ‘outstanding as of this date, 
ve the call tice and call dates and the 
rise in the past month security behind the bonds, ete. 
certain eukil the report of the de-| gx SW scacraes ©, Company oftered 
’ n ir 
Sentero aaane ee nae serial bonds of Gurney Foun- 
Government. In any event, it would | {73 $0 catly in 1923. The Finan: 
chet ‘debentate’ holders cial Post is informed that serial 
ores bs to f interest f. maturities have been met to date 
¥ i ve 3 he rest for| and there would, therefore, remain 
sovete years OF Un company | $780,000 of the bonds outstanding 
The abnusl statements of inter- with final principal payment due in 
national Power Company, published 1938. A i ‘ 
in August, showed Peat Ubinture Principal’ and interest is pay- 
interest earned 2.78 times in 1931. able at offices of §. W. Straus & 
This is cally at the same rate | Company in New York or Chicago 
as in 1980, and it would ar that | in gold coin of United States, and 
interest was a sat- ineeeet and principal ma 0 2 
argin collec in American exchange a 
er oat re etlclent te ney _— the offices of S. W. Straus & - 
e dividends. Working capital | P2"¥; Toronto, and the Royal Bank 
osition of the’ company iB weak, of Canada, Toronto. The Toronto 
owever, office of S. W. Straus & Company 
Moirs Limited failed to-earn bond| has been closed. Interest is payable 
interest during 1981 although earn-| May 15, and November 15. The 
i in previous years had been| bonds are redeemable at option of 
su tially higher than bond in-| the company in a a, part - 
requ |inverse numerical order on a 
peer moments. 19 Cote st interest date at 102% and aécrued 


ie tn oohaent ee 1931.) interest. As far as we are aware, 


stantial bank loans. Although these| there is practically no market for 

loans were reduced during 1931,| the bonds in Canada but some sales 

they amounted to $417,646 at De-| have gone through in New York at 
42°to 45 within recent weeks. 


cember 31. The bonds are currently : , 
quoted at_40 to 50. The bonds were originally issued 


Canadian International® Invest-| to provide working capital and are 
ment Trusts earned its bond inter-| secured under the Straus plan. Net 
est 2.15 times in the year ended| tangible assets of Gurney Foundry 
February 29, 1932. Assets of the| COMpany Limited are to be main- 
trust have shown very substantial | tained at not less than 150 per cent 
depreciation but it would seem|.of the amount of bonds outstand- 
probable that the appreciation in| ing and current assets must be not 
security prices during the past two/| less than twice the total current 
months will have had a very bénefi-/ liabilities. No dividends may be de- 
cial effect. clared or paid.which would reduce 


eae: these ratios. 

J. I. Case Plow Liquidation 
I have been for a long time try- 
ing to get information on the J, I, 
Case’ Plow Company I have some! 
old stock which has been called and 
I have written twice to a Mr. H. Stout, 
Wilmington, Delaware, but have had 
no replies. { would, be very grateful 
for information. In these hectic days 
you are like an oasis in the desert. | 
As far as The Financial Post can| 
ascertain, H. C. Stout, c/o Indus-' 


are 
dealers 


rently selli 
a substanti 


LONDON Financial House re- 
quires meritorious pees 
seeking Capital. ionds and 
stocks me or unquoted) re- 
quired for clients. Companies 
underwritten. Enquiries invited. 
Mr. Hepburn, 19, Swinton 8t., 
London, W.C. 1, England. 


National Steel Car 


Corporation Limited . 
Builders of Passenger Cars— 
Freight Cars—Street Cars— Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 

Steel Pressings—Forgings—Drop 
Forgings. 
HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


weeeky- Barrie, tha 


problems submitted by subscribers of 
a 


Eldorado Gold Mines 

I would appreciate nentia from 
you as to your opinion on orado, 

I have been advised a friend of 
mine who Sains ae Fi. the sae, 
for early. dividends. ” Par ¥ 
Eldorado Gold was the 
pioneer staker of and silver 
ak ao a the farthest 

eir property is 

developed at oe recat time, This | 
Zier re wil be shipod at te 
pee the com et bui at 

ort a Ontario, for treatment. 

Sufficient knowledge is not avail- 
able at the present time to a 
the value de the area as Ape es 
producer, oe . ore has 

from the com 's 

but mining costs and tr ration 
are high and it will re for fu- 
ture developments to determine the 
economic importance of the find at 


Among my holdings 
current silver prices. ef much Sarde 


The radium ore found is regarded| me some information on the com- 
as the most si ny’ tions -i 
stag showing ie | Eee some tates let pat eon 


covered outs the Belgian Con- 
Bo. The problems are in the| look 
reating of this ore and its market- 


Just how successful the company} in that time it 
will bein peedeciog radium 
feerteting t in competition with 

this Trust cannot be guessed before 

the event. 


At the nt time the 
eae Se oeaee 
n 
SHtort to place Canada on 


as an important source for rad 
but the economic aspécts 


80 
va. as to what 
be that investment in the s 
the present time can only 
sidered as an interesting specul 


tion. 


International Nickel 


I bought a considerable amount of 
International Nickel about three years 
ago at the then prevailing prices and h 
would like to know if you think it 
advisable to average up these shares 
by purchasing at today’s prices? 
International Nickel shares at| red 
current discount future| ha 
earnings, @ feature that has char- 


osition 80} little 


" ool 
The company is one of the out- 
standi metatl 
sanding metallurgical ‘energie 


OWNERS 


Ci) A ee 
The_most- thoroughly satisfying thing. in: motort 


Brilliantly advanced in style, with its 
distinctive Air-Curve coach-craft, to- 
day’s Canadian-built Studebaker is a 
“buy” without even close approach in 
the industry. 


' Beneath its suave beauty Studebaker 
carries power and endurance repeatedly 
demonstrated on race track and moun- 
tain and open highway. Records upon 
records — sensational, almost unbeliev- 
able in a stock car, yet certified by the 
highest court of motordom! More 
official records than any other stock car 
ever held in history! 


Here is performance like nothing else 
you can buy! And for endurance, where 
can you match the ever-growing mem- 


The Studebaker Corporation of Canada, 
_ Walkerville, Ont. 





srs Sy eae te 
See sen eee at ete ates 
‘ita Se as Sere 


Sherritt-Gordon Mines 


ing in competition with a strongly| operations last June after 
eitranched belatom Radium Trust, operation an a pe over @ — 


bership of Studebaker's io (3 


mile club”? And what othes 
in Studebakér’s price range provides ©” 
you with the vital security of Genuine . 


Men rarely change from s 

ownetship to that of other cars, For | 
there are no-other cats in Studebaker's ~~ 
range of prices offering such satisfying 
Drive a Studebaker today, and make it 
prove its case! 


: Act tal Sache 


2 


To Meet at Ottawa 


Actuarial Society of Amer- 
ica will hold its regular semi- 
meeti Ottawa on 
October 13 and 14. This is 
the senior actuarial society 
on this continent and on sev- 
eral previous occasions meet- 
ve been held in Can- 
my The society was found- 
ed in 1889 and is an inter- 
national] body whose member- 
ship embraces both United 
‘ States and Canadian actu- 
aries. 
The programme will con- 
sist of a presidential address, 
presentation of papers, dis- 


- cussion of papers read at the 


revious meeting, and an, in- 
Sano discussion which is 
always considered confiden- 
tial. A formal dinner will be 
held on October 13. 


erson, eke CIGAR STATISTICS 


Total Entered for Con- 


2 
re 
Tl’ 


x iw 


per cent in the ir of 
Ms entered for consumption during the 


sumption Declines 11 
Per Cent 
From Our Own Correspondent 
MONTREAL.—A decline of 11 
umber of cigars 


first seven months of the Ra has 


total number of ci 


ine x - uct: 


activity of 
© Bonk ss of the ity 


Simon 


t 

medium ci 

Up to the end of July, 

withdrawn 
was 70,- 


™m 
Simon’s has 
a wide market for its 
‘the West and im- 
in that area should find 
reasonably quick reflection in 
earnéd $7.92 a share 


stock in 1931. Pay- 
been maintained durin 


EARNINGS LOWER 


HUME 
‘SHOE EARNED 
$2.86 PER SHARE 


Had Second Highest Vol- 
ume of Sales in Its 
History 


Although .sales of Humberstone 
Shoe Co, showed an increase in 
year ended July 31, 1932, over the 

revious year. and were the second 
highest in the history of the com- 
pany, net earnings after deprecia- 
tion dropped to $66,236 as comp: 
with $78,242 in 1931. After provi- 
sion for Dominion and ae 
income tax the company had $57,- 
341 available for common dividends 
or $2.86 per share on the 20,000 
common. ees outstanding as com- 

ared with $3.47 per share in 1931. 
The current rate on the common 
stock is $2 per year but during the 
past fiscal year the company paid 
a total of $2.20 per share. 

The income and surplus account 
following shows increase in surplus 
by $10,499 after provision for extra 
Dominion income tax applicable to 


Income and Account 
. Years E July 31 
1932 
66,236 
7,590 
1,805 
~~ 67,841 
44,000 


18,341 
126,945 


Net “sa after depr. 

Less: Dom. inc. tax .. 
Provincial tax ee 

Net profit 

Less: Common divds. 


Surplus for year .... 
Add: Prev. surplus .. 
Less: Extra inc. tax 

for 1931 . 2,842 


Surplus forward 137,444 . 
Working capital position is im- 
roved with accounts receivable up 
$108,307 from $61,711; inven- 
goods in transit, advances to 
travellers and surrender value o 
life insurance policies down to 
$238,245 from $248,878 and cash 
and investments down to $88,636 
from $122,096. Accounts and bills 
ayable have been reduced slightl 
$71,009. Excise taxes, accru 
ages, etc., are up to $12,027 from 
$11,446. Divid ble August 
is shown at $10, and income 
ayable at $7,590. 
orking capital position is as 
follows: 
Working Capital Positien 3 July 31 
198 1981 


445,188 432,685 
100,626 102,703 


at $118,740 
ent, furniture, fixtu 

truck at $26,474 and lasts, dies and 
racks at $17,231. Few additions 
were made during the year but total 
depreciation reserve was incre 
from $39,907 to $47,374. Deferred 
charges show slight decrease to 
$7,672. The company has no bank 
loans or'funded debt and but 20,000 
shares of no par value common. 


URGES NEWFOUNDL’D 
. TO HOLD LABRADOR 


Sir W. Grenfeli Sees Great 
Possibilities in Tourist 
Development 


Pirm belief based on the experience 
of forty years that under no circum- 
stances should Newfoundland , part 
with any portion of Labrador was ex- 

ressed by Sir Wilfred T. Grenfell on 


*\Income Account Reveals his return from the coast of Labrador 


Deficit After All 
Charges 


Fram Our Own Correspondent 
MON" Net earnings of Wal- 


recently. “With personal and intimate 
knowledge of the coast of Labrador 
after forty summers spent on that 
coast, I am more deeply .conyinced 
then ever that under no circumstances 
should Newfoundland part with any 


Co 


THE FINANCIAL POST 


Importance of U. 


K. Mart 


Revealed By E.M.B. Report 


The unique size and importance of 
the Uni Kingdom as a market for 
meat products, and the small share of 
the total imports at present enjoyed 
by the Empire countries are brought 


the| out in the Empire marketing board’s 


survey of meat, the latest number in 
the board’s new statistical series, It 
gives the figures of world production, 
as far as they can be ascertained, and 
distribution of exports and imports 


ared| of all the principal countries, dealing 


in turn with beef, mutton and lamb, 
hacon and hams, pork, cattl anand, 
pigs and canned meat. A particularly 
useful part of each section is that 
analyzing*the position of the Em- 
pire considered as a unit importing 
or exporting from the rest of the 


world. 
Only a Few Pigs 

The Empire emerges from the en- 
quiry with more than a third of the 
world’s sheep and 40 per cent of its 
cattle, but with no more than 4 pa 
cent of its pigs. Of the 280 million 
pigs in the world, only 12 per cent 
are Empire pigs. The Empire has, 
however, more than a third of the 


goats. ; 

The import of meat into the United 
Kingdom. from the United States, 
Argentina and Denmark, in particular, 
is a large item in our foreign trade. 


7|The Empire imports a great deal of 


chilled beef—400,000 to 500,000 tons 
annually—and gains of chilled beef 
at the expense of frozen beef -have 
diminished the share of the dominicns 
in the U..K. market. Mutton is also 
saepenee on a large scale—over 2,000,- 

cwts. annually—the United King- 
dom being far the most important 
market in the world for exporters.. 
Foreign imports of lamb have in- 
creased and are now 32 per cent of the 
total, where ae 28 per cent in 
1926. The New land imports have 


also increased and are more than 


f| half of the total 


The United Kingdom is a heavy im- 


porter of. bacon, and imports from 
outside the Empire have been in- 
creasing of recent years, averaging 
well. over 400,000 tons annually. 
Ninety per cent of the imports: of 
bacon and ham were of foreign origin, 
about 70 per cent of the bacon from 
Denmark and 80 per cent of the 
hams from the United States. 


The World’s Dairy Produce 

A gumber of striking comparisons, 
showing the importance of dairy 
produce to the different countries of 
the world, are given. It is stated 
that, taking the world as a whole, 
milk is a more important contributor 
than any other single poeteee to the 
farmer’s income, and that eggs prob- 
ably rank before wheat and rice and 
immediately after milk. 

More milk is used for drinking or 
cooking than is made into butter, and 
more is made into butter than into 
cheese or any other product. Em- 
pire countries take second and third 
places on the list of both butter and 
cheese exporting countries, but make 
only a poor showing in the export 
trade in eggs and preserved milk. In 
most countries eggs are mainly pro- 
duced for home consumption, and it 
is pointed out that only Denmark, 
among all the exporting countries of 
the world, exports as much as half its 
total production of eggs. 

Tables are‘given in these books 
showing the part played by butter, 
cheese and eggs in the external trade 
of the chief exporting countries. But- 
ter represents nearly a third of Den- 
mark’s exports, and over a fifth of 
those of New Zealand, Cheese forms 
about 13 per cent of New Zealand’s 
exports. Exports of eggs and egg 
products take third place in the list 
of China’s exports, 

Huge Dairy Imports in Britain 

The United Kingdom is easily- the 
world’s largest importer of each af 
the five products—butter, cheese, pre- 
served milk, eggs and egg products, 


and the magnitude of this country’s 


imports from foreign sources es 
the Empire, taken as a unit, a net 
importer, on a considerable scale, of 
each of the five products, The balance 
of the Empire's import trade amounts 
to between three and four million 
cwts. of butter, from 300,000 to 500,- 
000 cwts. of cheese, about three mii- 
lion ewts. of preserved milk, nearly 
2,500 million eggs, and approaching a 
million ewts. of liguid eggs. 


Other People’s Views 


Mr. Norman’s Activities 


New York Herald-Tribune.—Recent 
morning newspapers carried the .in- 
telligence that segs Norman had 
forsaken Bar Harbor for parts unan- 
nounced, So far as could be ascer- 
tained yesterday, his destination was 
not New York. The governor of the 
bank of England; whose skill as a 
banker is not exceeded by his skill 
in throwing a veil of mystery over. 
his journeying, apparently was on 
his way to board ship for home. To 
a man of Governor Norman’s unques- 
tioned intelligence it must have oc- 
curred that his tactics of silence must 
inevitably achieve for his movements 
the maximum rather than the mini- 
mum of publicfty. Mr Norman’s name 
is getting familiar, even to sport fans, 
but few people in this country, in 
Wall Street or elsewhere, know off- 
hand the name of, say, the governor of 
the Bank of France, whose influence 
in the financial world is now consid- 
erably greater than that of the insti- 
tution at which Governor Norman 
presides, ; 


Iniquitous Insurance Rates 


Winnipeg Free Press: Existing 
disabilities on the Hudson Bay route 
were strikingly shown by the invoice 
of a parcel of goods recently shipped 
to Winnipeg, via Churchill. Although 
an actual saving was effected’ on 
freight charges, the marine insur- 
afce surcharges were such as to make 
utterly .uneconomic the passage of 
goods by the northern route. 

On this particular class of goods, 
the insurance rate via Montreal is 
four shillings per £100 value. Via 
Hudson Bay, the insurance rate 


charged‘-was 25° ~per £1 
This is 625 per cent higher 

Until steps are taken to bring in- 
surance rates down le 


ne ne of Can 
be le to say that the | udso 
route has been given a fair tria 


In the Mail 


Business Statesmahship 
Editor, The Financial Post: — 

Now that we have a sane business 
man’s view of where political govern- 
ment lands a province :as<fich as 
British Columbia, it surely behoves 
all the people of Canada to follow 
this timely lead for. - 
ernment and taxation. Not until this 
has been done, in all munici 
vincial and minion geyernments 
can we expect to get back to better 
times and more care free living. 

Even with modified “commod 
prices, it will be impossible for - 
cultural and industry to succeed, till 
the abnormal tax burden _has been 
cut by half. 


After 


the 


rising 


iddex of the 
lowed 
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o iture and-Radio Reag 
- New te Point in 


July 


nor is any allowance made for 


changes. 


‘ : base of. January, 4 
00, th . 
seuali qt July _— was 


as com 
in 


July, 1931. The seasonal t} 
TO- | year was 10.4 compared wit os ‘. 
percentage drop being 


h 
bei 


The index. numbers. for ¢ 
and meat chains ang 


chains, 
res 


were all high 


er than. 


_—_ a 
slightly in + 
mal tend th : : 


value of retail sales 
seasonal trend 


aoa | 
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previous month, the rise in the es 


ceries and meat number bein 


the ueual seasopal trend, 


If our people are to be employed, were 
both industry and agriculture mus me cane sh 


have a margin of profit to pay a rea- 
sonable wage and interest on invest- 
ment. The demand for his s 
at the present time, is caused by h 
taxation. A laborer, after he pays a 


the numerous taxes of todays hes very | music and :radi 


little left to bring up his ily. and 
ve him the peace of mind that makes 
or happiness. 
High wages in a large country 


high tariffs and direct taxation. We 
cannot consume our production or 
compete with the markets of the wor 
where labor costs are less than ha 


83.7 respecti 


new low m 
of 16.2, 


The extension department , 
where the population is small forces Holstein. Friesian Association of Can, 
im d for 


ada 
Hols 
3,700 


mye" th 
ae ee 11 3 to 69.1 and 1 
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vely. 
Sales af four furnit iz 
tinue to mp pts Prat aR 
of 32.7 in July as have 
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o sales with a nunther 
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have 
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an demand | 

cattle, of whi ‘th 

mostly bred cows ena 
exported since the 4 


ers, the : 
and even a quarter of wages in Can-|of January. A new o 


ada. With taxation reduced, Canada 
with her wonderful natural resources 


to be 


rt 
and agriculture, would soon lead the/ in Canada inspe 
i eonditio 


world in prosperity. 

When the unbalanced budgets of our 
country consume the new wealth = 
duced each year there is little. left 
to finance industry to produce labor, 


to create purchasin wer. 
OF 0 creat Purenat PRUDENCE. 


St. Thomas, 
Sept. 8, 1932. 


tet om Maleate at 
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British Columbia’s canned salgion 
for this season to date totals 

048 cases, with 556, 
for the corres 


according to 
supervisor 


or _ A. Mi 2 
of fisheries. 
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THE 8TORY OF A GREAT CANADIAN INDUSTRY-—INTERNAFIONAL IN 5 


Neer. 


Tol 1 Ege 
1 eb lies 


mt te 


ON EVE 


. 


cops | 


lace 
ended: May 81, 1932, after deducting 
all operating charges, insurance, | bilities of Labrador was expressed by 
taxes, etc., but before depreciation | Sir Wilfred in referring to the six 
$77,096 | tours made during the summer by the 


Enthusiasm for the tourist possi- 


were $36,206 compared wi 


sl Timer Depeetaiion . | Sean 


in the 


previous year. 
provision for depreciation of 
497 and preferred dividends of 
48 there remained a deficit of 
,439 for the year. This compared 
with a net profit of $17,643 in the 
previous od. . 
Following is a comparison of profit 
and loss for the past two years ended 


May 31: 

seit 1932 ~ 1931 
$ 3 

‘TT096 

36,160 

28,292 

17,644 


213,620 


Preferred divds: ... 


Se eee. eae 
Dade Pace cenhai 2 gated 


| Balance forward .... 210,824 231,264 


nee) ial reside 


“tor lower grade brick. 
Pee. a en of Laprairie Co, is. seen 
ae 28.2 eonstructive factor in the affairs 
. of both companys concerned. barge 
% ‘Of the Delson and Na- 
f properties it is hoped to effect 
‘various sepneasies in working ex- 
i cabs the iar waite should 
bn serve two o 
ths 'hibvaatage of the new 
. contro! of the common stock 
Laprairie Co, is held by the Cooks- 
Until May 1.1904, intintereets verre 
: : n in 
~ genting National Brick bondholders. 


Lo ——_—_—___——_—_—_—_—- 
Quebec Cuts Rate 
~*~ * on Stumpage Dues 
© Prom Our Own Correspondent 
» MONTREAL.—Following represent- 
; ations. by lumbermen, the Nanebed 
Gov ent has passed an order-in- 
council reducing ground rent and 
dues and at the same time 
ng that 2 “reasonable wage” 
must be paid to the lumberjacks and 
ce be given to married 
é ose caring for families. 
- * Ground ms preteens pom $8 
acre ° m es oO 
per x) s on 


e : ar ii cut per 1,000 


equivalent to $1 a cord. 
- No: ision | mede for reduction 
ae prove bps 


on or 


stumpage dues. 


for New Stock 
-* From Osr Own Correspondent 

NTREAL.—Securities of Mont- 

| Aircraft Industries are now. be- 

~ ‘mg issued in exchange for those of 

ise meebescennt company, Curtiss- 

reraft Co. Shereholders in the 

old: y were offered one new 

no par common share for each pre- 

share held and common share- 

i offered one new share 

@ach id. 


» this way capital structure of 
ee eo 
trom $1, of preferre 
- and 100,000 shares of no par com- 
he mea to 62,500 shares of new no par 


_ *Deficit. 
Cash is Higher 


The balance sheet reveals cash at 
$105,673 against $38,093 and accounts 
receivable of $128,777, a decline of 
$181,000. Inventories are down $27,- 
000 st $193,156 and deposits oh con- 
tracts total $2,703. Plant and property 
are valued at $1,853,689 an increase 
of $5,000 over the previous year. 

In his remarks to shareholders, Wm. 
nt of the company, states 

the depression\the com- 
a compelled to cease work on 
wo of its largest contracts, resulting 
in lower production and earnings. He 


hoped, however, that one of these con- | Newf 


tracts t be pe with at 
an early date. While the company had 
a fair value volume of work on hand, 
- remarked that the outlook was still 
obscure, 


Algoma Steel Reopens 
Merchant Mills at Soo 


From Our Own Correspondent 


_ MONTREAL.—Algoma Steel Corp., 
in receivership, reopened certain mills 
on September 12. Both the 12-inch 
and 18-inch merchant mills, two open 
hearth furnaces and the blooming 
mills have resumed operations on 
single turn, giving employment to 
some 400 workers. 

The activity, it is stated, is not 
due to any large influx of orders but 
represents usual procedure carried 
out for the past few months. As in- 
ventories are depleted the mills are 
reopened and stock replenished; it is 
not expected that there is more than 
a weeks work ahead at the present 

e. 


W. J. Whitehead Appointed 


to New Wabasso Post 

i From Our Own Correspondent 

"MONTREAL—W. J. Whiteh 
director of Wabasso Cotton Co., ee 
been elected managing-director of the 
company. He fills a vacancy caused 
through the resignation of W. G. E. 
Aird, Mr, Whitehead is the son of 
C. R. Whitehead, president of Wabasso 
Cotton. Co, 


bila ean ymin sg 
Paramount Publix Retires Bonds 


Paramount Publix Corp. has de- 
livered to Chase National Bank of 
New York City as trustee, $800,000 
rincipa! amount of its 6 per cent 

year oer | Fund Gold Bonds in 
compliance with the sinking fund re- 
quirement for October 1, 1932. There 
is now $12,000,000 face amount of 
these bonds in the hands of the pub- 
Jie out of an original issue of $16,- 


boats along the St. 


Clarke Steamshi 
4 the Straits of Belle 


Lawrence Sirona 
Isle, calling at Battle Harbour, Mary's 
Harbour and St. Anthony. Sir Wilfred 
sees in the near future fifty or sixty 
tours being conducted during the 
summer months along the Labrador 
Coast. 

Sir Wilfred was also optimistic as 
to the agricultural possibilities of the 
coast, which. he states are far and 
away beyond anything a Nagy 
age person unacquainted wit e 
coast expects. For three years the In- 
ternational Grenfell Mission has con- 
ducted experimental farms in con- 
nection. with their. various stations 
and have been accumulati data 
—— is being made the basis of a 
report. 

aluable work has also been done 
both as to official charting of the 
coast by the British admiralty, and 
by way of aerial survey work. Valu- 
able work in this connection has been 
done by the surveys sponsored and 
financed by the American Geographi- 
cal Society with contributions from 
the American Geological Society. The 
aerial survey has been in charge of 
Lt. Howard Crowley. All photographs 
are oblique and the land ‘and air 
works when plotted and printed are 
being exchanged with the British ad- 
miralty, All maps and information 
acquired are to be presented to the 
oundiand government free of 
cost by the International Grenfell 
Association. 


LOBLAW PROFIT OFF 
IN FIRST QUARTER 
August Period Shows Im- 


proved Profit Despite 
Sales Decline 


Quarries for the year | portion of that territory,” he said. + — = = E ee . = s = 
i 


Sales by Loblaw Groceterias Co, in 
the 12 weeks ended August 20, the 


first quarter of the current fiscal | 


year, are reported at $3,110,525 as 
compared with $3,333,014 in the cor- 
responding period of 1931. Net profits 
are reported at $175,523 compared 
with $190,862 in 1931. 

Sales and profits in the three four- 
week periods available to date com- 
pare with the corresponding periods 
in 1931 as follows: 

Sales by Four Week Periods Ended 

1931 


1932 
i % 
1,049,378 1,141,917 
1,106,768 


1,057,915 
1,008,232 1,084,329 


8,110,525 
Profit by Four Week Periods Ended 
1932 1931 


$ 
69,051 
48,165 
58,407 


; 175,523 190,862 
While July sales increased over 
| those in June this year in contrast to 
| the decline shown in the same period 
of 1931 profits fell off. Profit in 
August however exceeded both that 
of the previous period and that of 
the corresponding period in 19381 
although sales were lower. 


Quebec Apple Crop Prospects 

The Dominion Bureau of Statistics 
fruit report of August 30, notifies that 
the preliminary estimate of apple pro- 
| duction in Quebee Province has been 
revised and now shows an estimated 
commercial crop of 172,500 barrels 
and a total production of 400,000 
barrels, 


FORO BE cccevdvedcses 


§ 
70,856 
64,598 
55,413 


Tune 25 wvevcccccccce 
SOY 23 -etivevsvcctcs 
Aug. 20 


3,333,014 


| Dir Charles Tupper sails for England 
,.. seeking markets Jor Nickel ; 


Sir Charles Tupper was commissioned to accom Samuel Ritchie. 
head of the new company, to England and other parts of Europe with 
the object of opening up new markets for Canadian nickel. 


| 
| 
j 


| A momentous event in the history of this infant industry! 


Smelter reports revealed the new Sudbury mineral discovery to be 
| nickel-copper ne ee had to be sold if the mine was to operate, 
| et the mine itself could produce more nickel than the world was using. | These pioneer salesmen were the fore- 
te markets had to be found for nickel if this Canadian aiaaat depitonban that today is carrying the seaport at tne hosel 


| resource was to be developed. markets of the world. 


It was a critical period for the men who had staked everything on this 
enterprise. 
| Sir John A. Macdonald and his government decided to lend their aid. 
They recognized the economic value of this metal discovery to the 
future of Canada—as a source of freight for railways and as an aid in 
building a favorable trade balance with other countries. This vision 
has since been amply justified. 


| 
| 


just as imperative as in the past, 

The present dip in world-wide industrial activity has meant only a 
more intense eifort on the part of International Nickel’s sales organi- 
sneer » - a challenge being met with i drawn from the 
indomitable spirit that imbued these pioneer salesmen 

history of Cannda's world trade. , ; a 


Send for ''The Story of Nickel” a booklet dealing with the history and dévelopment of Nickel. Write to the Company, at 25 King Street West, Torente. 


THE INTERNATIONAL NICKEL 22.7.4 
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For today the need of finding new uses and new markets for nickel “ 
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Pay Less ror YOUR 
Apply to your agent for information 
0 our low premium - rates, 
absolute and quick settle- 
ments, All risks reinsured with Lloyds 

» Of London, England. 
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New Low Point in perros icieteeementeeeenenentl 
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sashes etchet? | INCANADA’STRADE| In His Native T eae || PLANS TO MERGE |! Outlines New Safeguards | 
cukeemersseac Ge EXPECTEDINN.Y.| “0 “41s Native Town Sarvuin‘sactea |  ATMONTHEND|| For Insurance Polieyholder | 
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Company Ws Founded Yorke 
iS 0. 


Yet ‘Bankers Aim to — 
Fill This Posi- morn em 
tion 
FEW SUCCEED 
Head Office Officials Do Not 
Favor Mave as Stranger 


Discounts Th 
Probability. 
 MANY.CAUSES | 
Dumper Wheat rhe, ie 
“Teeasing ie We 
Are: Important: 


U.S. Swindler Passes 
Cheque on Royal Bank 


The latest 
“te ates cocapade of 908 


I have 10 shares of Empire Life 
stock for which I yeis $500 of which 
$350 was apparently paid as premium; 
on the stock, the remainder repre- 
senting 15 per cent paid-up capital. 
¢'10 per eent and if I pay this it wil 
0 er cent an a s it wi 
he best-known of mean Phat shares which’ aze sellin 
States bogus travellers’ a anees $55 ar oe $70 asked wi 
1 known ave cost me : 
Found to be Mores > nf persed also 7 , Will’you give me some information 
Successful string of alias ~. ass & about this eompany as to what its 
. cheque ing - i igs qoecent pituetion snd whether oF 
At some time or other during the Niagare Wells || the comveny foree me ks Oe 
conree : e ete parenns, most Centre” branch 0 ihe Royal raat mnt me 10, PRO Se 
k rted as juniors : : : 
in = small town bank branch have! Falls, Ont nly gipe,“4l om Empire Lite share 
soked forward wit cording to the company’s last 


If shareholders of anadg 
National Fire Inguranee Co. ap- 
prove on September 29, the plans 
of directors, there wil] pass from 
the history of Canadian. fire insur- 
ance one of the most colorful of the 
few remaining purely Canadian 
companies serving this field. 

A letter to shareholders sent out 
from Winnipeg by J. B. Curtin, 
president of the company says a 
general meeting will be called to 
approve plans that the company be 
taken over by the Sun Insurance 
office of London, England. 

If ratified, the Sun will assume 


odern Insurance 
The leeted fom reds. C 
lative een ss eeity of Heal en eond ese teapenst e 
icyholders and the manner in whic stile gad tee eet cae 
In the ‘past two decades, feataped| #E@BH2 and Brokers,” The Insurance 

8, aw provides that every person ap- 
ae as sonestabonde 8. Van! pointed @o act as agent a any in- 

? tend 


of insur- tation who receives or 
ance of New York, before the 15th 
annual conference of provincial in- 
surance superintendents at Winni- 
peg, last week, - 
recent years, said Mr. Van 
Schatek, it has been necessary. for 
insurance superintendents to as- 
sume 2 new nae geen “To the 
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bile fai ef longing to being transferred Printed on safety paper the ‘ 
Show Str peck te thet branch” p manager, || travellers’ eheque is an im- nas ee — $241,000 all outstanding risks, of the ord. varied dyties of statis , tax 
department oft ; : mtal picture of themselves} pressive piece of work but it a Pn * ens WON | pany as at August 27 for a consid. | ., r, watchdog of reserves, gen- 
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pot “more ays i i one i nadian ’ i i 
Relea st, of heh more a i Gre. which cases | houseone "tthe finest'is Ues|| banking. “Atter’ apparently || $1:000,000 "at the “allowed” or | remain "66,000 in’ the company’s | Feciplent_and stabilizer of Public 
= kus tom aeeeerene ene, : a 5 Seapine cnee @ “ that the veut ing to the trouble ef find- average Valuation permitted by unearned premium reserve which “ 
January. A new — is ‘less than bis small city home; he fog out that the Royal Bank || ‘Surance superintendents on would he iramediately available for Cheerfully Accepted 
to be up in. eatt! . with satinfetinn’? was incorporated in’ 1869 as continent at the end, of 1981, distribution among poelicyholders.| “That new responsibility has 
2 poveawen 50 at present maine : PS a ee the this is printed on the cheque The company has been in busi-| This with other Higuid assets held | been ¢ accepted, In order 
a jaspecting erds 3 | study. costs ee ce 7 = Pars the item is signed in the ri ¢ ness nearly 10 years and although | would enable the company to pay | to discharge J it has hecome es- : part reeen ey 
3 conditions. . fae yp a me an = hand lower corner by “G. we believe it has made a sincere| out to shareholders substantially | sential ¢ insurance commis-| away from speculation and over-ex- 
. Canned Salmon Pack Inc Increases sind ‘of ow he can win the confi- Drehes Cashier : effort to Ett itself well established | more than the eurrent market sioners of the United States gnd/ pansion and back to sound under- 
‘British iain = Seiaaet of the ce in the field the unfortunate cireum-| valuation of the stock. Further|Cansdg work in the elosest har-| writing, companies- 
for. this season to.date totale c fas espec urrou stance of investing a large part of | sums would be distributed subse- that a smaller number of competer 
‘oa red with 556,470 i armers and hownstolk. After its assets in gommon stocks subse-| quently as mortgages are paid up 5 nd responsible-prodycers of business 
the corresponding period of 1981, eg areaeh he Enowe the dis; quent to the market.crash of 1920,| and real estate is sold. has grown too Compasioot have beldio’ Seen 
: >I 101 have always been strangers who, no oP the port teens ° One | Aqeaampent SNe te Pan: one of Iba by ow in ieitine tee nderwrithe waite a 
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Ne i , dollar 2: a Senehaner’ temple’ te ’ Already, shareholders have put| directors point out that since the| been te light. @ co-| producing business. Associations o 
mat , unable te obtain roughly $1,400,000 into this com- | termination of the receivership four | operative all the ingur-|Prokers and agents have ¢o-opera 
their d 0 ie - with the department in reco ition 
years ago the company, under @/ ance oners. af the fact that economic conditions 
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| ot ‘hes. 60 PNET ne crest 
few achieve this ambition, he 
afte is that the sat ee 


pany: of which over $900,000 has 
n paid in as premium. They are 
now being asked to put in an 
additional $360,008. If this money 
is festhcoming, it will mean that on 


co: 
new board of directors, has insurance eartier and poliey- 
increased its volume of business not stand on an qeraiiy. 
and the liquidity of its assets, but |'T» treet of iat ce 


that losses during the depression Podecotends the 


demand the seleetion by companies 
ef only competent and trustworthy 
representatives. © ’ 
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Hailshanvs , 


» . Did Not Work Overseas 


Viscount Hailsham, one of the 
British delegates to the Imperial 
Economic Conference, and famed 
as the greatest advocate of his gen- 


eration, is shortly to leave Canada 
or nee atin he ane pe von 

pertinen repeat a ut 
him, one that may even be news 


to 

A delegate from one of the Do- 
minions to the Imperial Conference 
a noted lawyer and counsel, rela 
the incident. < 


A few years he went to Eng- 
tn-onmmaatinn “with a case . 


land 
fore the Privy Council. Lord Hail- | and 


sham, then Sir Douglas Hogg, had 
been engaged to plead the case. The 
Dominions’ lawyer had Reard much 
of this noted counsel and resolved 
to study closely his methods and 
tanner of presentation of the case. 


The first day Sir Douglas H 
said little. This earortand the ae 


seas lawyer, who had expected such 
@ great counsel to. have very defin- 


MORTGAGE TOTAL 
ON FARM LANDS 
‘OVER $677,000,000 

Owners Supplied Data in 


1931 Census For 
First Time 


Mo is having a total value 
ot Gort stab wee ceprted by 
owners and part owners of farms 


be | in Canada in connection with the 


that this information has been ob- 


t | tained and it-should be noted that 


only owners and part owners were 
asked to supply it. They were 
state the total amount of 


morigare without taking into 
mo ou ace 
count liens on crops, machinery or 
livestock. 

The total amount of mo 
acted is 16.75-per cent of the 

ue of all farms in anaes - 
re racticall cen 
of the waite of owned Gems. fc 

the was restricted. 


E 


ite aie, and ° impress 

very stro on the 

cil tribunal. Vinstead Sir Douglas 
seemed to be imbued with the de- 


sire to b both sides of the case 
before the Sttention of the judges. 


The solicitor 

appeinted and elt that a rather 
presentation of the case was 

being made. 

On succeeding days, Sir Douglas 
pursued the same style of presen- 
tation, but then the Dominions law- 
~ noticed that the judges seemed 

take e ing he said very 
seriously. Sir Douglas won the case 
our Dominion friend decided 
that this would be a good style to 


copy. « 
The next important case he had 
in his own country he argued, as 


But lost the case, and forth- 


with decided that a different style 


of presentation was in his be 


own country to get 


sults. 


Only in Alberta and British Col- 
umbia were the number of full 
owners increased and even in these 
two provinces, owing to the greater 
increase in tenants and part own- 
ers, the increase was not in propor- 
tion to the increase in the number 
of farms. 

Ontario. reported the largest 
amount of m debt with 
$210,751,900 on 71,604 farms, fol- 
lowed by Saskatchewan with $177,- 
620,800 on nn farms. The et 

mortgage per farm 

ighest in the Prairie 
the figure in all three 
ightly shu =~ 

y. over per 
the Maritimes the aver- 
age mertengs is less than half this 
figure but it must be remembered 
that the farms in that part of the 
Dominion are considerably smaller. 

In Manitoba the mortgage debt 
of owned farms is 20.81 per cent 
of the total value of all farms, this 


factory re- 


fa rm. « In 


being the highest percentage record- 


ed. © comes next with 18.95 
per cent followed 7, Saskatchewan 
and Alberta with 17.67 per cent and 
16.87 per cent respectively. 


he thought, a la Sir Douglas Hogg. bei 


ALBERTA GROWERS 


OF SUGAR BEETS |REPLACES MIGRANT 
HARVEST BIG CROP| AS FARM SETTLER 


Will Handle 130,000 
Ton Crop 


E.—Alberta sugar 
beet growers are preparing to 
harvest the largest beet crop in 


the history of the province. 


Officials of Canadian Sugar 
Factories, Ltd., subsidiary of thé 
B. C. Sugar Refineries of Vancou- 
ver, are predicting that their 
Raymond, Alta., plant will handle 
around 160,000 tons this fall. “The 
factory is scheduled to — around 
September 21 and new t sugar 
should be on the market a few days 
later. The warehouses sre rapidly 

cleared out of the 1981 mages 
and time the f; ns 
its f; ess 
demand for sugar in the west has 
been heavy this fall as there has 
been a large amount of canning. 


Fertilizer Proves Valuable 


In connection with the beet crop, 
T. George Wood, company man- 
ager, said recently that the use of 
commercial fertilizer has been 
demonstrated to be so valuable in 
the production of larger crops of 
sugar beets that the company is 
considering seriously the inclusion 
in the new contracts of a clause 
insisting that growers treat their 
beet lands with manure or with 
commercial fertilizer, the bulk of 
which comes from the Trail, B:C. 
fertilizer plant of the Consolidated 

melters. 

The new beet oe will be 
handled by a practically rebuilt 
factory equipment this year. The 
sugar company has spent a quarter 
of 3 million dollars on improve- 
ments including a Steffens plant 
which increases recovery of 
sugar from the molasses.’ A n 
turbine from land 


equipment calculated to i 

the efficiency of the mill from 10 
to 15 per cent. Despite this new 
equipment the factory will be taxed 
to handle the large volume of beets 


UNEMPLOYED MAN |DOMINION STORES 

| LO ; ||. SALES SHOW DROP 

August Period; as Usual, is 
Under Previous 


ve Coun, | Predict Lethbridge Plant|Government and Railways 


Work Out Relief 
Scheme 


The Canadian government has in 
recent months concentrated its 
efforts upon the settlement on the 
farm of families residin 
Canadian cities. Colonization 
departments of the Canadian 
National Railways and the Can- 


in the th 


adian Pacific seg have co- » 
irst 


operated, and for the time the 
ef colonization agencies in 
Canada have applied themselves to 
the settlement of Canadians on the 
land imstead of the encouragement 
of immigration from 
sources. ; 
The land-ward movemett 
sumed great proportions. From 
October 1930 to March 31, 1932, the 
three organizations were instru- 
mental in placing 7,046 families 
formerly resident in Canadian 
cities-and other centres of popula- 
tion,. on farms, and in placing 
14,568 formerly unemployed men 
ferm employment. On the 
asis of five members to a family 
his re nts a movement to the 
land of 49,798 persons—a substan- 
tial contribution to the relief of 
unemployment. 
Helping Those Minus Cash 
Family settlement under this 
movement was confined to those 
who had éufficient capital to 
establish themselves on the land. 
No financial assistance was 
extended. It soon became evident, 
however, that there were ma:ty 
families eager for an opportunity 
to gain a subsistence on the land 
who could not qualify for such 
settlement because of lack of 
ital. As a contribution toward 
relleving this situation the Domin- 
ion government in May _ last 
decided to bear a portion of the 
cost of settlement on the land of 
selected families who could qualify 
for such assistance in all localities 
where the province and municipal- 
ity concerned were une jared to 
make a similar contribution, and 
an agreement to that effect was 
offered to each of the provincial 
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fell in this period in 1981. 
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governments. 
The Dominion 
contribute one-th 
nes to oapeed, 0 per family for 
the purpose of provi a measure 
of self-sustained relief, to families 
who would ere be in receipt 


that will be offered by the growers. 
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th 6 "nomronereren 
iture. e iture 
on behalf of any one family during 
the a was = . aayye 
$500 for rposes inclusive of, 
subsistence and Vestablishment, 
inimum amou . 
withheld to provide subsistence eet eet 
necessary during the second year.’ | 
No part of the 
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7 Money grows 
Mining Stock Quotations 

Week Ending September 12 
i 


-06 
014 


“B 


cy 


ings deposi- 

above-mentioned | pes 

expenditur was to be used for the | ted with Canada 
eo acquiring or renting — 


Must Be eee] tent 
It was stipulated that all families 
who might be assisted under the 
terms of this agreement should be | 
residents of Canada and should be | 
selected from those who would! 
otherwise be in receipt of direct 
relief, the selection of families to 
be made without discrimination by 
reason of political affiliation, race, 
or religious views. : 
The province was to be respon 
sible for administration of relief 
settlement, including the location | 
and inspection of suitable farms, 
and the selection of families who 
should be physically fit and quali- 
fied in other respects. Expenses of 
administration wer to be paid by 
the province, and no part of the 
eost of administration and super- | f 
vision was to be deducted from, the 
maximum amount of $600 set aside 
for subsistence and settlement of 
each family. Disbursements 
funds to the families assisted were 
to be made by the province, which 
was required to set up an Advisory 
Committee including representa- || 
tives of the Dominion Land Settle- 
ment Branch, the Colonization 
Branch of the Canadian Pacific 
Railway, and the Colonization 
Branch of the Canadian National 
Railways.. Provision was n for 
the furnishing, certification, and 
verification of actdunts. The 
Dominion government at that time 
indicated the amount it set 
aside for expenditure under this 
scheme in each province, such 
amount being hased upon popula- 
tion of the province. 
Six Provinces Aid Work 
; Up to August sixth seven prov- | 
-174| inces—New Brunswick, Noya' 
‘se | Scotia, Quebec, Ontario, Manitobs, 
Saskatchewan* and Alberta—hec 
signed the agreement and hed | 
begun active relief settlement wo..: 
oer it. British Columbia wes 
completing surveys of the situ:- 
‘15 | tion preparatory to entering into 
.14 | agreement with the Dominion. In| 
United 03 ie ova Scotia 117 applications had 
POR isos sii Sa-dansan es A been approved; in Ontario 87 
Wainwell........ 27,500 00. :0%| families had been selected. Mani- 
VANCOUVER STOCK EXCHANGE toba reported 126 families actually 
located oh land; Saskatchewan 296 
.-».:.| families. Alberta, which had just 
81) signed the agreement, had 4p- 
"93 | proved 29 families. Quebec signed 
the agreement on July 16th and is 
05 | proceeding with organization and 


? 
af 


easkt 


4 


a 
E 
? 


oETs 


conn 
4 
at 
‘3 


ft 


eae cee ie 
eseeegceaasess 
@ 
Ses 
Be! 
wsane 


Bi minous Ma- 
Gecreased due to conversions 
other types, some was improved to 
pher types and some was evidently 
ped to a gravel 


svieeby 


geereeescassebeseeetepecaceassacigale 
s snuee 


crane 


Founded 1855 


— 


= 
—- 


9 
- 


S222ksess8es38: 
8 S2ecs3 


e2ssess 


gpitbessee' 2! kee oak 


PERMANENT Parish ACTOS. 


Morfqaqge ‘Welasleimesiels 


$38 
i) 
bad 
& 


S2SSsesseegsaseskegssseseseseecasssacsriacessesse 


~- 2.8 
S=R28: 8: 
-_ 

° 


aes 
Se eheessizes 2 Session: 


. 
_- 
. 

_- 


oo 


Se: &' seessrssa=es8' 


to 
tal: are subsidized as 
construction and maintenance and 
‘the western provinces much the 


2! 2: 


2 
fs % 
at 3 


Complete Investment, Fae 


Siesese2sess83358: 


6 
amounted to 6,974 miles of 
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_ Total revenue collected by the 
Oapadien Pp ces in 1981 from 
r vehicle operators and dealers 
d to 231,027, which was 
0,481, or 1.38 per cent less than 
(total for the previous year. 
Revenues from registrations, licen- 
ete., amoun to $19,68 
3 owe $20,166 1930, 
tia, New newick and 
being the only provinces to 
and British Columbia increased 
ish Columbia increase 
Stseline tax from 3 cents to 5 
} lon during 1930, conse- 
sek me 1981 rate was at 5 cents - 
iaveeeus the full year but even 
increases in the rates the 
im the tax in Manitoba and 
m showed decreases. The 
‘all the provinces was $22,- 
$109,106 less than in 1930. 
ane consumption aL motor 
7.) Was approximately 461,165,941 
ie Which was 6,267,752 gallons, 
+2 per cent less than in 1930. All 
me used for other purposes than 
is motor vehicles on public highways 
Rot pt from taxation in all the 
. and although the consump- 
¥ motor vehicles is by far the 
SF part of the gasoline which. 
@ taxed it is 
Revenue 
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TS FINANCIAL POST CORPORATION SERVICE gives you 
thorough analyses of hundreds of Canadian 

clearly presented in card form and kept u ve: Gre Pr: 2.0 
news service. The compact cabinet sldeslbal ‘buen. gamtaan 
the cards —there is only the one place to look, no searching for 
information is necessary. 

A service for investment bankers, brokers, investment depart- 
ments, and all those who investigate before they invest. 
Inquire about this service and its various branches — there is a 
service to fill your particular need. 
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je Settlement this year represents 
period of two years which does not 
can be immediately improved by 
fore, while some immediate relief 
» “400 | the scheme will not be in evidence 
‘87 | complete solution. of unemploy- 
unemployed to attain self-depend- 
'. | tered by the provinces, upon whom 

° | land settlement will ensue. and sample card On ...-sseccecescecersccenecnssceasesarereners re eeeeensenseeeseveneeed 


‘93 | the selection of families. 
35 only the beginning of the move- 
‘ooy| ment as the agreement covers a 
---! | expire until March 31, 1934, and 
only those families whose position 
“i settlement on the land are being 
‘o7 | located at the present time. There- 
01 
al of unemployment conditions may 
be expected the full effectiveness of 
‘ool until at least 1933. 
‘30 The plan is not put forward as a 
ment, but it is undertaken as a 
constructive measure, to assist the 
22 lence on the farm. It is expected 
Ol | that settlement will be so adminis- 
that responsibility devolves, that a Please send me complete information with regard to The Financial Post Corporation Service 
+ a substantial measure of permazent | a + 
| Conisurum..... ae. |... Premier. 17.14 
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a lake Shut: Sos waded Sie. ‘*' | Brunswick in the 1931 season, accord- 

7 17 Melnture.. +46. 5.48| ing 'to official figures totalled 1,100,- 
seeleet Ole se... : » 17.90 000 quarts as compared with 500,000 | 
01g | Norands.......ceseee. ‘ Ww ° 104240. 4.16 | quarts in the previous year. 
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Gold Output. Stimulated 
- Without New.Fields | 
Being Found 


' “One cause contributing to the 
blog economic and financial 
ression,” John Hayes Ham- 

. mond, eminent New York mining 
engineer, told the delegates of the 

~ annual national business confer- 
‘ence at the Babson Institute, “is 
the appreciation of gold in the gold 

s countries and the depre- 
ciation of silver in the silver stand- 
ard countries. If the people of the 
world would exert their influence 
on behalf of the rehabilitation of 
silver, it might perform an impor- 
tant service in supplementing 
as a monetary basis for the world’s 
medium of exchange.” 

The great economists of the world 
show a difference of ome as to 
the support that should be given 
to the stabilization of silver in re- 
lation to the value of gold. One 
thing becomes increasingly evident, 
however, and that is that unless sil- 
ver is retained as a monetary me- 

its valu¢ as a commodity will 
= fall below its current low price 


levels. The consumption of silver ed 


_ im arts and industry amounts to 
approximately 80 per cent of the 
oan eaten mone the rest of 

~ 3 goes in € monetary systems 

_ of the world. With these monetary 

- systems so depreciated that their 
ppenesing pores is apeuy saat 

greater demand is in 
made on gold. € 


: Production Trend Down 
~. At the poepent time about 50 per 
cent of the world gold production 
’ is used for monetary purposes. With 
--world trade demanding increasin 
_ amounts of gold for settlement o 
trade balances and with general 
production curve of world gold out- 
_. put showing 2 downward droop, 
* since the peak year of 1915, it be- 
comes evident that unless there is 
Bete ce in gold production -it 
~~ will inadequate for taking ca 
_ of the world requirements. In 1915, 
the — of production, a total 
of 22,718,154 ounces of gold was 
produced. Of this amount South 
é ane produced 40 per cent. As 
_ world production has declined South 
‘Africa has shown a ‘percentage in- 
_-erease-and. now .aecounts for over 
50 per cent of the world produc- 


on. 
One effect of the world economic 


| Robert J. Jowsey Is Still 


| Prospecting and Pioneering 


| His! Prospecting Activities Have Made Tangible 


Con 


bution to Canada’s Mineral Wéal 


jor effort. His gold 

at Confederation Lake, 

Patricia tario, resulted 
in the formation of the Bobjo (Bob 
Jowsey) Mines Such was the 
ic confidence in this prospector, 
there was an over subscription 
when shares were offered to the 
blic to finance the enterprise. 
expeditious way in which the 


n| potentialities of this property were 


has| comment from 


: 


oh Th structi h 
e. The construction camp at the 
Whanipitae Dam, and later rail- 
mae ees — jite in the vane 
ass, g ng Jowsey 

the mineral fentinlitics of his 
country. In 1 at the age of 26, 
a successful career as a prospector 
was assured, when, with Charles 


and John M, Wood, he| find 


known as the Flin Flon 
area attracted his attention in 1915 
and his knowledge of the mineral 
possibilities of that area resulted 
in his negotiating the option on 
what has developed into the Sher- 
ritt-Gordon mine. 


It is prospecting for gold that| 


depression has been to stimulate 
the search for and the production 
of gold. Since 1929 there has been 
a gradual increase and in 1931 the 
world gold output was 20,500,000 
ounces, still about 10 per cent be- 
low the peak year of 1915. 


The situation that is alarmi 
some economists, who have studi 
increased gold procesiiee, is that 
it is not p on from new fields, 
but rather a s ing up of pro- 
duction in:the established areas due 
to the gold’s ater value and 
buying wer. That is, the pres- 

j ent production simply represents a 
more rapid depletion of the known 
gold ore without new fields being 
brought in to satisfy future produc- 
tion. As is always the case. when 
other commodities decline in price, 
gold Increases in value. Its increas- 

purchasing power makes for 
more profitable mining operations 
and a stimulus is given to produc- 
tion. When times again become nor- 
mal or even yospstons, gold min- 
ing suffers directly as times be- 
come more prosperous. 


This situation prompted Schro- 
der $ quarterly Review of Business 
Conditions, published in London, 
England, to sum up the situation 
recently as follows: 


“In other words, if the world will 
get back to a reasonable measure’ of 
common sense, the money machine 
will be able to resume its task of 
facilitating the exchange of goods 
and seryices which common sense 
shows to be desirable. With that con- 
dition granted, measures such as de- 
valuation of gold currency and the 
reinforcement of gold and silver may 
be discussed with advantage, though 
there is ground for the ‘belief that 
none of these remedies will be neces- 
sary if the problem were dealt with 
vigorously from the commercial end 
and a real approach to freer trade all 
round could be secured. As to that 
possibility, the omens are certainly 
more ‘favorable ‘than they’ have been 
for a long time because the statesmen 
are beginning to see that economic 
nationalism ‘is killing international 
trade and so cramping the trade prof- 
its that are the ultimate source of 
revenue in all civilized states.” 


. 
oo 


prospseved. the enterprise aban- 
oned and the resources of the com- 
pany, preserved, brought favorable 

shareholders Since 
that time his exploration activities 
have carried him as far east as 


Newfoundland, while ‘his most re-| yrated 


cent exploration activity has been 
at Gods Lake, Northern Manitoba, 
where his gold find made this sum- 
mer is pioneering interest in the 
area. 


Considerate of Others’ 
Probably his character: can be 
best indicated by citing an incident 
that happened far in the hinter- 
on one occasion when he was 


exploring virgin terri and made 


sful/ a strike. He set about planting his 


corner post to file on the new-found 
strike, but to his surprise came 
across stakes planted by an Indian 
years before. The claim had long 
since bee ant to = < pe 0 
proper knowledge 
requirements. He helped 
Indian re-stake properly in or- 
der that the early find might be 
protected although it took a corner 
out of his own claim. 


As has been referred to previ- 
ously, camp life has been his lot 
continuously. When the world war 
broke out he and his eight brothers 
enlisted. Here, too, his ability and 
in’ ity were rewarded and he re- 
tired with the rank of captain. 


aoe not engaged = prospect- 
ing, he is inspecting and optionin 
the stakings of others that their 
inds ma explored in the hope 
that a mine will result. His recrea- 
tion is taken close to nature, tramp- 
ing around the northern muskegs, 
paddling and portaging his canoe 
and making camp as night over- 
takes him. 

_In recent years Toronto has been 
his home in order that his growi 
family of four might have the ad- 
vantages of a higher education that 
was not his privilege. 


PENINSULAR PETE 
CAPITAL DOUBLED 


Treasury Long on Shares But 
Still Short on Tangible 
Assets 


Coincident with the increasing of 
the capitalization of Peninsular Pe- 
troleum from 2,000,000 to 4,000,000 
shares is an unusual volume of trad- 
ing on the Standard Stock and Mining 
Exchange, together with a new high 
market value of 20 cents per. share. 


The treasury of the company has 
been flat for some time and an in- 
crease in the capitalization makes it 
apparent that its financial sponsors 
are about to seek further funds. 
Originally incorporated in 1929 with 
@ capitalization of 1,000,000 shares, it 
was later increased to 2,000,000 shares 
to permit refinancing. Now comes the 
announcement of further increasing 
to 4,000,000 shares. The company de- 
spite its refinancing, has never com- 
pleted a development programme of 
importance, Its first effort was in 
the Wainwright oil and gas areg of 
Alberta. The next move was to ac- 

uire the holdings of the Wainwell 

ils by an exchange of shares. This 
brought an extensive shareholders’ 
list and a fresh list prospects from 
whom to solicit funds. Last winter 
some gas leases. near the Brantford 
Indian Reserve were acquired to 
kindle interest in the enterprise. This 
did not reach the profitable produc- 
tion stage. More recently negotia- 
tions were on for participation in 
oil leases in South America. 

The market activity and the further 
increasing capitalization presages a 
new venture. 


Metal Prices 


New York—September 13— 
Copper: Electrolytic spot, 6jc. Ib. 
London—September 13 
(Long Ton)— 
Copper: Electrolytic spot, £35; future, £37. 
Standard spot, £32 10s; future, £32 10s. 
Tin: Spot. £150; future, £151 10s. 
Lead: Spot,£12 58; future, £12 15s. 
Zinc: Spot, £14 12s 6d; future, £14 17s 6d. 
Silver: 17jd. per ounce. 
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KERR LAKE MINES | - Manitoba’s Minerals Overshadowirig Wheat 
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REPORTS DREDGE 
PLANT ENLARGED 


Higher Income Expected ; 
ash Position Remains 
Strong” 


The fifteenth annual report of 
Kell Lake Mines, covering the fis- 
eal year ended August 31, 1932, 
cnerpased’ With $5,683 the previous 
com wi uy e previous 
year. Administration and explor- 
ation <r total $27,229 as 
compared with $16,967 the previous 

ear. 

: The company’s principal interest 
Tecieine "Ont a =e ale 
ng Co., operating in New 
Zealand. Operations started at this 
property in 1921 with one crete, 
and production in 1931 was 8,131 
oz. gold. In the first. six months 
of 1932 production was 6,636 oz. 
Last October the power plant was 
increased and ing operations 
resumed on a larger scale. No divi- 
dends have as yet come from this 
operation, but a loan made hy Kerr 
Lake to finance construction has 
been paid. At thé Cobalt, Ont., 
perty of its subsidiary, Kerr 
ke Mining Co., lessees, shipped 
177,795 oz. silver and nine tons of 

cobalt ore in 1931. 

Kerr Lake Mines operates prin- 
cipally as a holding company and 
at one time was nsively inter- 
ested in silver mining operations 
in the Cobalt area. In ition to 
the control in the Kerr Lake Co., 
which incidentally paid $10,521,000 
in dividends between 1907 and 
1927, it controls the Tahoe Silver 
Mines in Utah, a former ener, 
ae _ ye Cobalt Mines, a 
su ary holding company own- 
i the capital stock in the 
Cobalt Comet Mines, a former sil- 
ver producer at Cobalt, which paid 
$230,000 in dividends in 1915. 

Thé balance sheet of the com- 
pany shows current assets of $161,- 

1 including $154,129 in United 
States treasury securities. Current 
liabilities total $4,735. 

The affairs of the company are 
directed from New York. Adolph 
Lewisohn is president. 


Granada Mines 
Makes Progress. 
Report Shows 


Owing to the delay in the auditors 
statement it is only now that the 
annual meeting is over that a re- 
port as to the progress made by 
Granada Gold Mines in, the past 
year is availmble. The fiscal year 
ended on June 30, 1932, was one of 

sition and expansion that 


A year ago the company inaug- 
that led for 
heavy capi expenditures. The 
main of this programme was 
ecompléted the latter part of Janu- 

this r but too late for the 
full benefits to be shown. As for 
the progress made it is interesting 
to note that in the first six months 
of the past fiscal year the mill 
treated an arenes of 2,250 tons of 
ore per month with an average re- 
epersling grote Wor this ported was 
0 profit for this pe was 
$20,017 exclusive of head office and 
souervee. = m= last six — 
ollo changing over of the 
source of power from Diesel 8 
to electric power and the rehabilita- 
tion of the mill, production was in- 
creased to any ave of over 3,000 
tons a month wi e@ average re- 
covery over $10 per ton in gold 
and a gross operating profit of 
$45,503. 

The value of the gold recovered 
in the first six months of the fiscal 
year, ended June a 1932, wise. 
ave compensation, was - 
314, while in ‘the last six months 
it was $172,594 or a total produc- 
tion of $301,908 from approximate- 
ly 30,760 tons of ore, or an average 
recovery of $9.80 per ton. 

Figures are not yet available as 
to administration costs and re- 
serves, but indications are that the 
net profit after all write-offs was 
close to $20,000. 


Forebodes Mill Expansion 

Current production is being main- 
tained at close to 100 tons daily and 
while August production was below 
the average, a profit was made. 
The first seven days’ production in 
September exceeded either the first 
half. or the last half of the Aug- 
ust production. 

The latest developments at the 
mine are of a most encou ng 
nature. On the 1,075 ft. horizon 
in the west face of the drift on the 
No. 2 vein, 5 ft. of quartz vein mat- 
ter is liberally bespeckled with 
gold. In the No. 3 vein on oF 625 
ft. horizon drifting is in bjack 
quartz vein matter showing much 
free gold. . 

While no official announcements 
have been made regarding mill ex- 
pansion, it becomes evident from 
studying the company’s develop- 
ment programme that plans for en- 
larging the mill are receiving seri- 
ous consideration. In the mill the 
course crushing equipment is ample 
for enlarged operations and milling 
facilities would be doubled at a cost 
ee at approximately $20,- 
000. 


Canadian Mining Manual 
Surveys Mining Methods 


The 1932 edition of the Canadian 
Mining Manual, now being forwarded 
to subscribers, presents a chronicle of 
the progress in the methods and prac- 
tices employed by the mining indus- 
try in Canada. A comprehensive sur- 
vey is made of the various phases of 
the industry, particularly respecting 
the methods used in the milling and 
mining operations of the large effi- 
cient’ producers. Flow ‘sheets. and 
metallurgical practices employed by 
the leading mines show Soe indi- 
vidual problems have been solved. 

In short the volume, comprising 
some 250 pages, is a storehouse for 
information respecting the latest min- 
ing and mptallurgical methods in use, 
which is 6f incalculable value to the 
mine operator. 

The forerunner of the present man- 
ual made its appearance first in 1931. 

Canadian Mining Manual is pub- 
lished by the National Business Pub- 
lications Ltd., Gardenvale, Quebec. / 


A recent issue of The 
Gazette shows the revival of another 
dormant company with a _ charter 
intact which is to invade the Great 
Bear Lake area. The Champlain Cop- 
per Mines, Ltd., has by supplementary 
etters patent, dated August 19, 1932, 
changed its name to the Echo Bay 
Exploration Co. Ltd. 
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|MANITOBA’S MINES 


BUILD FOUNDATION 


ce eee 


Mineral Out 
From $4,000 Four Years 
Ago to $7,119,380 
Alth it is over 200 years 


since H Bay officials first re- 
ot ee of prec 


The growth of the mineral production in Manitoba is graphically, -_ i 


in Archie Dale’s cartoon which appea 
Free Press. With the inauguration of operations by the 
ay Mining & Smelting Co. late in 1930, not only did co 
roduction become important but also gold and silver. 


ene 
Hudson 
and zinc 


red in a recent issue 


is 


summer the San Antonio gold mines started production near the 


Central Manitoba 
Up in the Island 
, gold 


Copper Producers | 
To Discuss Quotas 


A meeting of the copper 
roducers outside of the 
nited States is scheduled to 
be held some time in October 
to discuss the sales quota 
and production of each com- 
pany in those markets not 
affected by tariffs. The 
meeting place has not yet 
been announced but it is 
thought probable that Lon- 
don will .be selected. 

While the United States 
producers will not participate 
in the forthcoming confer- 
ence United States interests 
with foreign mines will be 
represented. This conference 
is expected to evolve some 
sort of copper cartel to take 
the place of the Copper 
Exporters Inc. which until 
the imposition of a ‘four 
cents per pound tariff by 

nited States, functioned as 
a selling agency abroad. 


Party Leaves 
For Bojo Find 
At Gods Lake 


“The gold mine making possibili- 
ties of Manitoba are only beginning 
to be understood and I look to this 

ovince to be a substantial pro- 

ucer of the yellow metal in the 

future,” Robert J. Jowsey told The 
Financial Post last week upon his 
return from the Gods Lake area. 

res prospector for his com- 
pany, Bobjo Mines, early this sum- 
mer, Mr. Jowsey headed for the 
Island Lake section that has been 
opens to development in such 
a favorable manner, but finding 
this section teeming: with prospec- 
tors he decided to push on north 
to that section of s Lake re- 

rted on by J. F. Wright, of the 

logical Survey of Canada. 


Taking as his cue the reference 
made by Mr. Wright to the fertile 
fields for prospecting in islands 
northwest of Elk Island in Gods 
Lake, 70 miles north of Island 
Lake, he headed for that section 
and upon arriving there the middle 
of July made a discovery on an 
island, which has been named Jow- 
sey Island, adjacent to the south- 
westerly point of Elk Island. Here 
23 claims have been staked. The 
find was ae. kn —_ 

rtz yry dyke, which shows 
up to 300 ft. in width cutting Ba 
low lava. One assay averaged 
per ton gold over 4 ft., and another 
sveresen | $11 over a width of 3 ft. 
6 in. 

Owing to the lack of equipment 
and men only a limited amount of 
surface exploration work was con- 
ducted, but a party is being sent 
into the area at once to ea 
complete examination of the poten- 
tialities of the find. 

This exploratory expedition was 
finanted jointly by Bobjo Mines 
and Coniagas Mines—the latter be- 
ing a substantial shareholder in 
Bebjo Mines. 


Woodpulp Production 

Of all the woodpulp produced in 
Canada in 1930, according to the fig- 
ures recently issued by the Canadian 
Government Bureau of Statistics, 
somewhat over 93 per cent was com- 
posed of two'species, namely, spruce 
and balsam fir, or balsam. The re- 
mainder was made up of hemlock, 
jack pine, and poplar, with a few 
less important kinds. 


During August, San Antonio Gold 
Mines shipped over $69,000 in gold 
to the mint at Ottawa. This ship- 
ment included in part the production 
during July and brings the total value 
of the production, including exchange 
compensation, to $143,564 at the end 
of August. 
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Ist 6 mos. 


1932 
tons 
512,895 


Ore smelted 
22,489 


Nickel-copper matte produced ... 
Nickel content 
Copper content 

Matte expofted 

Matte refined in Canad 

Refined nickel 

Nickel oxide 

Converter copper 


roperty, the only other exelusive gold producer. 
Lake area Ventures Ltd. is constructing a 50-ton 


mill. 


FALCONBRIDGE _ . 
NICKEL OUTPUT 
AT HIGH LEVE 


Production -First Half of 
1932, 15 Per Cent of 
Int. Nickel 


With the announcement that 
Falconbridge Nickel is starting the 
construction of a new 200-ton con- 
centrator, Sintering plant, and 
addition to the smelter that will 
increase its present capacity of 
around 340 tons to a 
oe tons daily, an respecting 

is company’s © ons as com- 
pout ‘with: those of International 

ickel are of particular interest. 

From the Ontario De ent of 
Mines fi s appended to this art- 
icle it will be seen that im the first 
six months of the current year Fal- 
conbri Nickel matte contained 
abgat 15 per cent by volume of the 
nickel of the matte produced by 
relatively high velio of prodedtina 

ratio o on 
bridge is explained by the 
fact that it is finding a ready mar- 
ket for its products. At the time 
the enterprise was conceived anc 
the nitkel refinery in Norway was 
urchased it was anticipa’ that 
he European markets would take 
the company’s production. The de- 
pressed world demand for nickel, 
particularly in Europe, forced Fal- 
conbridge to invade the markets 
establis b T 
in the United States and how suc- 
cessful it has been in a 
share of this trade is told by the 
fact that while it is making pre- 
arations to increase its’ca ity 
by 50 per cent, International Nick 
is curtaili ing its operations to 
approximately 20 per cent of nor- 
mal capacity. , 

It is another case where the 
small. producer is fiting by the 
large overhead problems of the big 
operator. International Nickel has 
maintained an extensive research 
department co-operati 
and alloy producers in new 
markets for nickel. It has main- 
tained a huge selling organization 
and is a liberal advertiser. Fal- 
conbridge Nickel, on -the o 
hand, has no such expense, and its 
invasion of the markets that have 
been made by International Nickel 
is being watched with interest. 

bane Pry nt meager hg 
garded as pr y a 
monopoly on the nickel production 
of the world, it is recognized as 
exercising a benevolent monopoly 
in view of the fact that during its 
period of high prices immediately 
preceding the world economic de- 
ression, no effort was made to 
ncrease the price of nickel. In- 
stead, the price was held uniform 
and this poles had the effect of 
creating buying confidence as it 
was felt by manufacturers they 
had no occasion to worry over 
changing markets. — - 

International Nickel ore is of a 
very much higher grade than that 
of Falconbridge; also its by- 
products in the form of copper and 
metals .of the _— group are 
much richer. With a small plant 
cperating to capacity, Falconbridge 

ickel is currently showing & - 
fit while its big competitor is‘little 
more than breaking even. 

International Nickel has had 
competitors peovieeny — competi- 
tors in the form of products that 
were substitutes for nickel—as well 
as competitors in nickel itself. The 
merger with Mond eliminated the 
last competitor in Canada late in 


1928. 

How Falconbridge’ Nickel will 
fare, given a return of increased 
industrial activity and a normal 
demand for nickel, will be told by 
the turn of future events. 

The following is a comparative 
tabulation of production in the 
first six months of 1932 with that 
of 1931 and the respective output 
of Falconbridge and International 


ist 6 mos. Ist 6 mos. 

lst 6 mos. 1932 1932 

1981 Falcon, Int. Ni. 
t 


tons tons ons 
1,077,162 61,895 451,000 
60,688 2,505 
23,154 
24,829 
17,146 
55,052 
8,009 
1,205 
$1,703 


Canadian Mineral Production 


Compiled by The Dominion Bureau of Statistics 


PRODUCTION OF LEADING MINERALS OF CANADA 


. 129,206,453 
Canada | Gold 
Ibs. 127,699,578 


Total value of metals, fuels and non- 
meta 
® Increase. 


Is reves 2 eee eee SOCCER OT ERE TEOe soom $83,384,705 


6 mos. end. 
June 30 
3931 
- 5,891,588 
149,277,041 
4,150 


6 mos. end. 


1,705 
1,496,078 
143,108 293,131 
146,419,830 
987,779 
11,701,718 
138,679,776 
40,690,562 


$95,689,288 


570,141 
9,451,611 
89,065,149 
21,162,786 
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International Nickel | only 


Th vities of the Norgold Synd. 
in aoa Creek area, recently Loe. 
aided: a Sela the pees, fone 
ner of a large, low min 
operation, have faded with the fecey 
regults of the diamond drill core being 


own. . 
A diamond drill hole was put down 
depth of ft. to 

series of small 
the surface, contained in a 
dome, It was thought the 
porphyry between the 
make it possible to 
mine the whole dome a width 
of some 600 ft. by a le of 700 
ft. While diamond drilling showed 
free poe in places the pro- 
ject has been abandoned and the re- 
maining funds subscribed to the effort 
returned to unit holders. In Rochester, 

the syndicate shares soared 

each when drilling started. 
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Canadiaxt Coal 


|FOR GREAT FUTURE| Less U.S. Gp, 


ig ti tisti 


the 1931 
tion 


have paid $146,498 


ie 


six months report of the: 


Doherty Roadhouse & Co.’ 


MEMBERS STANDARD STOCK & MINING EXCHANGE 


Mining Securities 


170 Bay Street 


Toronto 


CANADIAN VICKERS LTD. 


Ships 


Aircraft 


Engines 


Structural Steel 


Boilers 


Mining Machinery 


General Engineering 
25,000 Ton Floating Dry Dock 


Head Office 


MONTREAL 


and Works: 


Inactive and Extinct Mining 


' Companies 


in Canada 


The first book of its kind published in 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please send me postpaid a copy of Inactive and Exti 


Mining Companies, .50 a copy. 
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Should Embargo 
on Russia be Lifted 


ohn ct where 
there is a distressing amount of 
unemployment. 
There are many reasons why: the 
. ian government. should not 
interfere with private trading op- 
erations between Canadian citizens 
or corporations and the Soviet gov- 
ernment, but the chief reason. is 
at our’ governmental policy re- 
garding trade with Russia has 
gained the country little, not even 
© respect and support of other 
trading nations, and has cost us @ 
certain volume of export trade. 
On the other hand, there are somé 
Sound reasons for continuing an 
- The discussion on the 
Present deal should provide the 
Tnment with some idea of 
public and business opin- 
(Continued on page 2, col. 8) 
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